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CITY  AND  COUNTY  OF  SAN  FRANCISCO 
OFFICE  OF  THE  CONTROLLER 
December  10,  1969 


To  His  Honor,  the  Mayor, 

and  the  Honorable  Board  of  Supervisors, 

City  and  County  of  San  Francisco 


Gentlemen: 


The  annual  report  of  the  Controller  for  the  fiscal  year  ended 
June  30,  1969  is  submitted  herewith,  as  provided  by  Section  63  of 
the  Charter. 

The  accounts  of  the  Controller  were  audited  by  Main  Lafrentz  & 
Co.  by  direction  of  the  Board  of  Supervisors,  in  accordance  with 
provisions  of  Section  68  of  the  Charter. 

By  direction  of  the  Controller,  the  following  audits  reported 
herein  were  performed  by  the  accounting  firms  indicated: 


San  Francisco  Water  Department,  Hetch  Hetchy  Water 
and  Power  Project,  by  Webb  & Webb. 

Municipal  Railway,  by  Hood  and  Strong. 

San  Francisco  Airport,  Haskins  & Sells. 

San  Francisco  School  Department,  by  Hoertkorn 
and  Noonan. 


The  audits  of  the  Employees'  Retirement  System  by  Farquhar  & 
Heimbucher  has  not  been  completed  at  this  time  and  will  be  published 
in  the  subsequent  report. 

As  prescribed  by  Section  66  of  the  Charter,  the  audit  of  the 
Office  of  the  Treasurer  of  the  City  and  County  of  San  Francisco  was 
made  by  the  Controller's  Audit  Staff. 

Statistical  schedules  and  charts  were  prepared  by  the  Controller' 
Division  of  Accounts  and  Reports. 


Very  truly  yours, 


CONTROLLER 
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, CITYAMD  =Y  OP  SAK  FRANCISCO 

H ?°9f,CTE00^. 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 


ASSESSMENT  ROLLS 
Fiscal  Years  1960-61  to  1969-70 


Land  Improvements 


Total 
Assessed 

Veterans'  Value  Subject  Solvent 

Tangible  Welfare  and  To  City  & Co,  Credits 

Personal  Other  AdValorum  Taxed  @ 

Property  Exemptions  Rate  Rate  100  per  $100 


1960-61  Unsecured  - City  and  County  Assess 
Secured  - City  and  County  Assessor 
Secured  - St  ate  Board  of  Equalizatic 


1961-62  Unsecured  - City  and  County  Assessor 

Secured  - City  and  County  Assessor 

Secured  - State  Board  of  Equalization 15 


1962-63  Unsecured  - City  and  County  Assessor. . . . 

Secured  - City  and  County  Assessor 

Secured  - State  Board  of  Equalization 15 


329,870  $865,137,770  $370,316 


1963-64  Unsecured-City  and  County  Assessor 

Secured  - City  and  County  Assessor 369 

Secured  - State  Board  of  Equalization 


044,840  $901,753,450  $380,242 


1964-65  Unsecured  - City  and  County  Assessor  . . 
Secured  - City  and  County  Assessor. . . . 
Secured  - State  Board  of  Equalization. . . 


1965-66  Unsecured  - City  and  County  Assessor 

Secured  - City  and  County  Assessor 377 

Secured  - State  Board  of  Equalization. .... 


1966-67  Unsecured  - City  and  County  Assessor. . . . 

Secured  - City  and  County  Assessor 

Secured  - State  Board  of  Equalization 16 


1967-68  Unsecured  - City  and  County  Assessor  . . , 

Secured  - City  and  County  Assessor 731 

Secured  - State  Board  of  Equalization 19 


1968-69  Unsecured  - City  and  County  Assessor. . . 

Secured  - City  and  County  Assessor 

Secured  - State  Board  of  Equalization .... 


278,295 

844, 505  703, 194, 575  9, 371 

804,520  97,283,910  57,238 


649,025  $800,478,485  $344,905 


285, 826 

467,485  731,851,025  9,662 

788,860  100,973,570  60,516 


256,345  $832,824,595  $356,005 


298,913 

764,204,820  9,637 

100,932,950  61,766 


303, 014 

799,360,640  12,656 

102,392,810  64,571 


316, 927 

842,183,095  9,803 

104,781,980  63,478 


701,185  $946,965,075  $390, 2( 


878*8i3,’  ii3  3ll’041 
109,944,470  64,681 


569, 64C  $988 , 757 , 583  $398 , 260 


355,896 

915,  841,  819  10,  883 

112,  244,  770  64,  769 


421,  265  $1,028,  086,  589  $431,549 


444,224  8,585,941  178,683,666  1,234,496 

985,682  1,082,690,820  70,336,596  95,225,932 

602,610  105,948,680  61,708,850  


567 


274,248,528 
990, 984, 941 
170, 327, 020 


.09  577, 974, 366  852, 222, 894 
.48  2,540,506  993,525,447 
.48  43,998,810  214,325,830 


237  $82,472,258$! 


282,964,605  8.48  593,703,945 

021,974,893  8.31  2,244,216  1 

177,279,410  8.31  47,918,010 


674  $83,867,706$! 


296,207,008  8.31  628,939,481 
056,667,811  9.39  1,968,151 
177,749,480  9.39  50,343,100 


465  $85,159,806$! 


300,439,033  9.39  638,043,205 

097,682,601  8.82  

181,609,910  8.82  43,774,690 


354  $86,309,100$! 


404  2,317,450 


314,609,954  8.82  620,499,010 

142,108,480  9.23  

184,345,440  9.23  26,133,530 


912  $88,811,298$! 


405  $92,076,143$! 


560  $94,537,689  $1 


032,516  $1,197,225,441  $310,729,112  $96,460,428  $2 


993,321  40,053,752  165,415,471  1,157,316 
257,154  1,115,357,501  55,308,502  100,466,321 
425.140  107.024.810  62.092.350  


675,615  $1,262,436,063  $282,816, 323$101, 623, 637  $2 


$624,513,682  $2 


643,866,171  $2 


$681,250,732  $2 


$681,817,895  $2 


$646,632,540  $2 


320,121,225  9.23  636,777,599 

177,774,870  10.168  

190,615,390  10.168  64,332,440 


$701,110,039  $2 


353,930,117  10.168  679,466,383  1 

216,485,078  10.61  ' 1 

193,104,530  10.61  70,333,620 


$749,800,003  $2 


190,479,335  10.61  759,768,906 

789,787,166  8.80  

187, 260, 140  8.80  83, 134, 710 


207,305,228  8.80 
800,456,836  10.23 
187,542.300  10.23 


876,668,550 
024, 219, 109 
225, 197, 420 


925, 146,489 
058,635,962 
228,092,580 


938,482,238 

097,682,601 

225,384,600 


935, 108,964 
142, 108,480 
210,478,970 


956,898,824 
177,774,870 
254, 947, 830 


033,  396, 500 
216,  485, 078 
263,  438,  150 


950, 248,241 
789,787,166 
270,394,850 


207,824,514 

800,456,836 

187,542,300 


$ 519, 286  $ 2, 195, 823, 650 


soured  - City  and  County  A 
ired  - City  and  County  Asse 
ired  - State  Board  of  Equali 


$ 3,705,187 
738,247,682 
18,798,150 


47,532,327 

1,151,815,505 

111,043,860 


209,626,852  10.23 
1,778,375,938  12.29 
191,283,180  12.29 


209.626.852 

1.778.375.938 

191.283.180 


U 


$760,751,019  $1,310,391,692  $285,303,611  $177,160,352  $2,179,285,970 


S2.1 79,285.970  j 


(I)  Includes  S72.261.630  of  Homeowner  and  Business  Inventory 
Exemptions.  The  amount  of  tax  revenue  lost  due  to  this  exemption  is 
reimbursed  by  the  State  of  California. 
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CITY  AND  COUNTY  OF  SAN  FRANCISCO 


TAX  YIELD 

FISCAL  YEAR  1969-70 


RATE 

PER 


VALUATION 

TAX  YIELD 

3100 

Taxes  on  Property  Assessed  by  City  and  County: 
Real  Estate,  Improvements,  and 
Secured  Personl  Property 

Real  Estate  and  Improvements 
Tangible  Personal  Property 

31,890,063,187 

50,813,14-2 

Less  Exemptions 

1,94-0,876,329 

162,500,391 

Total 

31,778,375,938 

3218,561,100.00 

12.29 

Unsecured  Property: 

Real  Estate  and  Improvements 
Tangible  Personal  Property 

51,237,514- 

173,04-9,299 

Less  exemptions 

224-,  286, 81 3 
14,659,961 

Total 

3 209,626,852 

3 21,4-55,417.89 

10.23 

Total  Assessed  by  City 
and  County  Assessor 

31,988,002,790 

Taxes  on  Property  Assessed  by  State 
Board  of  Equalization: 

Real  Estate  and  Improvements 
Tangible  Personal  Property 

129,84-2,010 

61,4-4-1,170 

Total  Assessed  by  State  Board 
of  Equalization 

3 191,283,180 

3 23,508,702.78 

12.29 

Total  of  Above  Assessments 

32,179,285,970 

Total  Tax  Yield 

3263,525,220.67 
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STATEMENT  OF  BONDING  CAPACITY  OF  SAN  FRANCISCO 
AS  AT  JUNE  30,  1969 


(Excluding  Bonding  Capacity  of  the  S.  F.  Unified  School  District  (1)) 


Maximum  Limit : 

12%  of  the  1969-70  Assessment  Roll  (32,251,547,600) 


Bonded  Debt  Unmatured  June  50 , 1969: 

Total  3 318,224,000 

Exempt  from  12%  Limit  (2  ) 160,044,000 

Limit  of  Future  Bond  Sales  (Subject  to  12%  Limit) 


Unissued  Bonds  June  30.  1969: 


Subject  to 
12%  Limit 


1909  India  Basin  3 

1915  Third  3.F.  Seawall 

1955  Playgrounds  & Recreation  Centers 

1961  Municipal  Water  System 

1964  Street  Lighting 

1964  Sewerage  & Sewage  Disposal 

1964  Schools 

1965  Medical  Center 

1967  Airport 

1968  Market  Street  Reconstruction 

1968  Sewerage  & Water  Pollution  Control_ 


405,000 

3.040.000 

4.343.000 

12.495.000 

28.500.000 

77.500.000 

24.500.000 

17.500.000 


3168,283,000 


Exempt  from 
12%  Limit 
3 147,000 

550,000 

7,960,000 


3 8,657,000 


3270.185.712 

158,180,000 

3112.005.712 


Total 


3176,940,000 


(1)  The  City  and  County  of  San  Francisco  is  a municipal  corporation  known  by 
name  as  San  Francisco.  It  performs  all  functions  of  a City  and  County. 

The  San  Francisco  Unified  School  District  is  the  only  school  district  in 
San  Francisco  with  geographic  boundaries  coterminous  with  the  boundaries 
of  San  Francisco.  It  performs  all  the  functions  of  elementary,  high 
school,  and  junior  college  districts. 

The  Education  Code  of  the  State  of  California,  Section  21802,  provides 
that  any  unified  school  district  maintaining  a junior  college  may  issue 
bonds  not  to  exceed  15  percent  of  the  taxable  property  of  the  district 
as  shown  by  the  last  equalized  assessment  roll.  To  date  the  School 
District  has  not  sold  any  bonds.  All  items  herein  designated  "School 
Bonds"  are  general  obligation  bonds  of  the  City  and  County  of  San 
Francisco,  for  school  purposes. 

(2)  Section  104  of  the  Charter  provides  that  the  bonded  debt  shall  not  exceed 
12%  of  the  assessed  value  of  all  real  and  personal  property  in  the  City 
and  County,  subject  to  the  City  and  County  taxes,  exclusive  of  bonds 
issued  for  the  following  purposes: 

(a)  For  water  supply,  storage  or  distribution  purposes. 

(b)  For  financing  public  improvements,  the  cost  of  which 
is  to  be  assessed  against  private  property  benefited 
thereby.  (None  issued) 

Section  47  of  the  Charter  provides  that  bonded  debt  for  the  acquisition, 
construction,  improvement  and  development  of  the  harbor  of  San  Francisco 
shall  be  excluded  from  the  12%  limitation  as  provided  in  Section  104  of 
the  Charter. 
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ANNUAL  30ND  INTEREST  AND  REDEMPTION  REQUIREMENTS 
BASED  ON  BONDED  INDEBTEDNESS  AT  JUNE  30,  1969 
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Unsold  Bonds  at  June  30,  1969,  in  the  amount  of  d>  176, 94-0, 000  are  not  included, 
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Total  Budgeted  Requirements $28,494,032  $31,197,149  $34,248,501  $34,635,549  $31,626,065  $31,840,324  $28,687,442 


Office  of  the  Controller 


REPORT  ON  EXAMINATION 
FOR  THE  FISCAL  YEAR  ENDED 
JUNE  30,  1969 
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Main  Lafrentz  6c  Co. 

Certified  Public  Accountants 


FiCES  OR  ASSOCIATED  fiPMS 
S.  A. CANAOA.  MEXICO.  SOUTH  AMERICA 
REAT  BRITAIN.  EUROPE.  MIDDLE  EAST 


255  CALIFORNIA  STREET 

San  Francisco  34111 


Ai  5-981-2156 


The  Honorable  Board  of  Supervisors 
City  and  County  of  San  Francisco 


We  have  examined  the  following  financial  statements  of  the  City  and 
County  of  San  Francisco  for  the  year  ended  June  30,  1969: 

Exhibit  A - Combined  General  City  and  County  Funds 

Balance  Sheet  (Exclusive  of  Public  Service 
Enterprises),  June  30,  1969. 

Exhibit  B - Comparative  Statement  of  Current  Funds, 

Revenues  and  Expenditures  (Exclusive  of 
Public  Service  Enterprises)  for  the  Years 
Ended  June  30,  1969  and  1968. 

Exhibit  C - Statement  of  Unappropriated  Balance  of 

Current  Funds  (Exclusive  of  Public  Service 
Enterprises)  for  the  Year  Ended  June  30,  1969. 

Our  examination,  which  was  limited  to  the  records  maintained  in  the 
Office  of  the  Controller,  was  made  in  accordance  with  generally  accepted  audit- 
ing standards,  and  accordingly  included  such  tests  of  the  accounting  records 
and  such  other  auditing  procedures  as  we  considered  necessary  in  the  circum- 
stances . 


The  financial  statements  of  the  San  Francisco  Unified  School  District 
were  examined  by  other  certified  public  accountants  and  the  financial  statements 
of  the  Treasurer's  office  were  examined  by  the  Controller's  General  Audit  Divi- 
sion. Reports  on  the  School  District  and  Treasurer's  Office  have  been  furnished 
to  us. 


Independent  examination  of  the  Employees'  Retirement  System,  by  other 
certified  public  accountants,  for  the  years  ended  June  30,  1968  and  1969  were 
not  complete  as  of  the  date  of  this  report.  Completion  of  those  examinations 
could  result  in  adjustments  of  financial  statements  and  accounts  pertaining 
thereto.  The  first  paragraph  of  Note  2 herein  is  abstracted  directly  from  the 
report  on  examination  of  the  Employees'  Retirement  System  for  the  year  ended 
June  30,  1967. 

In  our  opinion,  subject  to  the  limitations  described  above,  the  accom- 
panying financial  statements,  Exhibits  A,  B and  C,  present  fairly  the  financial 
position  of  the  City  and  County  of  San  Francisco  (exclusive  of  Public  Service 
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Enterprises)  at  June  30,  1969  and  revenues  and  expenditures  of  current  funds 
for  the  year  then  ended,  in  conformity  with  generally  accepted  principles  of 
governmental  accounting  applied  on  a basis  consistent  with  that  of  the  preced- 
ing year. 


The  following  exhibits  are  presented  as  supplementary  information: 


Exhibit  D - Individual  Fund  Balance  Sheets  - Current  Funds 
(Exclusive  of  Public  Service  Enterprises), 

June  30,  1969. 

Exhibit  E - Individual  Fund  Balance  Sheets  - Capital  Funds 
(Exclusive  of  Public  Service  Enterprises), 

June  30,  1969. 

Exhibit  F - Individual  Fund  Balance  Sheets  - Trust  and  Assess- 
ment Funds  (Exclusive  of  Public  Service  Enterprises), 
June  30,  1969. 


Exhibit  G - Summary  of  Properties  (Exclusive  of  Public  Service 
Enterprises),  June  30,  1969. 

Exhibit  H - Bonded  Indebtedness  (Exclusive  of  Public  Service 
Enterprises),  June  30,  1969. 


Exhibit  I 


Public  Service  Enterprises  Individual  Fund  Balance 
Sheets,  June  30,  1969. 


Although  not  necessary  for  a fair  presentation  of  financial  position, 
this  additional  information  (exclusive  of  Public  Service  Enterprises)  has  been 
subjected  to  the  audit  procedures  applied  in  the  examination  of  the  basic  fi- 
nancial statements  and  is  in  our  opinion  fairly  stated  in  all  material  respects 
in  relation  to  the  basic  financial  statements  taken  as  a whole. 


This  report  also  includes  the  following  exhibits  which  reflect  certain 
financial  statements  of  the  Public  Service  Enterprises.  Each  of  the  underlying 
separate  financial  statements  were  examined  by  other  certified  public  accountants 
(except  for  those  covering  the  San  Francisco  Port  Commission  and  the  Public  Uti- 
lities Commission,  which  are  unaudited). 

Exhibit  J - Public  Service  Enterprises,  Proprietary  Balance 
Sheet,  June  30,  1969. 

Exhibit  K - Public  Service  Enterprises,  Statement  of  Income 
and  Surplus,  Year  Ended  June  30,  1969. 

Although  the  City  and  County  of  San  Francisco  did  not  assume  responsibility  for 
the  San  Francisco  Port  Commission  until  February  7,  1969,  the  Statement  of  Income 
and  Surplus  is  presented  for  a full  year  in  order  the  be  on  a comparable  basis 
with  other  public  service  enterprises  reflected  in  Exhibit  K. 

, 


San  Francisco,  California 
November  12,  1969 
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CERTIFIED  PUBLIC  ACCOUNTANTS 


22 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 
AND  SAN  FRANCISCO  UNIFIED  SCHOOL  DISTRICT 

COMPARATIVE  STATEMENT  OF  CURRENT  FUNDS 
REVENUES  AND  EXPENDITURES 
(EXCLUSIVE  OF  PUBLIC  SERVICE  ENTERPRISES) 

YEARS  ENDED  JUNE  30,  1969  AND  1968 


Revenues : 

Property  taxes,  penalties,  interest 

1969 

1968 

and  costs 

$210,756,815 

$186,582,210 

Federal  and  state  subventions 

117,278,579 

104,016,296 

Retail  sales  and  purchase  use  tax 

23,078,929 

21,988,824 

Departmental  service  charges,  etc. 
Fines,  forfeitures  and  penalties 

42,400,945 

39,855,150 

other  than  from  property  taxes 

4,891,776 

5,077,176 

Bank  interest 

9,913,452 

7,092,581 

Licenses 

1,222,063 

1,172,340 

Hotel  room  tax 

3,656,066 

2,950,610 

Business  tax 

5,187,182 

Rentals  from  use  of  property 

824,425 

564,053 

Franchise  taxes 

577,001 

532,256 

Property  transfer  tax 

411,438 

206,610 

Revenue  from  other  sources 

371,354 

213,026 

Total  revenues 

Operating  expenditures: 

Departmental  operating  expenses: 

420,570,025 

370,251,132 

General  government 

27,735,527 

26,773,817 

Public  safety 

50,015,795 

43,609,284 

Highways 

5,483,347 

6,317,372 

Sanitation 

7,266,127 

6,903,828 

Health  conservation 

7,614,867 

6,376,754 

Hospitals 

23,267,536 

20,081,146 

Public  welfare 

108,875,922 

92,333,808 

Corrections 

6,071,880 

5,377,668 

Schools 

94,937,179 

80,782,310 

Libraries 

2,968,878 

2,707,187 

Recreation 

14,101,167 

12,834,004 

Civil  defense 

149,544 

152,435 

Miscellaneous 

165,207 

196,026 

348,652,976 

304,445,639 

Excess  of  current  revenues  over  operating 

expenditures 

71,917,049 

65,805,493 

Other  revenues : 

Gain  on  sale  of  capital  assets 

1,549,660 

Transfers  from  trust  accounts 

850,000 

Transfers  from  capital  accounts 

41,270 

44,865 

1,590,930 

894,865 
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EXHIBIT  B 
(Continued) 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 
AND  SAN  FRANCISCO  UNIFIED  SCHOOL  DISTRICT 

COMPARATIVE  STATEMENT  OF  CURRENT  FUNDS 
REVENUES  AND  EXPENDITURES 
(EXCLUSIVE  OF  PUBLIC  SERVICE  ENTERPRISES) 

YEARS  ENDED  JUNE  30,  1969  AND  1968 


1969 

1968 

Other  expenditures: 

Transfers  to  capital  accounts: 

Capital  additions  from  revenue 

$ 

10,322,002 

$ 

15,189,210 

Less:  Transfers  from  capital  funds 

158,283 

Net  capital  additions  from  revenues 

10,163,719 

15,189,210 

Bond  redemption 

12,340,000 

12,365,000 

Capital  accounts 

37,112 

Bond  interest 

2,675,374 

2,379,869 

Pension  costs,  Employees'  Retirement  System 

17,357,338 

15,599,540 

Contributions  to  Municipal  Railway 

17,890,780 

9,610,407 

Contributions  to  Federal  Social  Security 

4,442,380 

3,365,648 

Contributions  to  Health  Service  System 

1,683,691 

1,637,295 

66,553,282 

60,184,081 

Excess  of  revenues  over  expenditures 

$ 

6,954,697 

$ 

6,516,277 

These  financial  statements  and  accompanying  notes 
are  subject  to  the  accountants'  report. 
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EXHIBIT  C 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 
AND  SAN  FRANCISCO  UNIFIED  SCHOOL  DISTRICT 
STATEMENT  OF  UNAPPROPRIATED  BALANCE  OF  CURRENT  FUNDS 
(EXCLUSIVE  OF  PUBLIC  SERVICE  ENTERPRISES) 

YEAR  ENDED  JUNE  30,  1969 


Unappropriated  balance  of  funds, 
June  30,  1968: 

Available 
Cash  reserve 


Add : 

Excess  of  revenues  over  expend- 
itures (Exhibit  B) 

Net  increase  in  interdepartmental 
unencumbered  appropriations 
Net  increase  in  interfund  budgetary 
balances 

Decrease  in  interdepartmental 
work  order  authorizations 
Miscellaneous 


Deduct : 

Increase  in  unencumbered  balance  of 
appropriations 

Net  increase  in  reserve  for  encum- 
brances 

Net  transfers  to  miscellaneous 
reserves 

Unappropriated  balance  of  funds, 

June  30,  1969: 

Available 
Cash  reserve 


$27,900,174 

18,629,311 

6,954,697 

1,120,198 

515,016 

967,470 

186,864 

4,657,285 

5,329,575 

2,119,790 

24,663,829 

19,503,251 


$46,529,485 


9,744,245 

56,273,730 


12,106,650 


Total 


$44,167,080 


These  financial  statements  and  accompanying  notes 
are  subject  to  the  accountants'  report. 
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CITY  AND  COUNTY  OF  SAN  FRANCISCO 
AND  SAN  FRANCISCO  UNIFIED  SCHOOL  DISTRICT 


NOTES  TO  FINANCIAL  STATEMENTS 
(EXCLUSIVE  OF  PUBLIC  SERVICE  ENTERPRISES) 

JUNE  30,  1969 


1.  Plant,  Property  and  Equipment: 

No  detailed  records  are  maintained  supporting  property  accounts 
which  aggregated  $671,165,120  at  June  30,  1969.  No  provision  for  depreciation 
of  equipment  has  been  provided  nor  are  equipment  accounts  always  relieved  of 
the  cost  of  equipment  retired.  Plant,  property  and  equipment  represents, 
generally,  the  accumulated  cost  of  the  investment  in  such  assets. 

Interdepartmental  work  orders  in  progress  aggregating  $12,381,912  at 
June  30,  1969  include  an  undetermined  number  applicable  to  fixed  assets  not 
charged  thereto  until  completion  of  the  respective  jobs. 


2.  Retirement  System: 

The  following  is  quoted  from  the  Notes  to  Financial  Statements  of 
the  latest  independent  audit  report  for  the  Employees'  Retirement  System  cover' 
ing  the  year  ended  June  30,  1967. 

"Reserves  are  not  provided  to  meet  pension  requirements 
for  current  or  prior  service  of  policemen  retired  under  Charter 
Section  166  or  of  firemen  retired  under  Charter  Section  169  nor  for 
prior  service  of  other  members.  These  benefits  are  provided  out  of 
current  contributions  of  the  City  and  County  of  San  Francisco.  The 
estimated  requirements  for  these  benefits  at  June  30,  1963,  were 
$51,631,560  based  on  an  actuarial  survey  at  that  date." 

There  has  been  no  completed  actuarial  study  since  June  30,  1963, 
although  we  are  advised  that  a new  survey  as  of  June  30,  1969  is  in  process 
and  is  anticipated  for  completion  in  April  1970.  Although  the  total  require- 
ments are  shrinking,  there  is  no  present  basis  for  indicating  the  amount. 
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CITY  AND  COUNTY  OF  SAN  FRANCISCO 
AND  SAN  FRANCISCO  UNIFIED  SCHOOL  DISTRICT 


NOTES  TO  FINANCIAL  STATEMENTS 
(EXCLUSIVE  OF  PUBLIC  SERVICE  ENTERPRISES) 

JUNE  30,  1969 

2.  Retirement  System:  -continued- 

At  June  30,  1968  the  Retirement  System  estimated  the  reserve  require- 
ments for  compensation  claims  pending  under  the  workmen's  compensation  laws  of 
the  State  of  California  to  be  $5,000,000.  This  amount  is  subject  to  adjustment 
upon  completion  of  revised  estimates  for  the  year  ended  June  30,  1969. 

3.  Contingent  Liabilities: 

The  City  and  County  of  San  Francisco  is  contingently  liable  for  the 
operating  expenses  and  bond  interest  and  redemption  charges  of  the  Golden  Gate 
Bridge  and  Highway  District  by  reason  of  its  participation  in  the  District. 

The  latest  available  financial  statements  of  the  District  reflect  net  income 
sufficient  to  meet  its  operating  expenses  and  bond  interest  and  redemption 
requirements . 

The  City  and  County  of  San  Francisco  is  contingently  liable  for  its 
pro  rata  share  of  the  bond  interest  and  redemption  requirements  of  the  San 
Francisco  Bay  Area  Rapid  Transit  District  on  the  basis  of  the  assessed  valua- 
tion of  the  taxable  property  of  the  City  and  County  lying  within  the  District. 
The  bonded  debt  of  the  District  shall  not  exceed  15%  of  the  assessed  valuation 
of  taxable  property  within  its  bounds. 

According  to  the  City  Attorney  there  were  a substantial  number  of 
damage  suits  pending  against  the  City  and  County  of  San  Francisco  as  of  June  30, 
1969.  The  ultimate  disposition  of  or  liability  from  these  suits  cannot  be 
estimated  at  this  time.  As  of  the  same  date  the  School  District's  contingent 
liability  for  personal  injury  claims  was  estimated  by  the  legal  advisor  to  the 
Board  of  Education  to  be  not  in  excess  of  $100,000.  No  reserve  has  been  pro- 
vided for  the  above  amounts. 
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CITY  AND  COUNTY  OF  SAN  FRANCISCO 
AND  SAN  FRANCISCO  UNIFIED  SCHOOL  DISTRICT 


NOTES  TO  FINANCIAL  STATEMENTS 
(EXCLUSIVE  OF  PUBLIC  SERVICE  ENTERPRISES) 

JUNE  30,  1969 


4.  San  Francisco  Port  Commission: 

On  February  7,  1969,  the  Port  of  San  Francisco  was  transferred  from 
the  State  of  California  to  the  City  and  County  of  San  Francisco,  under  the 
terms  and  conditions  specified  in  the  State  of  California  statutes  of  1968, 
Chapter  1333,  and  as  voted  on  and  approved  at  the  General  Election  of  the  City 
and  County  of  San  Francisco  on  November  5,  1968. 

Chief  Counsel  for  the  San  Francisco  Port  Commission  advises  as  fol- 
lows with  respect  to  the  legal  position  of  the  City  in  connection  with  the 
Port  of  San  Francisco's  general  obligation  bonded  indebtedness  incurred  prior 
to  the  transfer  of  the  Port  to  the  City. 

"This  obligation  should  not,  it  would  appear  at  this  time, 
result  in  any  financial  outlay  from  the  City.  The  legal  status  of 
each  of  the  bond  issues  is  that  although  each  is  a general  obligation 
issue  of  the  State  of  California,  it  is  under  the  terms  of  the  author- 
izing act  met  first  out  of  Port  revenues.  Port  revenues  have  been 
sufficient  to  meet  all  requirements  and  it  is  anticipated  will  be  suf- 
ficient in  the  ascertainable  future.  All  subsequent  bond  issues  of 
any  kind,  including  revenue  bonds,  are  subordinate  to  these  issues, 
which  are  known  as  "Prior  Lien  Bonds". 

Port  revenues  are  kept  separate  and  apart  from  City  revenues 
and  are  not  comingled  in  any  way  with  City  revenues.  This  is  required 
by  the  terms  of  the  Burton  Act  and  by  the  Agreement,  which  is  an  inte- 
gral part  of  the  transfer. 

It  follows,  therefore,  that  the  bond  issues  enumerated  above 
will  in  all  probability  be  met  out  of  Port  revenues,  and  that  the  City's 
undertaking  is  in  fact  in  the  nature  of  a guarantee.  Prior  to  the 
transfer  the  State,  since  these  were  general  obligation  bonds,  had  a 
similar  undertaking  or  guarantee.  Because  this  became  a contractual 
obligation  between  the  bondholders  and  the  State,  the  bondholders  can 
still  look  to  the  State  in  the  event  of  a default  by  the  Port,  and  the 
State  then  in  turn  will  look  to  the  City. 
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CITY  AND  COUNTY  OF  SAN  FRANCISCO 
AND  SAN  FRANCISCO  UNIFIED  SCHOOL  DISTRICT 


NOTES  TO  FINANCIAL  STATEMENTS 
(EXCLUSIVE  OF  PUBLIC  SERVICE  ENTERPRISES) 

JUNE  30,  1969 


4.  San  Francisco  Port  Commission:  -continued- 

Under  the  terms  of  Section  22  of  the  Burton  Act  the  City  is 
obligated  to  issue  $50,000,000  of  bonds  for  Harbor  purposes  within  ten 
years  of  the  Act,  and  an  additional  $50,000,000  within  twenty-five 
years  from  the  date  of  the  Act.  If  the  City  fails  in  this  obligation 
its  rights  to  the  lands  transfer  cease  and  the  lands  revert  to  the 
State.  As  part  of  this  obligation  the  Port  is  now  planning  to  issue 
$11,000,000  of  revenue  bonds  which  will  meet  that  portion  of  the  City's 
obligation. 


5.  Reference  Note: 

Attention  is  directed  to  the  financial  statements  submitted  by  other 
certified  public  accountants  and  included  in  the  Annual  Report  of  the  Controller 
in  respect  to  other  contingent  liabilities  and  other  notes  which  accompany  these 
financial  statements  and  to  the  financial  statements  of  the  Retirement  System 
which  are  to  be  submitted  subsequent  to  the  issuance  of  the  Annual  Report. 
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EXHIBIT  D 


?:S:I 


$ 9,479,8. 
27,5 
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(EXCLUSIVE  OF  PUBLIC  SERVICE  ENTERPRISES) 


JUNE  30.  I9b9 


Bond  Funds: 


Off-Street  Parking 
Street  Improvement 


1948  School 
1952  Firehouse 
1954  Recreation  Center 
1954  Sewer 

1954  Lagunda  Honda  Home  and  Hospital 
1954  San  Francisco  Hospital 

1954  Exhibit  Hall 

1955  Playgrounds  and  Recreation  Centers 

1956  Hall  of  Justice 
1956  School 

1958  Recreation  and  Park  (Stelnhart  Aquarium) 

1959  Civic  Center  Auditorium 

1959  Palace  of  Fine  Arts 

1960  de  Young  Museum 


Totals 


40,839 

3,452,223  $ 400,000 


28,500,000 


24.500.000 

17.500.000 


$90,783,000 


$ 451,499 


4,779,877 

1,105,174 


1,699,880 

446,845 
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CITY  AMD  COUNTY  OK  SAW  FRANCISCO 
AND  SAW  FRANCISCO  UNIFIED  SCHOOL  DISTRICT 
INDIVIDUAL  FUND  BALANCE  SHEETS  - TRUST  AND  ASSESSMENT  FUNDS 
( LXCLl'S  IVE  OF  PUBLIC  SERVICE  ENTERPRISES) 

JUNE  30.  1969 


Ret  i resent  and  Other  Public  Trust  Funds: 


Nell  V.  O'Connell  Fund 


Salinger 

Sindcll 

Sneide 

Steinberg 

Stoy 

Strybing 


Candle 


$11,494,576  $4,610,370  $416,500,377  $2,960,336 


$435,565,659 


538  94 

11,514 

13 

12,588  49,340 

246,017  1,510  115,250 

302,345 


7,523  116  8,379 

1,839  2,000 

171 

7,745  2,073 

1,063 

7,281  65,492 

42  15  993 


89 

3,336 

' 287 
135 
85 
517 
896 
1,185 
82,289 
262,058 
305 
1,753 
4,352 
21,568 
20,758 


30  4,997 

328  412,455 


98  15,009 


632 


246 

13 

61,928 


362,777 

302,345 

89,844 


16,018 

3,839 

171 

9,818 

1,063 

72,773 

1,050 

9,942 

89 


43,636 

36,538 


135 

85 

517 


495,072 

262,058 

305 


EXHIBIT 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 
AND  SAN  FRANCISCO  UNIFIED  SCHOOL  DISTRICT 
INDIVIDUAL  FUND  BALANCE  SHEETS  - TRUST  AND  ASSESSMENT  FUNDS 
(EXCLUSIVE  OF  PUBLIC  SERVICE  ENTERPRISES) 

JUNE  30,  1969 


Honor 


LIABILITIES  AND  FUND  BALANCES 


38,926 


$430,718,223 


632 

11,514 

246 

13 

61,928 

362,777  8,958 

302,345 


632 
* 246 

61,928 

353,819 

302,345 


171  35 

1 ,063 

72,773  3,323  25 

1,050 


16,018 

3,839 

136 

9,818 


1,050 


89 

43,636 

36,538 

287 

135 


43,496 

287 

135 


517 

896 

6,212 

495,072 

262,058 

305 

16,860 


38,365  177,464 

389 


21,568 

20,758  1,500 


517 

896 


495,072 

46,229 

305 


19, *258 
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EXHIBIT  F 
(Continued) 


Other  Public  Trust  Funds  (Continued): 


Wilson  Meyer  Coll 
I.E.  Trust 


Hospital  - Children's 


Social  Service 
Special  Anecdotal  Book  Fu 

State  Highway 
Storyland  Fund 


California  Palace  of  the  Legion  of  Honor 

County  Clerk  Bail 
County  Clerk  Special 


Receivable 


Charges  and 


417.263,109 
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INDIVIDUAL  F 


- TRUST  AND  ASSESSMENT  F 


LIABILITIES  AND  FUND  BALANCES 


Laguna  Honda  Home  - Gift  Fund 

Library  Gift  Fund 

Log  Cabin  Ranch  Welfare 

San  Francisco  Hospital  - Children's  Ward 
Special  Anecdotal  Book  Fund 


11,432 
51,053 
2 * 159 


Payable 


14,948 

3,848 

2,159 


434,087,762 


Adult  Probation  Officers'  Deposit  Account 
County  Clerk  Special 


62,223 

41,403 

3,895 

14,589 
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EXHIBIT 

(Continue 


ed) 


A $ S E T Lerfund- 


60^180 

2,106,360 

339,371 

1,344,715 


46,900 
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i AND  COUNTY  OF  SAN  FRANCISCO 
FRANCISCO  UNIFIED  SCHOOL  DISTRICT 


EXHIBIT  F 
(Continued) 


INDIVIDUAL  FUND  BALANCE  SHEETS  - TRUST  AND  ASSESSMI 
(EXCLUSIVE  OF  PUBLIC  SERVICE  ENTERPRISES) 
JUNE  30,  1969 


LIABILITIES  AND  FUND  BALANCES 


171,860 

45,769 


,208,697 

178,966 

106,805 


158,840 

194,160 


13,748,908 


3,918,071 
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EXHIBIT  F 


INDIVIDUAL  FUND  BALANCE  SHEETS  - 


(EXCLUSIVE  OF  PUBLIC  SERVICE  ENTERPRISES) 


Idual  Fund  Balan 


$459,487.797 
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EXHIBIT 

(Contlnu 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 
AND  SAN  FRANCISCO  UNIFIED  SCHOOL  DISTRICT 
INDIVIDUAL  FUND  BALANCE  SHEETS  - TRUST  AND  ASSESSMENT  FUNDS 
. (EXCLUSIVE  OF  PUBLIC  SERVICE  ENTERPRISES) 

JUNE  30,  1969 


Law  Library 
Sales  Tax 

State  Teachers'  Retirement  Plan 


LIABILITIES  AND  FUND  BALANCES 


2,093  $155,863 


2,490,008  226,135 


155,863 


$166,000 


$11,761,889  $480,155 


$448,353  $166,000 
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EXHIBIT  G 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 
AND  SAN  FRANCISCO  UNIFIED  SCHOOL  DISTRICT 

SUMMARY  OF  PROPERTIES 
(EXCLUSIVE  OF  PUBLIC  SERVICE  ENTERPRISES) 

JUNE  30,  1969 


Structures 

and 

Total 

Land 

Improvements 

Eqi 

nipment 

Current  year's  additions,  net: 

General  Government  * 

Civic  Center,  including 

City  Hall 

$ 409,496 

$ 

$ 74,414 

$ 

335,082 

Public  Safety: 

Fire  Department 

520,862 

2,500 

419,732 

98,630 

Police  Department 

998,557 

481,230 

217,336 

299,991 

Department  of  Electricity 
Highways : 

84,920 

81,888 

3,032 

Streets,  tunnels,  bridges,  etc. 

4,473,009 

(65,594) 

4,444,531 

94,072 

Off-street  parking 
Sanitation : 

107,565 

62,422 

45,143 

Sewer  and  sewer  disposal 

plants 

2,773,577 

2,701,070 

72,507 

Street  Cleaning  Department 
Health  Conservation: 

23,739 

23,739 

Hassler  Health  Home 

24,829 

9,322 

15,507 

Civic  Center  Health  Building 

26,302 

26,302 

Other 
Hospitals : 

347,281 

265,075 

82,206 

San  Francisco  Hospital 

1,414,278 

1,125,374 

288,904 

Emergency  Hospitals 
Public  Welfare: 

15,945 

15,945 

Laguna  Honda  Home 
San  Francisco  Welfare 

104,907 

14,443 

90,464 

Department 

73,220 

73,220 

Corrections : 

County  Jails 

65,329 

49,648 

15,681 

Youth  Guidance  Center 

46,955 

19,824 

27,131 

Juvenile  Log  Cabin  Ranch 

96,969 

88,416 

8,553 

Schools 

6,400,468 

(106,181) 

5,587,356 

919,293 

Libraries 
Recreation : 

880,429 

229,298 

651,131 

Parks  and  playgrounds 

463,559 

43,995 

307,485 

112,079 

Museums,  art  galleries , etc  . 

154,018 

80,707 

73,311 

War  Memorial  and  Opera  House 

3,810 

1,252 

2,558 

Auditorium  and  Exhibit  Hall 

5,022 

698 

4,324 

Other 

31,578 

31,578 

19,546,624 

418,372 

15,763,012 

3 

,365,240 

Prior  years'  additions 

651,618,496 

96,302,652 

495,133,063 

60 

,182,781 

Totals 

$671,165,120 

$96,721,024 

$510,896,075 

$63 

,548.021 

Subject  to  the  accountants'  report. 
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EXHIBIT  H 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 
AND  SAN  FRANCISCO  UNIFIED  SCHOOL  DISTRICT 


BONDED  INDEBTEDNESS 

(EXCLUSIVE  OF  PUBLIC  SERVICE  ENTERPRISES) 
JUNE  30,  1969 


Date 

Interest  Rate 

of  Issue 

Percentage 

Amount 

General  City  and  County: 

Schools : 

1948  School: 

Series  G 

4/  1/55 

1 3/4 

$ 340,000 

Series  H 

4/  1/57 

2 1/2 

210,000 

1956  School: 

Series  A 

11/  1/57 

3 

1,600,000 

Series  B 

12/  1/58 

3 

1,225,000 

Series  C 

6/  1/59 

3 1/4 

300,000 

Series  D 

2/  1/60 

3 

1/4 

and  3 

1/2 

1,865,000 

Series  E 

10/  1/60 

2 

3/4 

and  3 

2,320,000 

Series  F 

7/  1/61 

2 

3/4 

to  3 

1/4 

1,320,000 

Series  G 

3/  1/62 

2 

1/2 

to  3 

1,120,000 

Series  H 

9/  1/64 

2 

1/2 

to  3 

1,515,000 

1964  School: 

Series  A 

9/  1/65 

2 

3/4 

and  3 

1,610,000 

Series  B 

11/  1/66 

4 

3,460,000 

Series  C 

3/  1/68 

3. 

.90 

to  5 . 

.40 

7,895,000 

Series  D 

2/  1/69 

4 

1/4 

to  5 

3/4 

4,510,000 

29,290,000 

Boulevard  and 

Roads : 

1947  Street 

Improvements : 

Series  H 

1/ 

1/56 

2 1/4 

195,000 

Series  I 

4/ 

1/57 

2 1/2 

555,000 

Series  J 

5/ 

1/58 

2 1/2 

400,000 

Series  K 

12/ 

1/58 

3 

450,000 

1964  Street 

Lighting: 

Series  A 

9/ 

1/65 

2 3/4 

and  3 

325,000 

Series  B 

11/ 

1/66 

4 

1,190,000 

Series  C 

3/ 

1/68 

4 

to  5 

1/2 

560,000 

Series  D 

2/ 

1/69 

4 1/4 

to  5 

3/4 

1,590,000 

5,265,000 
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EXHIBIT  H 
(Continued) 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 
AND  SAN  FRANCISCO  UNIFIED  SCHOOL  DISTRICT 


BONDED  INDEBTEDNESS 

(EXCLUSIVE  OF  PUBLIC  SERVICE  ENTERPRISES) 
JUNE  30,  1969 


Date  Interest  Rate 

of  Issue  Percentage 

General  Citv  and  County  (Continued) : 


Sewers : 

1948  Sewage  Treatment: 
Series  E 
Series  F 
1954  Sewer: 

Series  A 
Series  B 
Series  C 
Series  D 
Series  E 
Series  F 
1960  Sewer: 

Series  A 
Series  B 
Series  C 
Series  D 
1964  Sewer: 

Series  A 
Series  B 
Series  C 
Series  D 


1/ 

1/56 

2 1/4 

5/ 

1/58 

2 1/2 

1/ 

1/56 

2 1/4 

11/ 

1/57 

3 

12/ 

1/58 

3 

2/ 

1/60 

3 

1/4 

and 

3 

1/2 

4/ 

1/63 

2 

1/4 

to 

2 

3/4 

3/ 

1/68 

4 

to 

5 

1/2 

3/ 

1/62 

2 

1/2 

to 

3 

9/ 

1/64 

2 

1/2 

to 

3 

9/ 

1/65 

2 

3/4 

and 

3 

2/ 

1/69 

4 

1/4 

to 

5 

3/4 

9/ 

1/65 

2 

3/4 

and 

3 

11/ 

1/66 

4 

3/ 

1/68 

3. 

.90 

to 

5. 

,40 

2/ 

1/69 

4 

1/4 

to 

5 

3/4 

Parks  and  Playgrounds: 
1947  Recreation: 

Series  E 
Series  F 
Series  G 

1954  Recreation  Center: 
Series  A 

1955  Playgrounds  and 
Recreation  Centers: 
Series  A 

Series  B 
Series  C 
Series  D 
Series  E 
Series  F 
Series  G 


4/ 

1/55 

1 

3/4 

1/ 

1/56 

2 

1/4 

4/ 

1/57 

2 

1/2 

5/ 

1/58 

2 

1/2 

11/ 

1/57 

3 

5/ 

1/58 

2 1/2 

12/ 

1/58 

3 

2/ 

1/60 

3 

1/4 

and 

3 

10/ 

1/60 

2 

3/4 

and 

3 

3/ 

1/62 

2 

1/2 

to 

3 

9/ 

1/64 

2 

1/2 

to 

3 

Amount 


$ 140,000 

120,000 

470.000 
1,200,000 

875.000 

390.000 
1,000,000 

330.000 

2,600,000 

3.680.000 

275.000 

2.250.000 

1.030.000 

2.160.000 

3.825.000 

3.380.000 

23,725,000 


90,000 

245.000 

240.000 

1,320,000 


540.000 

260.000 
200,000 
120,000 

455.000 

520.000 

495.000 


EXHIBIT  H 
(Continued) 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 
AND  SAN  FRANCISCO  UNIFIED  SCHOOL  DISTRICT 

BONDED  INDEBTEDNESS 

(EXCLUSIVE  OF  PUBLIC  SERVICE  ENTERPRISES) 
JUNE  30,  1969 


Date 
of  Issue 


Interest  Rate 
Percentage 


Amount 


General  City  and  County  (Continued) : 
Park  and  Playgrounds  (Continued) : 
1958  Recreation  and  Park: 

Series  A 
Series  B 

1961  Fort  Funston: 

Series  A 


2/ 

1/60 

3 

1/4 

and 

3 

1/2  5 

? 535,000 

7/ 

1/61 

2 

3/4 

to 

3 

1/4 

135,000 

3/ 

1/62 

2 

1/2 

to 

3 

600,000 

5,755,000 


Off-Street  Parking: 

1947  Off-Street  Parking: 
Series  B 
Scries  C 


1/  1/56 
5/  1/58 


2 1/4  365,000 

2 1/2  520,000 


885,000 


Hospitals : 

1954  San  Francisco  Hospital: 


Series  A 

1/  1/56 

2 1/4 

245,000 

Series  B 

11/  1/57 

3 

400,000 

Series  C 

12/  1/58 

3 

225,000 

Series  D 

6/  1/59 

3 1/4 

* 550,000 

Series  E 

1954  Laguna  Honda  Home  and 

10/  1/60 

2 3/4 

and  3 

210,000 

Hospital : 
Series  A 

1/  1/56 

2 1/4 

470,000 

Series  B 

4/  1/57 

2 1/2 

510,000 

Series  C 

1965  Medical  Center: 

5/  1/58 

2 1/2 

120,000 

Series  A 

11/  1/66 

4 

1,480,000 

Series  B 

2/  1/69 

4 1/4 

to  5 3/4 

3,470,000 

7,680,000 

Fire  Protection: 

1952  Firehouse: 


Series 

A 

4/  1/55 

1 3/4 

155,000 

Series 

B 

1/  1/56 

2 1/4 

140,000 

Series 

C 

4/  1/57 

2 1/2 

270,000 

Series 

D 

2/  1/60 

3 1/4 

and  3 

1/2 

120,000 

Series 

E 

7/  1/61 

2 3/4 

to  3 

1/4 

120,000 
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EXHIBIT  H 
(Continued) 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 
AND  SAN  FRANCISCO  UNIFIED  SCHOOL  DISTRICT 

BONDED  INDEBTEDNESS 

(EXCLUSIVE  OF  PUBLIC  SERVICE  ENTERPRISES) 
JUNE  30,  1969 


General  City  and  County  (Continued) : 
Fire  Protection  (Continued): 

1964  Fire  Department: 

Series  A 
Series  B 


Exhibit  Hall: 

1954  Exhibit  Hall : 
Series  A 

Hall  of  Justice: 

1956  Hall  of  Justice: 
Series  A 
Series  B 
Series  C 
Series  D 
Series  E 


Civic  Center  Auditorium: 

1959  Civic  Center  Auditorium: 


Date 

of  Issue 


9/  1/65 
3/  1/68 


4/  1/57 


4/  1/57 
5/  1/58 
12/  1/58 
9/  1/65 
3/  1/68 


Interest  Rate 
Percentage 


2 3/4  and  3 
3.90  to  5.40 


2 1/2 


2 1/2 
2 1/2 
3 

2 3/4  and  3 

4 to  5 1/2 


de  Young  Museum: 

1960  de  Young  Museum: 
Series  A 

Palace  of  Fine  Arts: 

1959  Palace  of  Fine  Arts: 
Series  A 

Juvenile  Court : 

1964  Log  Cabin  Ranch: 
Series  A 
Series  B 


9/  1/64  2 1/2  to  3 


11/  1/66 
3/  1/68 


4 to  5 1/2 


$ 890,000 

3.540.000 

5.235.000 


645,000 


285.000 

400.000 

5.150.000 

240.000 

705.000 

6.780.000 


Series 

A 

7/  1/61 

2 

3/4 

to 

3 1/4 

400,000 

Series 

B 

3/  1/62 

2 

1/2 

to 

3 

3,520,000 

Series 

C 

9/  1/65 

2 

3/4 

and 

3 

180,000 

4,100,000 


4/  1/63  2 1/4  to  2 3/4  1,645,000 


Total  General  City  and  County 
Subject  to  the  accountants'  report. 


1.320.000 

910.000 

235.000 

1.145.000 
$93,470,000 
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EXHIBIT 


li^lc!p|feer0Sys.tem  Bonds 
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fill  iii  (Stss  lit  in  is  i 


J 

I 


I 


I 


i 

I 
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San  Francisco  Water  Department 

AND 

HETCH  HETCHY  WATER  SUPPLY  AND  POWER  PROJECT 


REPORT  ON  EXAMINATION  OF  ACCOUNTS 
YEAR  ENDED  JUNE  30,  1969 
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OFFICES 
SAN  FRANCISCO 
LOS  ANGELES 


WEBB  & WEBB 

CERTIFIED  PUBLIC  ACCOUNTANTS 
1255  POST  STREET 
SAN  FRANCISCO  54109 
415  B73-SQ2I 

October  10,  1969 


MEMBER 

AMERICAN  INSTITUTE  Or  CERTI  riEO 
PUBLIC  ACCOUNTANTS 


The  Honorable  Nathan  B.  Cooper,  Controller 
City  and  County  of  San  Francisco 
San  Francisco,  California 

Dear  Sir: 


We  have  examined  the  Balance  Sheets  and  Combined  Balance 

Sheet  of  the 


SAN  FRANCISCO  WATER  DEPARTMENT 
and 

HETCH  HETCHY  PROJECT 

Public  Service  Enterprises 
of  the  City  and  County  of  San  Francisco 

at  June  30,  1969  and  the  related  Statements  of  Income  for  the  year  then 
ended.  Our  examination  was  made  in  accordance  with  generally  accepted 
auditing  standards  and  accordingly  included  such  tests  of  the  accounting 
records  and  such  other  auditing  procedures  as  we  considered  necessary  in 
the  circumstances. 

In  our  opinion,  the  accompanying  Balance  Sheets  and  Combined 
Balance  Sheet  and  related  Statements  of  Income  present  fairly  the  financial 
positions  of  the  San  Francisco  Water  Department  and  Hetch  Hetchy  Project  at 
June  30,  1969,  and  the  results  of  their  operations  and  combined  operations 
for  the  year  then  ended,  in  conformity  with  generally  accepted  accounting 
principles  applied  on  a basis  consistent  with  that  of  the  preceding  year. 


Attached  and  made  part  of  this  report  are  the  following: 


Exhibit  A 

Balance  Sheets 

June 

30, 

1969 

Exhibit  B 

Statements  of  Income 

Years 

June  30,  1969  and 

Ended 

1968 

Notes  to  Financial  Statements 

June 

30, 

1969 

Schedule  A-l 

Property,  Plant  and  Equipment  and 
Related  Accumulated  Depreciation 

June 

30, 

1969 

Schedule  A-2 

Bonded  Debt 

June 

30, 

1969 

Yours  very  truly, 

Webb  & Webb 
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SAN  FRANCISCO  WATER  DEPARTMENT 
AND  HETCH  HETCHY  PROJECT 


BALANCE  SHEETS 


ASSETS 


PROPERTY,  PLANT  AND  EQUIPMENT: 

Utility  plant  in  service  - Note  2: 

Water  rights  and  other  intangibles 
Tangilbe  plant 
Utility  plant  not  in  service 

Less  - Accumulated  depreciation 

Construction  work  in  progress  - Note  2 
Construction  funds  - Don  Pedro  Project  - 
Note  2 
TOTALS 


CASH: 

On  deposit  with  treasurer 
Revolving  funds 
TOTALS 


ACCOUNTS  RECEIVABLE: 

Consumers'  and  other  receivables 
Less  - Allowance  for  doubtful  accounts 
TOTALS 


INTERFUND  ACCOUNTS  RECEIVABLES: 

General  city  departments  and  funds 
Public  service  enterprises  - Note  3 
TOTALS 


OTHER  ASSETS: 

Materials  and  supplies  - at  cost 
Other  work  in  progress  - at  cost 
Deferred  charges  and  deposits 
Settlements  receivable  arising  from 
anti-trust  actions 
TOTALS 

TOTAL  ASSETS  - Note  3 


Water 

Department 

Hetch  Hetchy 
Prolect 

Combined 
Note  3 

$ 3,220,496 

175,552,476 
655,030 

$ 2,735,630 

211,140,278 
409,634 

$ 5,956,126 

386,692,754 
1.064.664 

179,428,002 

52,745,762 

214,285,542 

66.378,949 

393,713,544 

119,124.711 

126,682,240 

2,312,988 

147,906,593 

28,413,766 

274,588,833 

30,726,754 

_ 

28,551,279 

28,551,279 

128,995,228 

204,871,638 

333,866,866 

20,489,537 

11,865,720 

32,355,257 

30.000 

4.000 

34,000 

20,519,537  11,869,720  32,389,257 


1,826,805 

1,804,058 

3,630,863 

172,197 

- 

172.197 

1,654,608 

1,804,058 

3,458,666 

1,336 

1,697 

3,033 

42.511 

354,332 

74,807 

43,847 

356,029 

77,840 

594, -372 

44,866 

639,238 

175,537 

225,246 

400,783 

59,762 

5,392 

65,154 

_ 

667.893 

667,893 

829.671 

943.397 

1.773,068 

$152 .042 . 891 

$219,844,842 

$371.565.697 

The  accompanying  notes  are  an  integral  part  of  the  financial  statements 
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SAN  FRANCISCO  WATER 

DEPARTMENT 

AND  HETCH  HETCHY 

PROJECT 

EXHIBIT  A 

JUNE  30.  1969 

LIABILITIES  AND 

SURPLUS 

Water 

Hetch  Hetchy 

Combined 

Department 

Project 

Note  3 

BONDED  DEBT  - Note  4: 

Matured  bonds  not  present  for  payment 

$ 7,000 

$ 51,000 

$ 58,000 

Maturing  within  one  year 

2,751,962 

5,888,038 

8,640,000 

Maturing  subsequent  to  June  30,  1970 

36,148,982 

88.651.018 

124,800,000 

TOTALS 

38,907.944 

94.590,056 

133,498,000 

BOND  INTEREST  PAYABLE: 

Matured  coupons  note  presented  for 

payment 

.4,455 

25,055 

29,510 

Due  July  1,  1969 

45,000 

121,500 

166,500 

Accrued  - due  subsequent  to  July  1,1969 

- 

1,408,323 

1.408,323 

TOTALS 

49,455 

1,554,878 

1,604,333 

ACCOUNTS  PAYABLE  - Note  5: 

Warrants  outstanding  and  payroll 

deductions 

363,702 

132,345 

496,047 

Accounts  and  contracts  payable 

674,929 

589,693 

1,264,622 

Accrued  payrolls 

272,976 

270,858 

543,834 

Deposits  and  construction  advances 

264,409 

- 

264,409 

Retained  percentages  due  contractors 

13,073 

471,297 

484,370 

TOTALS 

1,589,089 

1,464,193 

3.053,282 

INTERFUND  ACCOUNTS  PAYABLE: 

General  city  departments  and  funds 

213,351 

45,413 

258,764 

Public  service  enterprises  - Note  3 

321,745 

2,291 

2,000 

TOTALS 

535,096 

47,704 

260,764 

RESERVES  AND  DEFERRED  CREDITS: 

Injuries  and  damage  reserve  - Note  6 

75,000 

15,000 

90,000 

Consumers'  accounts  subject  to 

adjustment 

59,602 

- 

59,602 

Other 

- 

12,633 

12,633 

TOTALS 

134,602 

27,633- 

162.235 

TOTAL  LIABILITIES 

41,216,186 

97,684,464 

138,578,614 

SURPLUS : 

Balances  - July  1,  1968 

103,041,197 

116,219,726 

219,260,923 

Net  income  - Exhibit  B 

7,785,508 

5,940,652 

13,726,160 

TOTAL  SURPLUS 

110,826,705 

122,160,378 

232,987,083 

TOTAL  LIABILITIES  AND  SURPLUS  - Note  3 

$152,042,891 

$219,844,842 

$371,565,697 

The  accompanying  notes  are  an  integral  part  of  the  financial  statements 


- 57 


SAN  FRANCISCO  WATER  DEPARTMENT 

AND  HETCH  HETCHY  PROJECT  EXHIBIT  B 

STATEMENT  OF  INCOME  YEARS  ENDED  JUNE  30.  1969  AND  1968 


19  6 9 

19  6 8 

Water 

Hetch  Hetchy 

Department 

Prolect  Combined 

Combined 

OPERATING  REVENUES  - Notes  7 6.  8: 
Water  sales 

Electrical  energy  sales 

$20,584,098 

$ 2,500,000 
13,230,264 

$20,584,098 

12,880,778 

$20,078,702 

12,504.365 

TOTALS 

20,584.098 

15.730.264 

33,464,876 

32.583.067 

OPERATING  EXPENSES  - Note  7: 
Standby  charges  and  purchases 
of  water 

2,500,000 

Purchases  of  electrical  energy 

- 

627,647 

627,647 

131,368 

Production 

- 

943,834 

943,834 

742,278 

Source  of  supply 

1,103,707 

- 

1,093,572 

994,767 

Pumping 

488,303 

- 

187,396 

171,790 

Water  treatment 

796,230 

- 

775,610 

753,777 

Transmission  and  distribution 

3,686,078 

2,488,032 

6,165,722 

5,746,080 

Commercial  - billings  and  sales 
expense 

919,705 

_ 

919,705 

873,736 

Administration  and  general 

2,275,229 

1,506,406 

3,772, 199 

3,505,480 

Property  taxes  - Note  8 

1,559,393 

313,874 

1,873,267 

1,442,164 

Depreciation 

2,317,513 

3,110,829 

5,428,342 

5,355,939 

TOTALS 

15.646,158 

8,990,622 

21,787,294 

19,717,379 

OPERATING  INCOME 

4,937,940 

6,739,642 

11,677,582 

12,865,688 

OTHER  INCOME: 

Net  gains  from  property 
retirements 

2,026,992 

636,752 

2,663,744 

181,133 

Rents  received  and  crop  sales 

775,573 

29,898 

805,471 

542,268 

Interest  earned 

175,206 

- 

175,206 

145,894 

Miscellaneous 

677,644 

70,731 

748,375 

534.079 

TOTALS 

3,655,415 

737,381 

4,392,796 

1,403,374 

OTHER  DEDUCTIONS: 

Interest  on  bonded  debt 

731,580 

1,523,155 

2,254,735 

2,497,644 

Rent  expense  and  crop  expenses 

76,267 

- 

76,267 

101,488 

Miscellaneous 

- 

13.216 

13,216 

5,160 

TOTALS 

807,847 

1,536,371 

2,344,218 

2,604,292 

NET  INCOME  - Exhibit  A 

$ 7.785.508 

S 5.940.652 

$13.726. 160 

$11.664,770 

The  accompanying  notes  are  an  integral  part  of  the  financial  statements 
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SAN  FRANCISCO  WATER  DEPARTMENT 
AND  HETCH  HETCHY  PROJECT 


NOTES  TO  FINANCIAL  STATEMENTS 


JUNE  30.  1969 


Note  1.  Section  122  of  the  Charter  of  the  City  and  County  of  San  Francisco 
requires  that  the  Hetch  Hetchy  Project,  on  completion,  be  merged 
with  the  Water  Department.  In  the  opinion  of  the  City  Attorney, 
the  project  had  not  been  completed  at  June  30,  1969.  However,  a 
charter  amendment  has  been  approved  by  the  electorate  to  permit  a 
merger  prior  to  physical  completion,  upon  recommendation  by  the 
Public  Utilities  Commission  and  approval  by  the  Board  of  Supervisors 
by  a two-thirds  vote.  The  Public  Utilities  Commission  does  not 
consider  it  to  be  in  the  public  interest  to  merge  these  departments 
at  this  time. 

Note  2.  Section  128  of  the  Charter  of  the  City  and  County  of  San  Francisco 

provides  that  the  Public  Utilities  Commission  shall  make  an  appraisal 
of  the  remaining  life  of  the  properties  every  five  years.  All  adjust- 
ments resulting  from  these  appraisals,  beginning  with  the  initial 
appraisal  as  of  June  30,  1938,  and  including  the  most  recently  com- 
pleted appraisal  as  of  June  30,  1968,  have  been  given  effect  in  the 
accounts  as  of  June  30,  1969.  Depreciation  for  the  year  ended  June  30, 
1969,  is  based  upon  rates  as  set  forth  in  the  1968  appraisal. 

The  electors  of  the  City  and  County  of  San  Francisco  approved  a 
$54,000,000  Hetch  Hetchy  Power  bond  issued  in  1955  to  be  used  for  the 
Cherry  and  Canyon  Projects  in  Tuolumne  County,  California.  As  of 
June  30,  1969,  this  entire  bond  issue  has  been  sold  and  $50,912,000 
had  been  expended  on  these  projects.  Of  these  expenditures  $50,063,000 
was  attributable  to  completed  projects  and  is  reflected  in  Utility 
uncompleted  projects  and  is  included  in  Construction  Work  in  Progress 
at  June  30,  1969. 

The  electors  of  the  City  and  County  of  San  Francisco  approved  a 
$115,000,000  Municipal  Water  System  bond  issued  in  1961  to  be  used  for 
various  projects.  As  of  June  30,  1969,  $107,040,000  of  these  bonds 
had  been  issued  with  $42,540, 826  allocated  to  the  Water  Department  and 
$64,499,174  to  the  Hetch  Hetchy  Project.  Of  these  funds  the  Water 
Department  and  the  Hetch  Hetchy  Project  have  expended  $36,955,000  and 
$35,795,000,  respectively.  Bond  fund  expenditures  attributable  to 
completed  projects  totaling  $36,777,000  for  the  Water  Department  and 
$15,652,000  for  the  Hetch  Hetchy  Project  are  reflected  in  Utility 
Plant  in  Service.  The  balance  of  these  expenditures  is  attributable 
to  uncompleted  projects  and  is  included  in  Construction  Work  in  Pro- 
gress at  June  30,  1969.  $3,500,000  bonds  were  sold  in  March  1969  as 

part  of  the  authorized  issue  of  $115,000,000  Municipal  Water  System 
Bonds  - 1961  Series  H.  At  June  30,  1969,  there  were  $28,551,000  of 
funds  remaining  from  the  $45,000,000  advanced  by  the  Hetch  Hetchy 
Project  for  the  Don  Pedro  Project.  The  cost  of  the  project,  in- 
cluding those  of  the  two  participating  districts  of  Modesto  and 
Turlock  is  estimated  (net  of  Federal  and  State  grants)  at  $92,000,000. 
When  the  project  is  completed  the  capitalized  cost  will  consist  of 
water  rights  in  the  project. 
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SAN  FRANCISCO  WATER  DEPARTMENT 
AND  HETCH  HETCHY  PROJECT 


PAGE  2 


NOTES  TO  FINANCIAL  STATEMENTS 


JUNE  30,  1969 


Note  3.  Interfund  accounts  receivable  and  payable  at  June  30,  1969  amounting 
to  $322,036  are  eliminated  from  the  combined  balance  sheet.  The 
detail  of  the  above  amount  is  as  follows: 


Due  by  Hetch  Hetchy  Project  to  Water  Department  $ 2,291 

Due  by  Water  Department  to  Hetch  Hetchy  Project  319,745 


Note  4.  Information  concerning  the  combined  unmatured  bonded  debt  of  $133,440,000 
incurred  upon  the  general  faith  and  credit  of  the  City  and  County  of 
San  Francisco,  is  provided  in  Schedule  A-2  accompanying  the  financial 
statements.  In  general,  bonds  mature  serially  in  varying  annual  amounts 
through  the  fiscal  year  ending  June  30,  1989.  A summary  of  maturities 
for  the  succeeding  five  years  follows: 


Year  ending  June  30,  1970  $ 8,640,000 

1971  8,740,000 

1972  7,875,000 

1973  7,500,000 

1974  9,065,000 


$41.820.000 

Note  5.  Commitments  for  materials  and  services  not  received  at  June  30,  1969 
amounted  to: 

San  Francisco  Water  Department  $ 2,251,899 

Hetch  Hetchy  Project  3,733,278 

$ 5.985.177 

Note  6.  The  Water  Department  and  Hetch  Hetchy  Project  are  contingently  liable 
in  connection  with  various  property  damage,  personal  injury,  and  other 
matters  at  June  30,  1969.  The  amounts  claimed  aggregated  $2,300,000 
but  actual  liability  cannot  be  ascertained  at  this  time. 

Major  types  of  insurance  coverage  are  placed  with  independent  insurance 
carriers;  however,  the  Water  Department  and  Hetch  Hetchy  Project  act 
as  self-insurers  against  losses  from  workmen' s compensation  claims  and 
certain  other  liability  and  property  casualty  losses.  Injury  and  damage 
reserves  of  $75,000  for  the  Water  Department  and  $15,000  for  the  Hetch 
Hetchy  Project  have  been  provided  for  in  the  accompanying  financial 
statements. 


SAN  FRANCISCO  WATER  DEPARTMENT 
AND  HETCH  HETCHY  PROJECT 
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NOTES  TO  FINANCIAL  STATEMENTS 


JUNE  30,  1969 


Note  7.  Water  and  electrical  energy  sales  by  Hetch  Hetchy  Project  to  the  Water 
Department  and  the  related  offsetting  expense  of  the  Water  Department 
are  eliminated  in  the  combined  statement  of  income.  The  amounts  in- 
volved are  as  follows: 


Year  Ended  June  30» 


1969 

1968 

Water  sales 

Electrical  energy  sales 

$2,500,000 

349,486 

$3,500,000 

352,166 

$2.849.486 

$3,852,166 

Stand-by  charges  and  purchase  of 
water 

Source  of  supply 
Pumping 

Water  treatment 
Transmission  and  distribution 
Administrative  and  general 

$2,500,000 

10,135 

300,907 

20,620 

8,388 

9,436 

$3,500,000 

10,213 

303,215 

20,778 

8,452 

9,508 

$2,849,486 

$3,852,166 

Note  8.  Revenues  from  water  and  power  services  furnished  to  consumers  are  taken 
into  income  when  billed.  In  general,  major  industrial  consumers  of 
water  and  all  consumers  of  electrical  energy  are  billed  monthly.  All 
other  customers  are  billed  bimonthly.  The  billing  operation  is  on  a 
cyclic  basis  for  consumption  in  the  preceding  one  or  two  month  period. 
The  combined  statement  of  income,  Exhibit  B,  does  not  include  recorded 
revenues  from  water  delivered  to  certain  municipal  departments  without 
charge  which,  if  billed  at  regular  rates  would  have  amounted  to 
$1,257,971;  nor  does  the  statement  include  a charge  of  an  equal  amount 
for  municipal  tax  expense  which  is  also  recorded  in  the  accounts  of 
the  Water  Department.  The  amount  of  $1,257,971  was  computed  and 
recorded  in  contra  accounts  in  token  of  compliance  with  Section  64  of 
the  Charter  of  the  City  and  County  of  San  Francisco,  which  provides 
that  the  accounts  of  each  utility  shall  be  maintained  in  such  manner 
as  to  show  estimates  of  the  amount  of  taxes  chargeable  against  property 
and  the  revenue  of  the  utility  if  the  latter  were  privately  owned  and 
operated.  However,  on  the  basis  of  an  estimate  by  the  City  Assessor 
covering  the  fiscal  year  ended  June  30,  1968,  real  property  taxes 
within  San  Francisco  would  approximate  $3,300,000  for  the  San  Francisco 
Water  Department  and  $90,000  for  the  Hetch  Hetchy  Project. 
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SAN  FRANCISCO  WATER  DEPARTMENT 
AND  HETCH  HETCHY  PROJECT 


SCHEDULE  A-l 


PROPERTY.  PLANT  AND  EQUIPMENT  AND 

RELATED  ACCUMULATED  DEPRECIATION  JUNE  30.  1969 


Water  Department Hetch  Hetchy  Project 


Accumulated 

Accumulated 

Cost 

Depreciation 

Cost 

Depreciation 

UTILITY  PLANT  IN  SERVICE: 

Water  rights  and  other 

intangibles 

$ 3.220,496 

$ 

- 

L 

2.735,630 

$ 

Tangible  plant: 

Water  plant: 

Landed  capital 

14,791,016 

- 

- 

- 

Source  of  supply  plant 

65,874,582 

16,280,164. 

- 

- 

Pumping  plant 

4,464,214 

1,149,321 

15,372 

13,621 

Water  treatment  plant 

5,822,758 

692,094 

617,198 

118,229 

Transmission  and 

distribution 

76,637,436 

31,729,091 

88,580,299 

35,278,270 

General  plant 

4,163,508 

1,826,555 

- 

- 

Interest  during 

construction 

3,798,962 

602,451 

1,398,108 

78,767 

175.552,476 

52,279,676 

90,610,977. 

35,488,887 

Electric  plant: 

Hydraulic  production 

52,892,956 

10,384,570 

Transmission  plant 

11,011,884 

3,873,208 

Distribution  plant 

21,423 

12,858 

General  plant 

298,912 

183,146 

Interest  during 

construction 

7,658,  130 

553,172 

71,883,305 

15,006,954 

Joint  plant: 

Hydraulic  plant 

45,358,857 

14,317,583 

Transmission  plant 

153,319 

97,554 

Distribution  plant 

118,775 

84,460 

General  plant 

3,015,045 

1.383,511 

48.645,996 

15.883,108 

UTILITY  PLANT  NOT  IN  SERVICE 

655,030 

466,086 

409,634 

- 

TOTALS 

$179,428,002 

• $ 

52.745.762 

$214,285,542 

$66,378,949 

NET  ADDITIONS  - CURRENT  YEAR: 

Water  plant 

$ 17,835,842 

$ 

6,064,931 

Electric  plant 

- 

246,552 

Joint  plant 

- 

( 

221,273) 

TOTALS 

$ 17.835.842 

$ 

6.090.210 
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SAN  FRANCISCO  WATER  DEPARTMENT 


AND  HETCH  HETCHY  PROJECT 

SCHEDULE  A-2 

BONDED  DEBT 

JUNE  30,  1969 

Water 

Hetch  Hetchy 

Department 

Proiect 

Total 

UNMATURED: 

Hetch  Hetchy  Water  July  1,  1928,  4 1/27, 

$ 

$ 5,400,000 

$ 5,400,000 

Spring  Valley,  July  1,  1928,  4 1/2% 

2,000,000 

2,000,000 

Hetch  Hetchy,  June  1,  1932,  2 3/47,  to  5% 

300,000 

300,000 

1955  Hetch  Hetchy  Power: 

Series  A,  April  1,  1957,  2 1/2% 

2,625,000 

2,625,000 

Series  B,  Nov.  1,  1957,  3% 

5,895,000 

5,895,000 

Series  C,  May  1,  1958,  2 1/4%  to  2 3/4%, 

2,430,000 

2,430,000 

Series  D,  Dec.  1,  1958,  3% 

1,059,000 

1,050,000 

Series  E,  June  1,  1959,  3%  to  3 1/4% 

1,050,000 

1,050,000 

Series  F,  Feb.  1,  1960,1%  to  6% 

2,475,000 

2,475,000 

Series  G,  Oct.  1,  1960,  1%  to  3 1/4% 

9,000,000 

9,000,000 

Series  H,  Sept.  1,  1964,  l/47>  to  6% 

3,600,000 

3,600,000 

1961  Municipal  Water  System: 

Series  A,  March  1,  1962,  2 1/2%  to  3% 

3,150,790 

1,444,210 

4,595,000 

Series  B,  April  1,  1963,  2 1/4%  to  67 , 

12,424,884 

5,695,116 

18,120,000 

Series  C,  Sept.  1,  1964,  1/4%  to  6% 

1,371,400 

628,600 

2,000,000 

Series  D,  Sept.  1,  1965,  2 3/4%  to  6% 

4,439,907 

2,035,093 

6,475,000 

Series  E,  Nov.  1,  1966,  1/4%  to  6% 

9,771,226 

4,478,774 

14,250,000 

Series  F,  Aug.  1,  1967,  3.7%  to  5.2% 

- 

43,800,000 

43,800,000 

Series  G,  March  1,  1968,  3.9%  to  5.47> 

3,342,787 

1,532,213 

4,875,000 

Series  H,  March  1,  1969  4.6%  to  5.4% 

2,399,950 

1,100,050 

3,500,000 

38,900,944 

94,539,056 

133,440,000 

MATURED 

7,000 

51,000 

58,000 

TOTALS 

$38,907,944 

$94,590,056 

$133,498,000 
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Municipal  Railway  of  San  Francisco 

REPORT  ON  EXAMINATION  OF  ACCOUNTS 


FOR  THE  FISCAL  YEAR  ENDED 
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Hood  and  Strong 


CEnTIFIF.Q  PUBLIC  ACCOUNTANTS 


/ 00  Sfi/cet,  Sfcui  tffiwncticofOoa/f^.  0 ]J/'/ O-fr 


mnaAco, 


TELEPHONE  78  1-0793 


#9944  - 2301 
September  18,  1969 


THE  HONORABLE  NATHAN  B.  COOPER,  Controller 
City  and  County  of  San  Francisco 
San  Francisco,  California  94102 


Dear  Sir: 


We  have  examined  the  balance  sheet  of  the  SAN  FRANCISCO 


MUNICIPAL  RAILWAY  as  of  June  30,  1969,  and  the  related  statements 
of  operations,  surplus  and  source  and  application  of  funds  for  the 
year  ended  on  that  date,  and  present  our  report,  together  with  the 
following  statements  and  supporting  schedules: 

COMPARATIVE  BALANCE  SHEET  - JUNE  30,  1969  AND  JUNE  30,  1968 
COMPARATIVE  STATEMENT  OF  OPERATIONS  - YEARS  ENDED 
JUNE  30,  1969  AND  JUNE  30,  1968 
COMPARATIVE  STATEMENT  OF  SURPLUS  - YEARS  ENDED 
JUNE  30,  1969  AND  JUNE  30,  1968 
COMPARATIVE  STATEMENT  OF  SOURCE  AND  APPLICATION  OF  FUNDS  - 
YEARS  ENDED  JUNE  30,  1969  AND  JUNE  30,  1968 
NOTES  TO  FINANCIAL  STATEMENTS  - JUNE  30,  1969 

Our  examination  was  made  in  accordance  with  generally 
accepted  auditing  standards  and  accordingly  included  such  tests  of 
the  accounting  records  and  such  other  auditing  procedures  as  we 
considered  necessary  in  the  circumstances. 


referred  to  above  present  fairly  the  financial  position  of  the  San 
Francisco  Municipal  Railway  at  June  30,  1969,  the  results  of  its 
operations  and  the  supplementary  information  on  funds  for  the  year 
then  ended  in  conformity  with  generally  accepted  accounting 
principles  applied  on  a consistent  basis. 


In  our  opinion,  the  accompanying  financial  statements 


Very  truly  yours 


67  - 


30,  1969  AND  JUNE  30,  1968 
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(The  accompanying  notes  are  an  integral  part  of  the  financial  statements. 


30,  1969  AND  JUNE  30,  1968 
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(The  accompanying  notes  are  an  integral  part  of  the  financial  statements. 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 
SAN  FRANCISCO  MUNICIPAL  RAILWAY 
COMPARATIVE  STATEMENT  OF  OPERATIONS 
YEARS  ENDED  JUNE  30,  1969  AND  JUNE  30,  1968 


1969  1968 

REVENUE: 


Passenger 

$20,530,260 

$20,812,485 

Advertising 

322,228 

327,398 

Rents 

11,568 

12,927 

Other 

84,346 

88,875 

TOTAL  REVENUE 

20,948,402 

21,241,685 

EXPENSES: 

Maintenance  and  repairs: 

Ways  and  structures 

1,260,541 

1,308,055 

Equipment 

4,172,283 

3,878,254 

5,432,824 

5,186,309 

Power 

1,765,034 

1,939,702 

Conducting  transportation 

20,965,477 

18,337,035 

General  and  miscellaneous 

7,129,909 

4,777,476 

Payroll  taxes 

1,018,098 

814,086 

36,311,342 

31,054,608 

Provision  for  accident  claims 

Note 

7 

1,745,202 

1,769,061 

Depreciation 

463,253 

573,828 

Rent  of  leased  equipment 
Amortization  of  transit 

32,815 

35,025 

project 

Note 

5 

64,000 

64,000 

TOTAL  EXPENSES 

38,616,612 

33,496,522 

NET  OPERATING  LOSS 

17,668,210 

12,254,837 

OTHER  INCOME  - NET: 

Interest  on  bank  balances 

127,221 

135,426 

Net  income  from  sales  of  fixed 

assets , 

scrap  and  sundry  income 
Net  adjustment  - prior  years' 

31,247 

6,702 

operations 

70,006 

( 56,047) 

TOTAL  OTHER  INCOME 

228,474 

86,081 

NET  LOSS 

$17,439,736 

$12,168,756 

(The  accompanying  notes  are  an  integral  part  of  the  financial  statements.) 
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CITY  AND  COUNTY  OF  SAN  FRANCISCO 
SAN  FRANCISCO  MUNICIPAL  RAILWAY 
COMPARATIVE  STATEMENT  OF  SURPLUS 
YEARS  ENDED  JUNE  30,  1969  AND  JUNE  30,  1968 


1969  1968 


CONTRIBUTED  SURPLUS: 


Balance  - beginning  of  year 

$93,106,828 

$83,517,159 

Contributions : 

From  City  and  County  of 
San  Francisco: 

General  taxes 
General  fund 
From  federal  grants 

17,890,908 

48,171 

76,973 

9,555,621 

6,614 

27,434 

18,016,052 

9,589,669 

Balance  - end  of  year 

111,122,880 

93,106,828 

DEFICIT  FROM  OPERATIONS: 

Balance  - beginning  of  year 
Net  loss  for  year 

87,627,191 

17,439,736 

75,458,435 

12,168,756 

Balance  - end  of  year 

105,066,927 

87,627,191 

SURPLUS  - END  OF  YEAR 

$ 6,055,953 

$ 5,479,637 

(The  accompanying  notes  are  an  integral 
part  of  the  financial  statements.) 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 
SAN  FRANCISCO  MUNICIPAL  RAILWAY 
COMPARATIVE  STATEMENT  OF  SOURCE 
AND  APPLICATION  OF  FUNDS 
YEARS  ENDED  JUNE  30,  1969  AND  JUNE  30,  1968 


1969  1968 

SOURCE  OF  FUNDS 


Contributions : 


City  and  County  of  San  Francisco 
United  States  Department  of 
Transportation 

$17,939,079 

76,973 

$ 9,562,235 
27,434 

$18,016,052 

$ 9,589,669 

APPLICATION  OF  FUNDS 

Net  loss  for  year 

$17,439,736 

$12,168,756 

Deduct  non-cash  charges  to  operations: 
Depreciation 

Equipment  retirement  adjustment 
Amortization  of  fare  box  rental 
Amortization  of  transit  project 
Provision  for  accident  claims  - net 

463,253 

10,110 

32,366 

64,000 

236,623 

573,828 

34,575 

64,000 

214,065 

806,352 

886,468 

16,633,384 

11,282,288 

Purchase  of  fixed  capital 

398,653 

222,643 

Increase  (decrease)  in  net  working 
capita  1 

17,032,037 

984,015 

11,504,931 
( 1,915,262) 

$18,016,052 

$ 9,589,669 

(The  accompanying  notes  are  an  integral 
part  of  the  financial  statements.) 
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CITY  AND  COUNTY  OF  SAN  FRANCISCO 
SAN  FRANCISCO  MUNICIPAL  RAILWAY 
NOTES  TO  FINANCIAL  STATEMENTS 
JUNE  30 , 1969 


NOTE  1 - FIXED  CAPITAL: 

Road  and  equipment  purchased  subsequent  to  June  30,  1938 
is  stated  at  cost,  except  the  Market  Street  Extension  which  is 
stated  at  appraised  value  as  of  September  30,  1944.  Property 
acquired  prior  to  June  30,  1938,  is  stated  at  appraised  value  as 
of  that  date.  As  provided  in  Section  128  of  the  Charter  of  the 
City  and  County  of  San  Francisco,  an  appraisal  of  property  and 
equipment  is  made  at  intervals  of  five  years  and  includes  an 
inspection  of  the  properties  as  well  as  a review  of  the  estimated 
remaining  life  and  depreciated  value  of  the  assets  in  order  to 
determine  reasonable  annual  depreciation.  Depreciation  for  the. 
current  year  in  the  amount  of  $463,253  is  based  on  rates  established 
in  the  last  appraisal  made  as  of  June  30,  1968. 

Fixed  capital  is  summarized  as  follows: 


Ways  and 

Total 

Structures 

Equipment 

Power 

July  1,  1968 

$32,197,861 

$18,801,140 

$11,784,566 

$1,612,155 

Additions 

398,653 

311,904 

72,396 

14,353 

Retirements 
Fixed  asset 

( 912,366) 

( 3,749) 

( 908,435) 

( 182) 

appraised 

adjustment 

( 72,746) 

( 9,398) 

( 61,518) 

( 1,830) 

Adjustment  - 

rounding  off 
to  nearest 
dollar 

( 264) 

( ID 

( 250) 

( 3) 

June  30,  1969 

$31,611,138 

$19 , 099 , 886 

$10,886,759 

$1,624,493 

Accumulated 

depreciation 
on  the  above 

as  of  June 
30,  1969 

$24,235,890 

$13,127,000 

$10,058,991 

$1,049,899 
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::ote  2 


- equip::  .:;t  leases: 

The  City  and  County  of  San  Francisco,  on  behalf  of  tho 
Public  Utilities  Cormission , entered  into  an  equipment  lease  agree- 
; .it  on  J nuary  15,  1969  with  the  San  Francisco  Railway  Improvement 
Corporation,  a non-profit,  non-stock  corporation  formed  for  the 
purpose  of  acquiring  and  leasing  to  the  Municipal  Railway  real  and 
personal  property  to  be  used  in  the  operation  of  the  transportation 
system.  The  Improvement  Corporation  plans  to  issue  bonds  in  an 
aggregate  principal  amount  not  exceeding  $51,500,000.  Some 
$9,000,000  of  such  bonds  were  issued  on  April  14,  1969  and  the 
balance  are  to  be  issued  within  the  next  five  years.  The  funds 
are  to  be  used  to  purchase  transportation  equipment  which,  in  turn, 
will  be  leased  to  the  Municipal  Railway.  The  terms  of  the  individual 
leases  under  the  agreement  are  not  to  exceed  the  useful  life  of  the 
equipment  purchased,  with  the  basic  rental  charge  being  sufficient 
to  pay  debt  service  on  bonds  issued  to  finance  the  acquisition  of 
the  equipment  plus  additional  amounts  to  pay  taxes,  administration 
expenses  and  insurance. 

The  first  lease  under  the  agreement  covers  200  city  transit 
type  diesel  motor  coaches  complete  with  two-way  radios  in  an  overall 
amount  of  $10,793,975.  The  period  of  this  lease  will  run  from 
acceptance  of  the  motor  coaches,  which  was  subsequent  to  June  30, 

1969  to  February  1,  1977.  On  August  25,  1969,  a prepayment  of  the 
first  annual  lease  payment  was  made  by  the  Railway  in  the  amount  of 
$1,464,332.  Lease  payments  for  the  balance  of  the  lease  period  for 
this  first  lease  will  approximate  $775,000  semi-annually. 

NOTE  3 - MATERIALS  AND  SUPPLIES: 

Materials  and  supplies  are  generally  stated  at  the  lower  of 
average  cost  or  estimated  scrap  or  useful,  value.  Cables  in  service 
are  stated  at  a value  based  upon  estimated  remaining  useful  life. 

NOTE  4 - PREPAID  RENTAL  OF  LEASED  EQUIPMENT: 

The  balance  of  prepaid  rental  of  leased  equipment  amounting 
to  $175,954  consists  of  the  unamortized  portion  of  920  fare  boxes, 
which  are  being  leased  under  seven,  fifteen-year  leases.  The  oldest 
lease  has  over  four  years  to  run  and  the  most  recent  lease  has  over 
twelve  years  to  run.  Amortization  for  the  current  year  amounted  to 
$32,366 . 
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170TE  4 - PREPAID  RENTAL  OF  LEASED  EQUIPMENT:  (Continued) 

In  addition  to  the  above,  450  motor  coaches  are  leased  at 
an  annual  rate  of  $1  per  unit  inasmuch  as  they  have  completed  the 
guaranteed  mileage  under  the  terms  of  the  lease  agreements.  This 
group  of  coaches  will  be  replaced,  starting  in  July  1959,  as  the 
equipment  described  in  Note  2 is  received. 

NOTE  5 - OTHER  DEFERRED  CHARGES: 

This  is  comprised  of  the  following: 

Expenditures  in  progress  for  reconstruction 
of  railway  facilities  and  equipment 
Unamortized  portion  of  expenditures  incurred 
in  respect  of  the  Northern  California 
Transit  Demonstration  Project 
Prepaid  insurance 


$152,305 

256,000 

23,151 

$431,456 


The  expenditures  incurred  in  the  Northern  California  Transit 
Demonstration  Project  are  being  amortized  over  a seven-year  period  at 
an  annual  rate  of  $64,000,  and  will  be  fully  amortized  by  1973. 


NOTE  6 - FEDERAL  GRANTS  RECEIVABLE: 

Federal  grants  receivable  at  June  30,  1969  consist  of  the 
following: 

One-half  of  the  cost  of  acquiring 

50  buses,  including  contingencies  $1,036,875 

Grant  toward  purchase  of  two-way  radios  18,379 

$1,055,254 

These  grants  receivable  will  be  recorded  as  contributed 
surplus  when  the  funds  are  received. 


NOTE  7 - ESTIMATED  LIABILITY  - ACCIDENT  CLAIMS: 

Transactions  during  the  year  ended  June  30,  1969  are 
summarized  as  follows: 


Estimated  liability  at  July  1,  1968 
Provision  for  accidents 


Claims  paid 


$5,169,841 

I_:-5,202 

6,915,043 

1,508,579 


Estimated  liability  at  June  30,  1969 


$5,406,464 
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- INTIMATED  LIABILITY  - ACCIDENT  CLAIMS:  (Continued) 

Provision  for  accident  claims  is  based  on  8-1/2%  of 
passenger  revenue  which  is  considered  adequate  to  meet  payments  on 
unsettled  claims  existing  at  June  30 , 1969. 

NOTE  8 - CONTINGENT  LIABILITIES  AND  COMMITMENTS : 

In  addition  to  the  lease  obligations  discussed  in  Note  2, 
the  Railway  has  commitments  as  of  June  30,  1969  amounting  to 
$1,100,249  for  goods  and  services,  of  which  $542,505  represents 
capital  expenditures. 

Major  types  of  insurance  risks  are  placed  with  independent 
insurance  carriers,  however,  the  Railway  acts  as  self  insurer 
against  losses  from  workmen's  compensation  claims  and  certain  other 
liability  and  property  casualty  losses. 

NOTE  9 - PENSION  PLAN; 

The  Railway  participates  in  the  City  and  County  of 
San  Francisco's  compulsory  retirement  plan.  Provision  for  the  plan 
for  the  current  fiscal  year  was  approximately  $1,345,000. 
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Airport  Department 

SAN  FRANCISCO  INTERNATIONAL  AIRPORT 


San  Mateo  County 

REPORT  ON  EXAMINATION  OF  ACCOUNTS 
For  the  Fiscal  Year  Ended 
June  30,  1969 
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HASKI  NS  a SELLS 


CERTIFIED  PUBLIC  ACCOUNTANTS 


AA  MONTGOMERY  STREET 

SAN  FRANCISCO  9-4IOA 


September  24,  1969 


The  Honorable  Nathan  B.  Cooper, 
Controller, 

City  and  County  of  San  Francisco. 


San  Francisco,  California. 


Dear  Sir: 


We  have  examined  the  following  financial  statements  and 


supplemental  schedules  of  the  City  and  County  of  San  Francisco, 
San  Francisco  International  Airport  as  of  June  30,  1969  and  for 
the  year  then  ended: 


Financial  Statements: 

Balance  Sheet 
Statement  of  Income 
Statement  of  Surplus 
Notes  to  Financial  Statements 

Supplemental  Schedules: 

Property,  Plant,  and  Equipment  (Schedule  l) 

Revenue  from  Concessions,  Sales,  and 
Services  (Schedule  2) 

Administrative,  Maintenance,  and  Operating 
Expense  (Schedule  3) 

Our  examination  was  made  in  accordance  with  generally 


accepted  auditing  standards,  and  accordingly  included  such  tests 
of  the  accounting  records  and  such  other  auditing  procedures  as 
we  considered  necessary  in  the  circumstances. 


In  our  opinion,  the  accompanying  financial  statements 


present  fairly  the  financial  position  of  the  Airport  at  June  30, 
1969  and  the  results  of  its  operations  for  the  year  then  ended, 
in  conformity  with  generally  accepted  accounting  principles 
applied  on  a basis  consistent  with  that  of  the  preceding  year 
(after  revision  of  the  financial  statements  for  that  year  as 
explained  in  note  5);  and  the  accompanying  supplemental  schedules, 
when  considered  in  relation  to  the  basic  financial  statements, 
present  fairly  in  all  material  respects  the  information  shown 
therein. 
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$122,877,115  $105,249,869  TOTAL ^ . $122,877,115  $105,21*9,869 


CITY  A ICC  COUNTY  OF  SAN  FRANCISCO 
SA."  FRANCISCO  INTERNATIONAL  AIRPORT 

STATEMENT  OF  INCOME 

FOR  THE  YEARS  ENDED  JUNE  30,  1969  AND  1968 

1969 1968 


REVENUE : 

Aviation  activities: 

Air  carrier  flight  operations. .......... 

Rents : 

Aircraft  outdoor  storage 

Paved  and  unimproved  areas 

Hangars 

Office  space  - passenger  terminal 

building . 

Office  space  - air  mail  and  cargo 

building 

Other  buildings  and  structures 

Total  rents 

Fuel  and  oil: 

Wharfage  charges  and  tank  farm  rental. 

Delivery  permits 

Total  fuel  and  oil 

Total  aviation  activities 

Concessions 

Sales  and  services  (less  costs) 

Total  revenue 


EXPENSE: 

Administrat ive 
Maintenance . . . 

Operating 

Depreciation. . 


Total  expense 

OPERATING  INCOME 

OTHER  INCOME  - Net 

NET  INCOME 


3,392,905 


20,727 
479,29 2 
99,484 

22,389 

449,883 

99,484 

2,188,235 

2,237,970 

645,950 

135,011 

534,424 

137,981 

3,568,699 

3,482,131 

399,390 

41,959 

370,080 

31,676 

441,349 

401,756 

7,402,953 

7,941,513 

495,723 

6,935,352 

7,123,148 

479,899 

15,840,1^9 

14,538,399 

1,925,767 

1,155,689 

3,310,963 

2,592,377 

1,527,141 

1,045,017 

2,840,828 

2,668,240 

8,984,796 

8,081,226 

6,855,393 

6,457,1 73 

38,761 

152,621 

$ 6,894,154 

$ 6,609,794 

The  accompanying  notes  to  financial  statements 
are  an  integral  part  of  this  statement . 
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CITY  AND  COUNT' Y OF  SAN  FRANCISCO 
SAN  FRANCISCO  INTERNATIONAL  AIRPORT 


STATEMENT  OF  SURPLUS 

FOR  THE  YEARS  ENDED  JUNE  30,  1969  AND  1968 


1969 1968 


BALANCE,  BEGINNING  OF  YEAR.  

PROPERTY  ADJUSTMENT  (Note  1 ) . 

BALANCE,  BEGINNING  OF  YEAR,  AS  RESTATED..... 
NET  INCOME  FOR  THE  YEAR 

CONTRIBUTIONS  RECEIVED: 

Federal  grants  - F.A.A 

State  of  California  - Special  Aviation 

Fund 

Other 


$79,682,722  $67,601,289 

(385,569) 

74, 297,153 

6,894,154  6,609,794 

1,470,726  468,867 

2,500  2,500 

272 


BALANCE,  END  OF  YEAR 


$82  9 664  9 533  $74,682,722 


The  accompanying  notes  to  financial  statements 
are  an  integral  part  of  this  statement. 
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CITY  A.'T  COUNTY  OF  SAN  FRANCISCO 
SAN  FRANCISCO  INTERNATIONAL  AIRPORT 


NOTES  TO  FINANCIAL  STATEMENTS 
JUNE  30,  1969 


1. 


2. 


PROFERTY,  PLANT,  AND  EQUIPMENT 


Property,  plant,  and  equipment  are  stated  substantially 
at  cost  to  the  Airport.  As  provided  in  Section  128  of  the 
Charter  of  the  City  and  County  of  San  Francisco,  an  appraisal  of 
property,  plant,  and  equipment  is  made  every  five  years  and 
includes  an  inspection  of  the  properties  as  well  as  a review  of 
the  estimated  remaining  life  and  depreciated  value  of  the  assets 
in  order  to  determine  reasonable  annual  depreciation.  A net 
adjustment  to  property  accounts  of  $385,569  resulting  from  the 
appraisal  as  of  June  3Q,  1968  has  been  charged  to  surplus.  The 
depreciation  charge  for  the  current  year  is  based  on  rates 
established  in  the  appraisal  as  of  June  30,  1968,  and  was 
computed  on  the  straight-line  method. 


BONDED  DEBT 


Details  of  the  bonded  debt  of  $36,585,000  incurred 
upon  the  general  faith  and  credit  of  the  City  and  County  of  San 
Francisco  are  given  below: 


Description 

1956  Airport  bonds: 

Series  "A",  November  1,  1957,  3%.., 
Series  "B”,  May  1,  1958,  2-1/2#.... 
Series  "C",  February  1,  1960, 

3- 1/4#  to  3-1/2#. 

Series  "D",  July  1,  1961,  2-1/2# 

to  3-1/4# 

Series  "E",  March  1,  1962,  2-l/2# 
to  3# 

1962  Airport  bonds: 

Series  "A",  April  1,  1963,  2-1/4# 
to  2-3/4# . . . 

1967  Airport  bonds: 

Series  "A",  March  1,  1968,  3.40# 

to  4#. . 

Series  "B",  February  1,  1969, 

4- 1/4#  to  5-3/4#. 


Unmatured  Balances  at 
June  30,  1969 


$ 860,000 

1.900.000 

810,000 

4,000,000 

2.815.000 


7,000,000 

12,000, 000 


$10,385,000 

7,200,000 

.19,000,000 


Total 


$36,585,000 


(Continued)  - 1. 


3. 


1984 . 


The  bonds  mature  serially  in  varying  annual  amounts  to 
A summary  of  maturities  for  the  next  five  years  follows: 


Year  Ending 
June  30 

1970 

1971 

1972 

1973 

1974 


Amount 

$4,400,000 

4.400. 000 

4.210.000 

4.105.000 

3.585. 000 


CONTINGENT  LIABILITIES  AND  COMMITMENTS 


Major  types  of  insurance  risks  are  placed  with  indepen- 
dent insurance  carriers.  However,  the  Airport  acts  as  self 
insurer  against  losses  from  workmen's  compensation  claims  and 
certain  other  liability  and  property  casualty  losses. 

Commitments  for  materials  and  services  not  received 
amounted  to  $18,700,000  at  June  30,  1969. 

There  are  pending  legal  suits  brought  by  contractors 
for  damages  of  $173,000  relating  to  improvements  at  the  Airport. 
The  City  Attorney  was  unable  to  render  an  opinion  as  to  the 
probable  outcome  of  such  litigation. 

PENSION  PLAN 


The  Airport  participates  in  the  City  and  County  of 
San  Francisco's  compulsory  contributory  retirement  plan.  The 
Airport's  provision  for  the  plan  for  the  year  ended  June  30, 
1969  was  approximately  $163,000. 

5 . ENGINEERING  COSTS 


For  the  year  ended  June  30,  1969,  engineering  costs 
were  charged  as  an  expense,  whereas  such  costs  had  been 
capitalized  in  the  prior  year.  The  accompanying  financial  state- 
ments for  the  year  ended  June  30,  1968  have  been  restated  for 
comparative  purposes  to  reflect  such  costs  as  an  expense.  Such 
restatement  resulted  in  a reduction  of  $263,151  in  the  net  income 
previously  reported. 
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CITY  AND  COUNTY  OP  SAN  FRANCISCO 
SAN  FRANCISCO  INTERNATIONAL  AIRPORT 


SCHEDULE  1 


PROPERTY,  PLANT,  AND  EQUIPMENT 
JUNE  30,  1969 


PROPERTY, 

PLANT,  AND  ACCUMULATED 

EQUIPMENT  DEPRECIATION 


LAND  AND  EASEMENTS: 

Land $ 2,106,967 

Easement  s 286, 902 


Total  land  and  easements 2,393,869 


LANDPLANE  PORT: 

Landing  areas: 

Land  reclamation  and  improvements 

Field  drainage 

Drainage  control 

Runways,  taxiways,  and  aprons 

Landing  field  lighting  and  marking.... 

Total  landing  areas 

Utilities,  roads,  and  parking  areas: 
Roads,  walks,  parking  areas,  fences, 

etc 

Water  supply  system 

Sewage  system. 

Power  supply  and  street  lighting 

system 

Telephone  system,  field  areas 

Gas  supply  system 

Bridges  and  culverts 

Landscaping 

Gasoline  line  and  storage 

Miscellaneous  items 

Total  utilities,  roads,  and 

parking  areas 

Buildings,  including  parking  facility. . . 

Total  landplane  port 

SEAPLANE  PORT: 

Landing  areas 

Utilities. 

Equipment  and  other 

Total  seaplane  port 


EQUIPMENT : 

Office  furniture  and  appliances. . . . 
Shop  tools  and  building  maintenance 

equipment 

Fire  fighting  equipment 

Motor  driven  equipment 

Meteorological  equipment 

Drainage  pumphouse  equipment 

Sewage  pumphouse  equipment 

Other  equipment 

Radio  equipment 

Engineering  equipment 

Total  equipment 

TOTAL 


19,877,856 

$ 437,272 

3,222,282 

1,714,013 

813,642 

386,260 

21,315,568 

6,476,731 

1,786,891 

895,903 

47,01,^239  9,910,179 


4,770,217 

1,733,001 

1,006,625 

435,795 

. 664,024 

262,903 

2,064,802 

803,690 

280,896 

116,072 

28,494 

24,097 

261,435 

105,811 

162,749 

67,664 

120,528 

102,693 

90,686 

24,310 

9,450,456 

3,676,036 

44,729,649 

12.301,398 

101,196,344 

25,887,613 

1,501,325 

419,909 

313,516 

313,495 

123,095 

118,631 

1,937,936 

852,035 

242,416 

104,595 

38,045 

24,825 

296,828 

135,834 

285,083 

114,920 

210 

189 

215,744 

52,005 

6,784 

3,806 

17,047 

16,925 

177,606 

94,243 

19.306 

5,696 

1.299.069 

553.038 

$106,827,218 

$27,292,686 
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SCHEDULE  2 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 
SAN  FRANCISCO  INTERNATIONAL  AIRPORT 

REVENUE  FROM  CONCESSIONS,  SALES,  AND  SERVICES 
FOR  THE  YEARS  ENDED  JUNE  30,  1969  AND  1968 


1969 1968 


OMMSSIUNS : 

Restaurant,  bar,  and  allied  services. . . . . . . . 

$ 

946, 

,501 

1 — 1 

,026, 

,839 

News,  tobacco,  and  gift  shops 

421, 

,367 

374, 

,512 

Stores  - miscellaneous  retail. .............. 

33, 

,985 

26, 

,416 

Hotel . 

210, 

,804 

189, 

,928 

Automobile  renting.  

1. 

,626, 

,741 

1, 

,547, 

,75  7 

Limousine,  taxi,  and  bus 

498, 

,539 

478, 

,605 

Automobile  service  station. 

58, 

,687 

59, 

,599 

Parking  lot s ............................... . 

3. 

,485, 

,671 

2, 

,828' 

,647 

Insurance ................................... 

162, 

,070 

142, 

,343 

Locker  rentals 

58, 

,227 

56, 

,922 

Telephone  commissions 

77, 

,121 

69, 

,436 

Rest  rooms 

49, 

,544 

44, 

,572 

Sale  of  petroleum  products. 

212, 

,704 

186, 

,265 

Advertising. 

70, 

,658 

58, 

,651 

Others 

,894 

_32, 

,656 

TOTAL 

#7 

,941, 

,513 

#7, 

,123. 

,148 

SALES  AND  SERVICES: 

Electric  energy  (less  cost  of  sales:  1969, 

$1,  043, 600;  1968,  $904,541)... 

$ 

350, 

,889 

I 

310, 

,297 

Water  (less  cost  of  sales:  1969,  $136,158; 

' 1968,  $120,027)..... 

24, 

,005 

20, 

,534 

Steam. ...................................... 

20, 

,012 

17, 

,873 

Sewage  disposal 

48, 

,078 

43, 

,041 

Rental  of  airport  automobiles 

9, 

,601 

5, 

,194 

Parking  meters 

36, 

,686 

66, 

,798 

Miscellaneous 

6, 

,452 

_16, 

,162 

TOTAL. 

$ 

495, 

,723 

$ 

479, 

,899 
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CITY  AID  COUNTY  OF  SAN  FRANCISCO 
S.p:  FRANCISCO  international  airport 

, MAI  II I . ANCE,  AND  OPERAI I IPENSE 
NCR  I HE  YEARS  ENDED  JUNE  30,  1969  AND  1966 

1969 1968 


ADMINISTRATIVE  EXPENSE; 

Salaries  and  wages . . . 

Pension,  retirement,  and  other  additives.... 

Insurance .................. 

Lues  and  subscriptions 

Interest 

Real  estate  taxes  (less  charges  to  tenants: 

1969,  $50,163;  1968,  $43,853). 

Employee  transportation 

Travel,  conventions,  and  conference 

Printing,  stationery,  and  postage 

Legal  and  professional  services 

P.U.C,  general  office  expense 

Miscellaneous  contractual  expenses 

Provision  for  doubtful  receivables 

Telephone  and  telegraph. 

Other.  

TOTAL 

MAINTENANCE  EXPENSE: 

Salaries  and  wages 

Pension,  retirement,  and  other  additives.... 
Maintenance : 

Airfield  paved  areas. 

Radio  and  lighting  equipment 

Buildings 

Drainage  and  sewer  systems 

Electric  power  and  water  systems 

Automobile  and  other  facilities 

Operating  supplies  and  materials 

Purchasing  department 

TOTAL 

OPERATING  EXPENSE: 

Salaries  and  wages 

Pension,  retirement,  and  other  additives.... 

Fire  department  services. 

Services  - Bureau  of  Engineering  (see  Note  5 

to  the  financial  statements)... 

Utilities. . . 

Heliport  parking  area 

Refuse  disposal  (less  charges  to  tenants: 

1969,  $11,010;  1968,  $10,406) 

Other 

TOTAL 


$ 

211,848 

$ 

170,418 

16,011 

15,484 

67,226 

52,176 

6,232 

5,889 

982,071 

629,058 

272,192 

250,836 

32,599 

31,905 

7,654 

8,2  84 

15,380 

10,553 

70,810 

121,207 

184,528 

174,277 

5,013 

192 

4,800 

4,800 

32,034 

28,872 

17,369 

23,190 

$1,925,767 

ft].; 

,527,141 

$ 

694,913 

$ 

62  0,812 

52,508 

56,379 

47,700 

44,009 

44,344 

26,052 

124,792 

115,203 

14,625 

2,392 

13,620 

27,593 

22,339 

46,498 

105,942 

81,358 

34,906 

24,721 

$1,155,689  $1,045,017 


$1,873,937 

$1,642,556 

141,598 

149,191 

565,562 

464,164 

400,156  263,151 

306,682  305,968 


9^320 

6*722 

8,522 

8,158 

5*186 

918 

$3,310,963 

$2,840,828 
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San  Francisco  School  Department 

(A  Unified  School  District) 


REPORT  AND  FINANCIAL  STATEMENTS 
FOR  THE  YEAR  ENDED 
JUNE  30,  1969 
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HOERTKORN  AND  NOONAN 


CERTIFIED  PUBLIC  ACCOUNTANTS 
24  CALIFORNIA  STREET.  SAN  FRANCISCO 
CALIFORNIA  941  1 1 


HAROLD  T HOERTKORN.  C P A MEMBERS 

FRANK  B NOONAN.  CPA  American  institute  o: 

CERTIFIED  PUBLIC  ACCOUNTAN' 


October  17,  1969 


The  Honorable  Nathan  Cooper 
Controller 

City  and  County  of  San  Francisco 
San  Francisco,  California 

Dear  Sir: 


In  accordance  with  your  instructions,  we  have  examined  the 
accounts,  records  and  financial  statements  of  the  San  Francisco  Unified 
School  District  for  the  fiscal  year  ended  June  30,  1969.  Our  examination 
was  made  in  accordance  with  generally  accepted  auditing  standards  and, 
accordingly,  included  such  tests  of  the  records  and  such  other  auditing 
procedures  as  we  considered  necessary  in  the  circumstances. 

In  our  opinion,  based  upon  the  scope  of  our  examination  described 
above,  the  accompanying  Balance  Sheets,  Statement  of  Unappropriated  Balance 
and  Statement  of  Revenues  and  Expenditures  present  fairly  the  financial 
position  of  the  San  Francisco  Unified  School  District  as  of  June  30,  1969 
and  the  results  of  its  operations  for  the  fiscal  year  then  ended,  in  con- 
formity with  that  of  the  accepted  accounting  principles  applied  on  a basis 
consistent  with  that  of  the  preceding  year. 

Financial  Statements  included  herein  are  as  follows: 


Exhibit 

'A1 

Balance  Sheet  as 

of  , 

June  30, 

1969 

Schedule 

'A-l* 

Balance  Sheet  of 

the 

Capital 

Funds  as  of  June 

30, 

1969 

Schedule 

•A-2  ' 

- Balance  Sheet  of 

the 

Other 

Funds  as  of  June 

30, 

1969 
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The  Honorable  Nathan  Cooper 

Controller  October  17, 


Schedule  'A-3' 


Exhibit  ' B ' 


Exhibit  'C* 


Schedule  * C— 1 * 


Balance  Sheet  of  the  Trust 
Funds  as  of  June  30,  1969 

Statement  of  Unappropriated 
Balance  - Current  Fund  for 
the  Fiscal  Year  ended  June 
30,  1969 

Current  Fund  - Comparative 
Statement  of  Revenue  and 
Expenditures  for  the  Fiscal 
Years  ended  June  30,  1969 
and  1968. 

Comparative  Statement  of 
Current  Fund  Revenues  for 
the  Fiscal  Years  ended 
June  30,  1969  and  1968. 


Notes  to  Financial  Statements,  June  30,  1969 


General  Comments 


Sincerely  yours. 


^ A*  c e 


HOERTKORN  AND  N00I 


NAN 


1969 
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GENERAL  COMMENTS  - BALANCE  SHEET  - EXHIBIT  'A1 


CASH  - $32,387,337:  Comprises  the  aggregate  of  School  Fund  Balances 

on  deposit  with  the  Treasurer,  Cash  Transfers  Outstanding,  Revolving  Funds, 
together  with  the  Bond  Interest  and  Redemption  Funds,  applicable  to  School 
Bonds  issued  by  the  City  and  County  of  San  Francisco. 

An  analysis  of  the  Cash  Balances  at  June  30,  1969  is  as  follows: 

Balances  on  Deposit  with  Treasurer: 

Current  Fund  (Exhibit  'A')  $17,012,497 


Capital  Funds:  (Schedule  'A-l1) 

1948  School  Bond  Fund 
1956  School  Bond  Fund 
1964  School  Bond  Fund 
Real  Property  Fund 


$ 45,317 

45,347 
8,981,350 
446.845 


Special  Funds:  (Schedule  'A-2') 

Children's  Centers 
School  Cafeterias 
Special  Reserves 
Development  Centers  for 
Handicapped  Minors 
Balances  in  the  Bond  Interest  Funds 
of  the  City  and  County  of  San  Francisco 


$ 668,581 

166,412 
3,366,017 

93,517 

34.056 


Trust  Funds:  (Schedule  'A-3') 

Withholding  Tax  $ 28,034 
Teachers'  Annuity  33,390 
Teachers'  Retirement  29,988 
Miranda  Lux  Foundation  21,760 
Anna  Steinberg  Trust  85 
George  Wilson  Meyer  Collection  743 
Veterans'  Education  235 
Nell  V.  O'Connell  7.281 


Cash  Transfers  Outstanding  (Exhibit  'A') 


Revolving  Funds:  (Exhibit  'A') 

School  District 
Cafeteria 


9,518,859 


4,328,583 


121,516 

1,386,882 


15,000 

, flop 


TOTAL  CASH 


June  30,  1969 


$32,387,337 


Balances  on  deposit  with  the  Treasurer  are  the  balances  of  the  various 
funds  shown  on  the  accounts  of  the  Treasurer.  Warrants  drawn  before  July  1,  1969, 
but  not  presented  to  the  Treasurer  for  payment  before  July  1,  1969,  in  the  amount 

of  $8,223,896  are  shown  as  liabilities  of  the  various  funds  in  Exhibit  'A'. 

Cash  transfers  outstanding  represent  the  aggregate  of  amounts  in 
transfers  between  the  various  funds  and  were  recorded  as  completed  transactions 
on  the  School  District  ledger  as  of  June  30,  1969  but  the  transfers  were  recorded 

in  the  accounts  of  the  Treasurer  after  that  date. 


Accounts  Receivable:  $9 , 772,021  - Represents  amount  due  to  the  Current 

Fund  and  Other  Funds  of  the  School  District  at  June  30,  1969,  as  follows: 


Current  Funds: 

Delinquent  Taxes  and  Penalties  $2,512,936 

Less : Reserve  for  Unsecured  Taxes  1, 248, 739  $1,264,197 


Other  Accounts  Receivable: 

Federal  Subvention  for  aid  to 
local  education  - estimated 
Veteran's  Education 
Veterans'  Counseling 


Special  Reserve  Fund: 

Under  Public  Law: 

87- 452 

88- 210 

88- 415 

89- 10 

90- 248 
410 
87-750 

Miscellaneous 

State  Grant  Receivable: 

Unruh  Act 
McAteer  Act 

Capital  Subventions  Receivable: 
State  of  California: 

Under  Senate  Bill  - 28 
Under  Junior  College 
Construction  Act 

Federal : 

Under  Public  Law  815 
Under  Public  Law  204 

Other : 

Social  Service  Department 
Due  from  U.S.  Government 
for  Student  Union  Building 


1,043,237 

660 

25,430 

$2,333,524 


$ 237,057 

381,204 
2,017,392 
817,927 
111,207 
44,067 
426,485 


89,828  4,125,167 


$ 



117, 

1 . — 
,769 

23, 

,961 

141, 

730 

$1: 

,697, 

,505 

77, 

,365 

1,  774, 

o 

00 

171, 

,954 

447, 

,800 

619, 

,754 

61, 

,553 

550, 

,000 

611, 

, 553 

$7,273,074 
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Ac  omits  Kcceivaile  : (continued) 


Ealance  brought  Forward 
Cii  i idren  1 s Centers  : 

Delinquent  Taxes  and  Penalties  22,891 

Less:  Reserve  for  Unsecured  Taxes  10,828 

Federal  Grants 
Other 

Development  Centers: 

Delinquent  Taxes  and  Penalties 

School  Cafeterias: 

Federal  Grant 
Misce 1 laneous 


TOTAL  ACCOUNTS  RECEIVABLE 
June  30,  1969 


$9,606,598 


12,063 

4,023 

5,912  21,998 

368 

102,830 

40,227  143,057 


$9,772,021 


Secured  Taxes  and  Penalties  have  been  recorded  as  assets  and  have  been 
credited  to  income  when  assessed.  All  other  Accounts  Receivable  have  been  recorded 
as  assets,  but  have  been  offset  by  deferred  credits  and  will  be  taken  into  income 
when  received. 

INVENTORY  - STORES  - AT  COST:  $1, 114,604,  comprises  unissued  supplies, 

furniture  and  equipment  stored  in  various  warehouses.  Portions  of  the  inventory 
were  counted  and  reconciled  with  the  general  ledger  at  December  31,  1968,  January 
31,  1969,  February  28,  1969  and  March  31,  1969.  The  general  ledger  accounts  were 
nominally  adjusted  to  agree  with  the  physical  inventories. 

INVENTORY  - SHOP  - AT  COST:  $105, 785,  comprises  the  following: 

Refinished  Furniture,  not  reissued  $ 1,989 

Materials  and  Supplies  103, 796 

Total  Inventory  - Shop  - June  30,  1969  $ 105,785 

INVENTORY  - CAFETERIA:  $90, 111,  represents  a physical  inventory,  at  cost 

of  food  and  other  supplies.  Verification  was  made  of  the  method  of  pricing,  arith- 
metical extensions  and  inventory  count  procedures. 

DEFERRED  CHARGES : $89 ,279,  comprises  the  following: 

Miscellaneous  prepayments  of  various  expenses  $ 89,279 
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FIXED  CAPITAL  PROPERTIES:  $164,971,098,  is  the  aggregate  recorded 

valuation  of  land,  buildings  improvements  and  equipment  as  shown  by  the 
Controller's  records  as  of  June  30,  1969.  Net  additions  during  the  Fiscal 
Year  ended  June  30,  1969,  and  the  accumulated  ledger  values  are  summarized 
as  follows  : 


Total 


Additions  Per  School  District: 

Current  Fund  $ 

Children's  Centers  Fund 
Development  Center  for 
Handicapped  Children 
1956  School  Bond  Fund 
1964  School  Bond  Fund 
Special  Reserve  Fund 

752,745 

11,950 

2,733 
22,000 
4,526, 188 
1,268,697 

Total  Additions  $ 

6,584,313 

Deductions  : 

Net  reductions  due  to 
properties  sold  or 
otherwise  disposed  of 

183,845 

Net  additions  per 
Controller's  records  for 
the  Fiscal  Year  ended 
June  30,  1969 

6,400,468 

Additions : 

Accumulated  ledger  values 
at  July  1,  1968 

158,570.630 

TOTAL  - June  30,  1969 
(Per  Controller's  records- 

Exhibit  'A-l' ) $164,971,098 


Land 

Buildings  & 
Improvements 

Equipment 

$ 6,824 

$ 

$ 745,921 

11,950 

3,995 

22,000 
4,422,520 
1, 142,836 

2,  733 

103,668 

121,866 

$ 10,819 

$ 5,587,356 

$ 986,138 

117,000 

66,845 

(106, 181) 

5,587,356 

919,293 

16,445,672 

124, 139,137 

17,985,821 

$16,339,491  $129,726,493  $18,905,114 


At  June  30,  1969,  Fire  and  General  Insurance  in  force  on  the  School 
District  Properties  was  $228,000,000. 
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BOND  INTEREST  PAYABLE  AND  ACCRUED:  $371,529.  represents: 


Matured  coupons  - not  presented 
by  Bondholders  $ 34,056 


Interest  accrued  - not  due  at 
June  30,  1969 


337,473 


Total 


$371,529 


Interest  on  the  School  Bonds  is  not  recorded  on  the  ledger  of  the 
Unified  School  District  because  the  School  Bonds  and  Interest  shown  thereon  are 
a general  obligation  of  the  city  and  county  of  San  Francisco.  This  practice  is 
consistent  with  prior  years,  where  the  bonds  and  interest  are  part  of  the  Balance 
Sheet,  Exhibit  'A',  as  the  obligations  were  incurred  for  acquisition  of  Fixed 
Properties  of  the  School  District.  The  Interest  accrued  of  $337,473,  but  not  due 
as  of  June  30,  1969  is  recorded  as  a deferred  charge  at  June  30,  1969. 
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BONDED  DEBT:  $29,290.000.  is  the  aggregate  of  School  Bonds  outstanding  at  June  30,  1969 
after  considering  the  sales  and  redemption  during  the  Fiscal  Year  ended  June  30,  1969,  as  shown  by 
the  Controllers'  records,  as  follows: 


Interest 

Balance 

Balance 

Rate 

July  1.  1968 

Sold 

Redeemed 

June  30.  1969 

AUTHORIZED  IN  1948: 

Issued: 

Aug.  1,  1953-E 

2.507. 

$ 320,000 

$ 320,000 

Mar.  1,  1954 -F 

1.757. 

200,000 

200,000 

Apr.  1,  1955-G 

1.757. 

685,000 

345,000 

$ 340,000 

Apr.  1,  195 7-H 

2.507. 

275,000 

65,000 

210,000 

AUTHORIZED  IN  1956: 

Issued : 

Nov.  1,  1957-A 

3.007. 

2,000,000 

400,000 

1,600,000 

Dec.  1,  1958-B 

3.007. 

250,000 

250,000 

Dec.  1,  1958-B 

3.007. 

1,225,000 

1,225,000 

June  1,  1959-C 

3.257. 

360,000 

60,000 

300,000 

Feb.  1,  1960-D 

3.507. 

930,000 

930,000 

Feb.  1,  1960-D 

3.257. 

1,250,000 

315,000 

935,000 

Oct.  1,  1960-E 

2.507. 

335,000 

335,000 

Oct.  1,  1960-E 

2.757. 

670,000 

670,000 

Oct.  1,  1960-E 

3.007. 

1,650,000 

1,650,000 

July  1,  1961-F 

2.507. 

165,000 

165,000 

July  1,  1961-F 

2.757. 

330,000 

330,000 

July  1,  1961-F 

3.007. 

495,000 

495,000 

July  1,  1961-F 

3.257. 

495,000 

495,000 

Mar.  1,  1962-G 

2.507. 

280,000 

140,000 

140,000 

Mar.  1,  1962-G 

2.757. 

700,000 

700,000 

Mar.  1,  1962-G 

3.007. 

280,000 

280,000 

Sept.  1,  1964-H 

2.507. 

280,000 

140,000 

140,000 

Sept.  1,  1964-H 

2.757. 

700,000 

700,000 

Sept.  1,  1964-H 

3.007. 

675,000 

675,000 

AUTHORIZED  IN  1964: 

Issued : 

Sept.  1,  1965-A 

2.757. 

660,000 

130,000 

530,000 

Sept.  1,  1965-A 

3.007. 

1,080,000 

1,080,000 

Nov.  1,  1966-B 

5.007. 

270,000 

270,000 

Nov.  1,  1966-B 

4.007. 

3,460,000 

3,460,000 

Mar.  1,  1968-C 

3.907. 

3,955,000 

565,000 

3,390,000 

Mar.  1,  1968-C 

5.407. 

565,000 

565,000 

Mar.  1,  1968-C 

5.107. 

565,000 

565,000 

Mar.  1,  1968-C 

4.007. 

2,255,000 

2,255,000 

Mar.  1,  1968-C 

4.107. 

1,120,000 

1,120,000 

Feb.  2,  1969-D 

5.757. 

$ 610,000 

610,000 

Feb.  2,  1969-D 

5.757. 

300,000 

300,000 

Feb.  2,  1969-D 

4.257. 

1,800,000 

1,800,000 

Feb.  2,  1969-D 

4.307. 

300,000 

300,000 

Feb.  2,  1969-D 

4.407. 

600,000 

600,000 

Feb.  2,  1969-D 

4.507. 

900.000 

900,000 

$28,480,000 

$4,510,000 

$3,700,000 

$29,290,000 
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REVENUES  AND  EXPENDITURES 


A comparative  Statement  of  Revenues  and  Expenditures  of  the  Current  Fund  for 
the  Fiscal  Years  ended  June  30,  19b9  and  June  30,  1968,  is  presented  in  Exhibit  ' C ' 
and  Schedule  'C-l.'  The  following  is  a summary  of  the  Comparative  Statements: 


June  30, 
1969 

June  30, 
1968 

Increase 

(Decrease) 

Property  Taxes  and  Penalties  * 

$70, 110,035 

$56,539,794 

$13, 

,570,241 

State  of  California  - 

School  Fund  Apportionment 
Retirement  Subvention 
Other  Revenues 

18,287,974 

2,439,573 

3,109,708 

17,319,849 
2,033, 149 
2,380,708 

968,125 

406,424 

729,000 

Total  Revenues  - Schedule  'C-l' 

$93,947,290 

$78,273,500 

$15, 

,673, 790 

Less : Total  Operating  Expenses 

93,491,434 

78,627,752 

14, 

,863,682 

Balance 

$ 455,856 

$ (354,252) 

$ 

810,108 

Less : Net  Capital  Outlays  from 

Funds  (Per  Exhibit  *C'] 

Current 

) 

752, 745 

852,144 

(99,399) 

Excess  of  Expenditures  Over 

Revenue 

$ (296,889) 

$(1,206,396) 

$ 

909,507 

* The  School  District  Tax  Rates  for  the  General  Fund  and  assessed  valuations 
for  the  tax  years  1968  and  1969  were  as  follows: 


Assessed  Valuation 

Tax  Rate  Secured  Roll  Unsecured  Roll 

1967  - 1968  $2,600,071  $1,977,047,306  $190,479,353 

1968  - 1969  3,271,189  1,987,999,136  207,428,154 

The  legal  tax  limitation  of  the  School  District  was  $2.00  through  1957-58. 

In  June  1958  by  vote  of  the  electorate,  the  limit  was  raised  to  $2.50.  By  Education 
Code  Section  20751,  as  amended  in  1964,  the  tax  limitation  was  raised  to  $2.55  for  a 
School  District  maintaining  classes  from  Kindergarten  through  Junior  College,  if  said 
District's  current  expense  of  education  per  unit  average  daily  attendance  for  1963-64 
was  less  than  $600. 
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Revenues  from  the  State  School  Fund  comprises  apportionments  based  upon  the 
Average  daily  attendance,  various  excess  expenses  of  the  educating  of  handicapped 
children,  mentally  gifted  minors  and  for  automobile  driver  training.  The  revenue 
from  the  State  relating  to  these  matters  for  the  Fiscal  Year  ended  June  30,  1969 
was  as  follows: 


Average  Daily  Attendance 

See  Notes  1 and  2 

$125.00  per  Pupil 

Apportionment  for  Excess  Expense 
of  Educating  Handicapped  Children 

Physically  Handicapped 
Average  Daily  Attendance 
Extra  Expense 

Mentally  Retarded 

Average  Daily  Attendance 
Extra  Expense 

Severely  Mentally  Retarded 
Average  Daily  Attendance 
Extra  Expense 

Transportation  Expense  of 

Certain  Handicapped  Children 
Average  Daily  Attendance 
Extra  Expense 

Educationally  Handicapped 
Average  Daily  Attendance 
Extra  Expense 

Total  for  Handicapped  Children 

Apportionment  for  Special  Program 
for  Mentally  Gifted 

Automobile  Driver  Training 

Number  of  Pupils  Trained 

Apportionment 


Elementary  High  City 

Totals  Schools  Schools  College 


$14,216,581 

1L 

,339, 762 

$6,434,165  $1,442,654 

795 

568 

227 

$ 1,217,635 

$ 

870,001 

$ 

347,634 

1,413 

824 

589 

$ 944,656 

$ 

550,923 

$ 

393,733 

145 

145 

$ 96,976 

$ 

96,976 

466 

466 

$ 210,300 

$ 

210,300 

475 

420 

55 

$ 1,094,178 

967,472 

126,706 

$ 3,563,745 

$2, 

,695,672 

$ 

868,073 

$ 118,003 

$ 

118,003 

6,877 

6,877 

$ 343,850 

343,850 

$18,242,179  $9,153,437 


$7,646,088  $1,442,654 


Special  Studies  and 

Miscellaneous  Revenues  45, 795 

$18,287,974 
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Explanatory  Notes: 

1)  Attendance  and  apportionment  data  applicable  to  evening  schools  and  the 
continuation  school  are  included  in  high  schools. 

2)  Average  daily  attendance  for  the  previous  year  was  the  primary  basis 
for  apportionment  in  the  current  year.  The  average  daily  attendance 
listed  is  that  of  the  year  ended  June  30,  1969  with  the  exception  of 
adult  education  and  City  College,  which  represents  current  attendance. 

A comparison  of  the  average  daily  attendance  for  the  past  three  years 

follows  : 


Elementary  Schools 
High  Schools 
City  College 


1968-69 

62,441 

35,359 

11,374 

109, 174 


1967-68 

64,806 

37,338 

10,071 

112,215 


1966-67 

63,429 

37,336 

9,445 

110,210 


We  have  examined  the  reports  submitted  to  the  State  Department  of  Education 
as  a basis  for  the  State  Apportionment  for  the  Fiscal  Year  1968-69  and  have  tested 
the  records  in  support  thereof  to  state  that  in  our  opinion  they  fairly  represented 
the  average  daily  attendance  during  the  Fiscal  Year  ended  June  30,  1969.  Attendance 
records  at  representative  elementary,  junior  high  school  and  high  school,  as  well  as 
city  college,  were  examined  and  audited. 

The  average  daily  attendance  during  the  Fiscal  Year  ended  June  30,  1969  will 
be  the  basis  for  apportionment  for  the  Fiscal  Year  ending  June  30,  1970  with  the  ex- 
ception of  City  College  and  various  special  education  programs  which  will  be  based  on 


current  attendance: 

Elementary  Schools,  Grades  K - 6 48,883 

Junior  High  Schools,  Grades  7-8  13,558 

High  Schools 

Other  than  Defined  Adults  25,916 

Defined  Adults  9,443 

City  College: 

Other  than  Defined  Adults  10,664 

Defined  Adults  710 

Total  Average  Daily  Attendance  109,174 


-98  - 


COUNTY  SCHOOL  SERVICE  FUND 


The  Revenue  and  Expenditures  of  the  County  School  Service  Fund  for  the 
year  ended  June  30,  1969  were  as  follows: 

Revenue : 

From  State  Apportionment 
From  San  Francisco  Unified 
School  District 


Total  Revenue  $425,050 


$233,696 

191,354 


Expenditures  : 

Office  of  County  Superintendent  of  Schools  $ 15,722 
Screening  and  Directing  Teachers  200 
Audio-Visual  Education  24,667 
Pupil  Personnel  Service  382,708 
Special  Administrative  Expenses  868 
Teachers'  Institute  885 


Total  Expenditures 


$425,050 


STUDENT  BODY  FUNDS 


The  student  body  funds  and  accounting  records  of  the  funds  are  maintained 
at  the  schools  and  are  subject  to  internal  audit  at  regular  intervals  by 
the  School  District  Administrative  Office.  A special  audit  by  the  Field 
Audits  Section  of  the  School  District  dated  July  29,  1969  of  the  Poly- 
technic High  School  Student  Body  Fund  reveals  numerous  irregularities 
and  unaccountable  losses  totalling  $2,114.83. 

TRUST  FUNDS 


As  indicated  in  the  Balance  Sheet  of  the  Trust  Funds,  see  Schedule  'A-3' 
as  of  June  30,  1969,  the  asset,  liabilities  and  fund  balances  are  disclosed. 
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CHILDREN'S  CENTERS 


Twenty-Seven  Children's  Centers  were  operated  during  the  Fiscal  Year 
ended  June  30,  196S,  with  a total  enrollment  of  1,484  children  at  June  30,  1969. 
The  average  daily  attendance  during  the  Fiscal  Year  ended  June  30,  1969  was  1,594. 
The  total  hours  of  child  attendance  for  the  years  ended  June  30,  1969  and  June  30 
1968  follows: 


Fiscal  Years  Ended 

Increase 

June  30,  1969 

June  30,  1968 

(Decrease) 

Hours  of  Attendance: 

Nursery  (under  5 years,  9 

months) 

1,428,694 

1,343,516 

85,178 

School  Age  (over  5 years, 

9 months) 

1,271,211 

1.284,961 

(13, 750) 

Total  Hours  of  Attendance 

2,699,905 

2,628,477 

71,428 

A comparative  statement  of  Revenue  and  Expenditures  of  Children's  Centers 
for  the  Fiscal  Years  ended  June  30,  1969  and  June  30,  1968  follows: 


Fiscal  Years  Ended 

Increase 

June  30,  1969 

June  30,  1968 

(Decrease) 

REVENUES : 

State  Apportionment 

$ 965,100 

$ 983,601 

$(18,501) 

Fees  from.  Parents 

573,597 

518, 187 

55,410 

District  Taxes 

681,058 

853,850 

(172, 792) 

Transfers  from  General  Fund 

169,836 

131,923 

37,913 

Federal  Grants 

25, 154 

21,224 

3,930 

Miscellaneous 

25,915 

28,946 

(3.031) 

Total  Revenues 

$2,440,660 

$2,537, 731 

$(97,071) 

EXPENDITURES : 

Administration 

$ 119,801 

$ 121,353 

$ (1,552) 

Instruction 

1,627,746 

1,384,737 

243,009 

Auxiliary  Services 

30,083 

31,519 

(1,436) 

Operation 

331,977 

274,317 

57,660 

Maintenance 

87,961 

51, 134 

36,827 

Fixed  Charges 

166,200 

145,498 

20, 702 

Food 

231, 187 

227,487 

3,  700 

Capital  Outlay 

11,950 

7,570 

4,380 

Total  Expenditures 

$2,606,905 

$2,243,615 

$ 363,290 

Excess  of  Revenue  Over  Expenditures 

$ (166,245) 

$ 294,116 

$(460,361) 
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CAFETERIAS 


46  complete  cafeteria  units  and  42  branch  cafeteria  units,  which 
v/ere  serviced  from  the  kitchens  of  complete  units,  were  operated  by  the 
School  District  during  the  Fiscal  Year  ended  June  30,  1969.  A comparative 
statement  of  income  and  expenditures  of  the  school  cafeteria  for  the  Fiscal 
Year  ended  June  30,  1969  and  June  30,  1968  is  as  follows: 


Fiscal  Years  Ended Increase 

June  30,  1969  June  30,  1968  (Decrease ) 


REVENUES ; 


Sales  - Cafeterias 

Sales  - Mid-morning  Lunches 

Federal  Grants 

$2, 769,304 
125,715 
362, 119 

$2,563,459 
132,596 
358, 713 

$205,845 

(6,881) 

3,406 

Total  Revenue 

$3,257, 13S 

$3,054, 768 

$202,370 

EXPENDITURES : 

Cost  of  Food 
Salaries 

Meals  for  Student  Help 

Supplies  and  Expenses 

Provision  for  Sick  Leave  & Vacations 

$1,892,839 
1, 130,275 
43,521 
160,538 
192,399 

$1,  792,360 
987,808 
35,248 
149,991 
168,325 

$100,479 

142,467 

8,273 

10,547 

24,074 

Total  Expenditures 

$3,419,572 

$3, 133,732 

$285,840 

Excess  of  Expenditures 
Over  Revenues 

$ (162,434) 

$ (78,964) 

$ 83,470 
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ACADEMIC  ATHLETIC  ASSOCIATION 


Receipts  and  Disbursements  of  this  student  body  activity  during  the 
Fiscal  Year  ended  June  30,  1969  were  as  follows: 


Cash  Available  - July  1,  1969  $20,876 

Add : Receipts : 

Admission  Fees 
Miscellaneous 


$60,309 


$39,294 

139  39,433 


Less : Expenses  in  Connection  with  Activities: 


Football 

$18,938 

Basketball 

9,614 

Swimming 

1,  185 

Track 

2,893 

Baseball 

3,283 

Soccer 

830 

Tennis  and  Golf 

68 

Miscellaneous 

230 

$23,268 

Less : Transfer  to  Boys  Interscholastic 

Athletic  Program  14,000 


Balance  - June  30,  1969  - In  Trust 


$ 9,268 
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FEDERAL  PROGRAMS 


As  required  by  the  Audit  Division  of  the  Department  of  Finance, 
State  of  California,  the  following  Federal  Programs  were  examined  by  us 
and  found  to  be  reasonably  correct: 


Fiscal  Year  1969 


Programs 

Revenues 

Expenditures 

Elementary  and  Secondary  Education  Act 
Public  Law  89-10 

$3,714, 151 

$3,698,563 

Vocational  Education  Act 
Public  Law  88-210 

490,072 

448,976 

Manpower  Development  and  Training  Act 
Public  Law  87-415 

606,312 

954,441 

Economic  Opportunity  Act 

Public  Law  88-452,  Title  II-B 

798,062 

892,096 

Public  Health  Service  Act 
Public  Law  410 

90,976 

77,817 

As  well  as  the  above  mentioned  programs,  the  following  programs  have 
been  examined  by  us  and  are  reasonably  correct: 

National  School  Lunch  Program 
Special  Milk  Program 

National  Defense  Student  Loan  Program 

Information  on  special  projects  within  the  various  programs  will  be 
made  available  to  Federal  Auditors  upon  request. 
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$216,274,957 


unts  Payable  and  Commitments 


105 


$23,399,823  $216,274,957  $12,362,140 


107 


$ 10,833.241  $36.630  $10.746.324  $ 50.287 


08 


$12,362,140  $10,645,022  $802,722  $447,081  $95,786  $225  $2,940  $102,446 


1948 


109 


appropriated  Balance  $ 2,315,873  $ 1,902,186  $399.385  $ 918  $13.384 

TOTAL  $12,362,140  $10,645,022  $802,722  $447,081  $95,786 


(1)  Consists  of  Ass 


Exhibit  'B1 


SAN  FRANCISCO  UNIFIED  SCHOOL  DISTRICT 


STATEMENT  OF  UNAPPROPRIATED  BALANCE  - CURRENT  FUND 
For  the  Fiscal  Year  Ended  June  30,  1969 


Balance  - July  1,  1968 


$6,640,342 


Add  : 

Adjustment  of  Prior  Year's  Taxes 
Fund  and  Budget  Transfers 
Miscellaneous 


$ 120,892 

491,639 

730  613,261 

$7,253,603 


Less  : 

Excess  of  Expenditures  Over  Revenues 

Increase  in  Encumbrances 

Increase  in  Unencumbered  Appropriations 

Prior  Year's  Adjustments 

Increase  in  Reserves 


$ 296,889 

494,799 
401, 159 
12,805 
63, 712 


1,269,364 


Balance  - June  30,  1969 


$5,984,239 
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Exhibit  ' C ' 


SAN  FRANCISCO  UNIFIED  SCHOOL  DISTRICT 


CURRENT  FUND 


COMPARATIVE  STATEMENT  OF  REVENUES  AND  EXPENDITURES 


For  the  Fiscal  Year  Ended  June 

30,  1969  and 

June  30,  1968 

Fiscal 

Years  Ended 

Increase 

June  30,  1969 

June  30,  1968 

(Decrease) 

Revenues  - Per  Schedule  ' C-l* 

$93,947,290 

$78,273,500 

$15,673,790 

Less:  Operating  Expenditures: 

Administration 

$ 2,674,559 

$ 2,  181,414 

$ 493,145 

Instruction  - Classroom 

54,030,544 

47,981,  523 

6,049,021 

Instruction  - Other 

17,248,205 

12,266, 142 

4,982,063 

Auxiliary  Service 

97,496 

99,506 

(2,010) 

Operations 

6,820,881 

6,048,357 

772,524 

Maintenance 

3,358,737 

3,533,631 

(174,894) 

Fixed  Charges 

7,018, 107 

4,362,469 

2,655,638 

Transportation  of  Pupils 

653,310 

580,230 

73,080 

Food  Service 

394,460 

325,206 

69,254 

Community  Service 

856, 156 

919,322 

(63,166) 

Transfer  of  Tuition,  Retirement,  etc. 

338,979 

329.952 

9,027 

Total  Operating  Expenditures 

$93,491,434 

$78,627, 752 

$14,863,682 

Balance 

$ 455,856 

$ (354,252) 

$ 810,108 

Net  Capital  Outlay  from  Current  Funds 

752, 745 

852, 144 

99.399 

Excess  of  Expenditures 

Over  Revenues  $ (296,889)  $(1,206,396)  $ (909,507) 


Schedule 
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SAN  FRANCISCO  UNIFIED  SCHOOL  DISTRICT 


COMPARATIVE  STATEMENT  OF  CURRENT  FUND  REVENUES 
For  the  Fiscal  Years  Endec  June  30,  1969  and  June  30,  1968 


Fiscal  Years  Ended  Increase 

June  30,  1969  June  30,  1968  (Decrease) 

Property  Taxes  and  Penalties  $70,110,035  $56,539,794  $13,570,241 


Apportionments  from  State  of  California: 
Elementary  Schools 
High  Schools  and  City  College 
Special  Programs 
Retirement  Subvention 

Total  Apportionments 


Other  Revenue : 

Federal  and  State  Vocational 
Education  Subvention 
Reimbursement  for  Veterans' 

Education  and  Counseling 
Tuition  from  other  Counties  and  Districts 
Rentals 

Public  Law  874  and  Other  Federal  aid 
Miscellaneous 

Total  Other  Revenue 


TOTAL 


$ 9,153,437 
9,088,742 
45,795 
2,439,573 

$ 8,683,801 
8,592,555 
43,493 
2.033,149 

$ 

469,636 

496,187 

2,302 

406,424 

$20, 727,547 

$19,352,998 

$ : 

1,374,549 

$ 128,525 

$ 172,352 

$ 

(43,827) 

102, 736 
283,608 
330,305 
2,045,785 
218, 749 

99, 167 
52,179 
325, 712 
1,509,356 
221,942 

3,569 

231.429 
4,593 

536.429 
(3, 193) 

$ 3,109,708 

$ 2,380,708 

$ 

729,000 

$93,947,290 

$78,273,500 

$15,673, 790 

SAN  FRANCISCO  UNIFIED  SCHOOL  DISTRICT 


NOTES  IQ  THE  FINANCIAL  STATEMENT  - JUNE  30,  1969 


1.  Fixed  capital  properties,  bonded  debt  and  bond  interest  payable 

and  accrued,  are  not  recorded  in  the  ledger  of  the  San  Francisco  Unified 
School  District,  but  have  been  added  in  this  report. 


Bonded  Debt  and  bond  interest  are  general  obligations  of  the 
City  and  County  of  San  Francisco  and  are  not  liabilities  of  the  San  Francisco 
Unified  School  District.  They  are  shown  in  the  Balance  Sheet  'Exhibit  'A', 
as  the  proceeds  of  the  bonds  were  used  to  acquire  School  District  Properties. 


The  amounts  shown  for  fixed  capital  properties  do  not  represent 
the  value  of  properties  and  equipment  presently  owned  by  the  San  Francisco 
Unified  School  District,  as  the  amounts  shown  include  certain  properties  at 
cost  and  certain  properties  at  appraised  value  when  acquired. 


2.  At  June  30,  1969,  the  contingent  liability  for  personal  injury 

claims  was  estimated  by  the  legal  advisor  to  the  Board  of  Education  to  be 
not  in  excess  of  $100,000.00. 


3.  Revenue,  other  than  from  secured  taxes,  is  recorded  only  when 

monies  are  received  by,  or  for  the  credit  of,  the  School  District.  This 
practice  is  consistent  with  that  of  the  preceding  fiscal  years. 


Treasurer’s  Office 


REPORT  ON  EXAMINATION  OF  ACCOUNTS 
For  the  Fiscal  Year  Ended 
June  30,  1969 
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CITY  AND  COUNTY  OF  SAN  FRANCISCO 


OFFICE  OF  THE  CONTROLLER 


November  18,  1969 


Mr.  Nathan  3.  Cooper 
Controller 

City  and  County  of  San  Francisco 


TREASURER:  Examination  of  Accounts, 

Fiscal  Year  Ended  June  30,  1969 


Dear  Sir: 

Under  your  direction  and  pursuant  to  the  provisions  of  Charter 
Section  66,  we  have  examined  the  Treasurer's  financial  state- 
ments and  records, 

Mr.  Ralph  A.  Sheehan,  Grand  Jury  Statistician,  participated  in 
this  examination. 

Our  examination  was  made  in  accordance  with  generally  accepted 
auditing  standards  and  procedures  and  accordingly  included  such 
tests  of  the  accounting  records  and  such  other  auditing  proce- 
dures as  we  considered  necessary  in  the  circumstances. 

In  our  opinion  the  accompanying  report  with  schedules  attached 
presents  fairly  the  financial  condition  of  the  Treasurer  at 
June  30,  1969,  and  the  results  of  its  operation  for  the  fiscal 
year  then  ended,  on  a basis  consistent  with  that  of  the  prece- 
ding year. 


Respectfully  submitted, 
GENERAL  AUDIT  DIVISION 


Martin  W.  Judnich 
Chief  Accountant 


REPORT  APPROVED 


CONTROLLER 


116  - 


REPORT  ON  EXAMINATION 


The  Treasurer's  accountability  for  cash  and  securities  as  at  June  30,  1969, 
amounted  to  $1,032,345,320.67  compared  with  the  June  30,  1968  total  of 
$901,816,124.75,  as  detailed  below  with  references  to  applicable  Exhibits. 


CASH  AND  CASH  ITEMS 

June  30,  1969 

June  30,  1968 

Exhib it 

Cash  and  Cash  Items  on  Hand 

Cash  in  Banks 

U.S.  Bonds  (Par  Value) 

Cash  Received  after  June  30 

$ 

1,236,067.60 

252,697,515.28 

13,550.00 

6,141,978.98 

$ 1,663,277.62 
210,985,915.46 
16,250.00 
5,133,128.72 

A 

A , A-l 

A 

A 

Total 

$ 

260,089,111.86 

$217,798,571.80 

A,C,D 

SECURITIES  (PAR  OR  FACE  VALUE) 

BONDS 

Employees'  Retirement  Fund 
Bequest  and  Trust  Funds 
Deposit  on  Leases 
Collateral 

$ 

407,090,352.65 

234,159.27 

133,500.00 

354,325,000.00 

$397,596,689.39 

235,486.20 

133,000.00 

285,983,000.00 

A 

A , A-2 
A ,A-2 
A, A-l 

Total 

$ 

761,783,011.92 

$683,948,175.59 

A 

STOCKS  AND  CERTIFICATES 

Employees'  Retirement  Fund 
Bequest  Funds 
Deposit  on  Leases 
Miscellaneous 

$ 

10,381,027.93 

59,668.96 

32,000.00 

500.00 

$ 0-0 

46,577.36 

22,800.00 

-0- 

OJ  (\J  CJ 

1 1 < 

<* 

Total 

$ 

10,473,196.89 

$ 69,377.86 

A 

Total  Securities 

$ 

772,256,208.81 

$684,017,552.95 

A 

Total  Securities  and  Cash 

$1 

,032,345,320.67 

$901,816,124.75 

Exhibit  "B"  of  this  report  is  a "Comparative  Statement  of  Revenues,  Expenditures 
and  Encumbrances  for  the  Fiscal  Years  ended  June  30,  1965,  through  June  30,  1969 

Comments  relative  to  the  amounts  summarized  above  and  other  accounting  matters 
covered  in  this  examination  are  submitted  hereinafter. 

The  Cash  and  Cash  Items  total  of  $260,089,111.86,  was  reconciled  with  the 
Controller's  available  cash  of  $219,690,126.47,  the  difference  of  $40,398,985.39 
consists  of  outstanding  items  per  Controller's  Division  of  Accounts  and  Reports 
as  follows: 


Outstanding  Items 


Public  Service 
General  City  Enterprises 


Total 


Warrants  Outstanding 
Matured  and  unpaid  bonds 
Matured  and  unpaid  coupons 


$35,021,693.74 

60,000.00 

24,880.00 


$5,200,702.90 

58,200.00 

33,508.75 


$40,222,396.64 

118,200.00 

58,388.75 


Total 


$35,106,573.74  $5,292,411.65 


$40,398,985.39 


Cash  and  Cash  Items  on  Hand 

The  sum  of  $1,236,067.60  consists  of: 


Item 


Amount 


Coin  and  Currency 
Checks  on  hand  for  deposit 
Due  from  Clearing  House 
Total 


$ 767,307.57 

467,503.25 
1,256.78 
$ 1,236,067.60 


Comments 

Verified  by  count. 

All  current:  deposited  in 

bank  July  1,  1969. 

Adjusted  on  next  day's  clearing 
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Cash  in  banka  8252.697.515.28 

Cash  in  banks  was  confirmed  by  direct  correspondence  with  the  banks  and  is 
summarized  as  follows: 


Bank  of  America 
Bank  of  California 
Bank  of  Canton 
Bank  of  Montreal 
Bank  of  Tokyo 

Barclays  Bank  of  California 
California  Canadian  Bank 
Chartered  Bank  of  London 
Commonwealth  Nat'l  Bank  of  SF 
Crocker-Citizens  Nat'l  Bank 
First  Western  Bank 
Hibernia  Bank 
Hongkong  & Shanghai  Bank 
Liberty  National  Bank 
Security  Pacific  Nat'l  Bank 
Sumitomo  Bank 
United  California  Bank 
Wells  Fargo  Bank 

Total 

Percent  of  Total 


Amount  on  Deposit 


Inactive 

Active 

Total 

Percent 

$ 78,146,243.42 

$ 7,273,616.59 

$ 85,419,860.01 

33.80% 

11,500,000.00 

159,542.17 

11,659,542.17 

4.61 

1,675,000.00 

50,000.00 

1,725,000.00 

.68 

2,900,000.00 

140,000.00 

3,040,000.00 

1.20 

4,825,000.00 

50,000.00 

4,875,000.00 

1.93 

1,375,000.00 

50,000.00 

1,425,000.00 

.56 

2,150,000.00 

50,000.00 

2,200,000.00 

.87 

1,000,000.00 

261,213.00 

1,261,215.00 

.50 

3,180,000.00 

100,000.00 

3,280,000.00 

1.30 

44,250,000.00 

2,100,622.06 

46,350,622.06 

18.34 

7,000,000.00 

50,000.00 

7,050,000.00 

2.79 

1,750,000.00 

50,000.00 

1,800,000.00 

.71 

4,425,000.00 

50,000.00 

4,475,000.00 

1.77 

3,000,000.00 

50,000.00 

3,050,000.00 

1.21 

10,850,000.00 

108,315.70 

10,958,315.70 

4.34 

6,600,000.00 

50,000.00 

6,650,000.00 

2.65 

10,000,000.00 

297,796.33 

10,297,796.33 

4.08 

44,400,000.00 

2,780,166.01 

47,180,166.01 

18.68 

$239,026,243.42 

$13,671,271.86 

$252,697,515.28 

100.00% 

94.59% 

5.41% 

100.00% 

All  inactive  accounts  are  maintained  in  compliance  with  Government  Code  Section 
53643: 


"The  Treasurer  may  deposit  any  part  of  the  money 
for  a definite  term  agreed  upon  between  him  and 
the  depositary.  The  term  shall  not  exceed  one 
year. " 

Supervisors'  Resolution  No.  3469,  adopted  August  17,  1937,  authorized  the  Treasurer 
to  enter  into  the  necessary  agreement  with  the  banks,  as  required  by  law,  for  the 
deposit  of  funds  under  his  jurisdiction,  and  to  determine  the  amount  that  shall  be 
deposited  in  either  active  or  inactive  accounts. 

The  amounts  on  deposit  in  banks  June  30,  1969,  (Exhibit  "A-l")  are  within  the  limi- 
tations specified  in  Government  Code  Section  53638: 

"The  deposit  shall  not  exceed  the  total  of  the 
paid-up  capital  and  surplus  of  any  depositary." 

Interest  totaling  $10,735,692* 51  was  earned  on  inactive  deposit  balances  during 
the  fiscal  year. 

United  States  Bonds  (Par  Value)  $13.550.00 

United  States  Bonds  representing  Superior  and  Municipal  Court  bail  deposits,  include 
$400.00  for  which  court  orders  for  release  or  forfeitures  were  issued. 
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Cash  Items  Received  After  June  50.  1969  $6 , 141 ,978. 98 


This  item  represents  1968-1969  collections  which  were  deposited  with  the 
Treasurer  in  July  1969. 


Date  Deposited 

July  1,  1969 
July  2,  1969 
July  3,  1969 
July  7,  1969 

Total 


Amount 

$1,896,193.36 

512,433.25 

2,768,212.81 

965,139.56 

$6,141,978.98 


SECURITIES  (PAR  VALUE)  $772.256,208.81 

Securities  summarized  below,  except  collateral  securities  deposited  by 
banks,  are  held  in  the  joint  custody  vault,  as  provided  by  Charter  Section 
83. 


Securities  Charged  to  the  Treasurer 


Par  Value 


Bonds 

Employees'  Retirement  Fund 
Bequest  Funds 
Trust  Funds 
Deposit  on  Leases 

$407,090,352.65 

219,159.27 

15,000.00 

133,500.00 

Total 

$407,4-58,011.92 

Miscellaneous 

Employees'  Retirement  Fund 
Corporate  Stock  (Bequest  Funds) 
Deposits 

$ 10,381,027.93 
59,668.96 
32,500.00 

Total 

$ 10,473,196.89 

Securities  Not  Charged  to  the  Treasurer 

Collateral  Securities 

$354-,  325, 000. 00 

Total  June  30,  1969 

$772,256,208.81 

The  book  value  of  the  bonds  of  the  Employees'  Retirement  Fund  will  be  verified 
and  reported  by  the  firm  of  Farquhar  and  Heimbucher,  Certified  Public  Ac- 
countants, in  connection  with  the  audit  of  the  Retirement  System.  The  book 
value  of  the  other  securities  charged  to  the  Treasurer  will  be  verified  and 
reported  by  the  firm  of  Main,  Lafrentz  & Company,  Certified  Public  Accountants, 
in  connection  with  the  audit  of  the  Office  of  the  Controller.  The  market 
value  of  the  collateral  securities  is  reported  at  $318,760,231.82,  by  the 
several  depositaries  (as  detailed  in  Exhibit  "A-l"). 

Bonds  (Par  Value)  Employees'  Retirement  Fund  $407.090.352.65 

Verification  and  physical  count  of  bonds  was  made  in  conjunction  with  repre- 
sentatives of  Farquhar  and  Heimbucher,  Certified  Public  Accountants,  in  con- 
nection with  audit  of  the  Employees'  Retirement  System. 
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Pursuant  to  Controller's  instructions,  bonds  and  coupons  maturing  during 
the  fiscal  year  were  examined  and  released  by  the  Controller's  Division 
of  Accounts  and  Reports  to  the  Treasurer  for  collection.  Reports  re- 
flecting monthly  collections  for  1968-1969  were  prepared  by  the  Controller's 
Division  of  Accounts  and  Reports  and  Transmitted  to  the  Employees'  Retire- 
ment Board. 

Transactions  during  the  year  under  review  are  summarized  as  follows: 


Balance,  June  30,  1968 
Purchased 
Total 

Sold,  Called  or  Matured 


$397, 596 ,689. 39 

13,140,000.00 

$410,756,689.59 

5,646,556.74 


Balance,  June  50,  1969 

Corporate  Stock  (at  Cost)  purchased  1969 
Total  Securities  and  Corporate  Stock 


$407,090,352.65 

10,381,027.93 

$417,471,027.95 


Bonds  (Par  Value)  Bequest  and  Trust  Funds  $254,159.27  (Exhibit  "A-2") 

Bonds  in  the  above  amount  and  unmatured  interest  coupons  attached  were  ex- 
amined and  verified  with  the  Controller's  records;  detail  of  bonds  examined 
is  contained  in  audit  working  papers. 

Interest  collections  on  Bequest  and  Trust  Funds  are  audited  currently  by 
the  Controller's  Division  of  Accounts  and  Reports. 

Bonds  (Par  Value)  Deposit  on  Leases  $135.500.00  (Exhibit  "A-2") 


These  bonds  represent  security  on  various  leases  of  City  and  County  property. 
Other  Corporate  Stock  $59.668.96  (Exhibit  "A-2") 

Represent  par  value  of  stocks  belonging  to  bequest  funds. 

Other  Certificates  $52.000.00  (Exhibit  "A-2") 

Represent  Certificates  of  Deposit  and  Investment  Certificates  deposited  with 
the  Treasurer  as  security  on  various  leases. 

Collateral  Securities  (Par  Value  Bonds)  $354.525.000.00  (Exhibit  "A-l") 

The  Securities  consist  of  Federal,  State,  or  other  Government  Bonds  of  a type 
required  by  Government  Code  Section  55651  and  were  approved  by  the  Treasurer 
and  City  Attorney  in  accordance  with  Government  Code  Section  55655* 

Government  Code  Section  55657  provides: 

"The  market  value  of  securities  securing 
active  or  inactive  deposits  shall  be  at 
least  10  per  cent  in  excess  of  the  amount 
of  the  deposit  secured  by  them  but  the 
amount  of  the  deposit  shall  not  exceed 
the  face  value  of  the  securities." 
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The  individual  bank  balances  are  detailed  in  Exhibit  A-l.  Balances  at  June  30,  1969, 
were  less  than  face  value  of  dollateral  deposited;  the  market  value  of  said  collateral 
exceeded  the  amount  of  deposit  by  at  least  10%. 

AUTHORIZED  CITY  AND  COUNTY  BONDS  - UNSOLD  (UNISSUED)  Si 76. 245. 000. 00 

Unsold  (Unissued)  City  and  County  Bonds  at  June  30,  1969,  represent  the  remainder 


of  issues  authorized  by 

the  electorate, 

as  follows: 

SOLD 

Total 

Authorized 

Prior  to 
1968-1969 

During 

1968-1969 

Unsold 

June  30.  1969 

Authorized  11-8-1955 
1955  Playground  and 
Recreation  Center  $ 

7,000,000.00  $ 

6,595,000.00 

$ 405,000.00 

Authorized  11-8-1960 
i960  Sewer 

12,500,000.00 

10,250,000.00  $ 

2,250,000.00 

Authorized  11-7-1961 
1961  Municipal  Water 
System 

115,000,000.00 

103,540,000.00 

3,500,000.00 

7,960,000.00 

Authorized  6-2-1964 

1964  Street  Lighting  7,000,000.00 

1964  Sewerage  and  Sewage 
Disposal  15,623,000.00 

2,370,000.00 

7,900,000.00 

1.590.000. 00 

3.380.000. 00 

3.040.000. 00 

4.343.000. 00 

Authorized  11-3-1964 
1964  School 

31,465,000.00 

14,460,000.00 

4,510,000.00 

12,495,000.00 

Authorized  11-2-1965 
1965  Medical  Center 

33,670,000.00 

1,700,000.00 

3,470,000.00 

28,500,000.00 

Authorized  11-7-1967 
1967  Airport 

98,000,000.00 

8,500,000.00  12,000,000.00 

77,500,000.00 

Authorized  6-4-1968 
1968  Market  Street 
Recon.  & Improvement 
1968  Sewerage  and  Water 
Pollution  Control 

24.500.000. 00 

17.500.000. 00 

24.500.000. 00 

17.500.000. 00 

Total  $362,258,000.00  $155,315 , 000. 00  $30,700,000.00  $176,243,000.00 


There  were  no  printed  unsold  bonds  on  hand.  It  is  the  practice  of  the  Treasurer  to 
order  the  printing  of  bonds  when  a sale  has  been  made  by  the  Board  of  Supervisors. 

FISCAL  AGENT  - NEW  YORK 


Ordinance  No.  1184,  approved  May  20,  1941,  designates  the  First  National  City  Bank  of 
New  York  as  the  fiscal  agent  of  the  City  and  County  of  San  Francisco  for  the  purposes 
of  providing  payment  on  the  City  of  New  York  of  principal  and  interest  due  on  bonds 
issued  by  the  City  and  County  of  San  Francisco,  and  provides  the  rates  of  compensation 
for  such  fiscal  agent.  File  No.  444-68,  Ordinance  No.  244-68,  approved  August  17,  1968 
provides  for  an  agreement  to  be  made  for  schedule  of  payments.  Such  agreement  was 
entered  effective  August  28,  1968. 
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Transactions  reported  by  said  agent  and  compensation  earned  during  the  year 
ended  June  50,  1969,  follows: 


Par  Value 

Paid  and  Cancelled 


Compensation 

Authorized 

Hate 


Earned 

1968-69 


Bonds  (1M) 

Bonds  (5M)  (1)  240 

Bonds  (5M)  456 


$10,864,000.00 

1,200,000.00 

2,280,000.00 


1/20  of  1%  $ 5,452.00 
$0.50  Each  120.00 
$0.9575  Each  427.50 


Coupons  (195916) 
(in)  (175765) 
(5M)  (6886) 

(5M)  (15265) 


4,679,580.00 


$0.04  Each 
0.04  Each 
0,075  Each 


6,950.20 

275.44 

995.27 


Total 


$19,025,580.00 


$14,200.61  (2) 


(1)  Bonds  paid  and  cancelled  prior  to  effective  date 
new  agreement  August  28,  1968  paid  on  the  equiva- 
lent of  existing  agreement  1/20  of  1%  of  $1,000.00 
or  $0.50  each. 

(2)  Includes  $4,600.59  for  last  quarter  of  1968-69, 
which  was  paid  in  September  1969. 


UNITED  STATES  SAVINGS  BONDS 

The  purchase  of  United  States  Savings  Bonds  by  City  and  County  employees  under 
the  Payroll  Allotment  Plan  was  authorized  by  Board  of  Supervisors'  Resolutions 
No.  2666  and  5786,  adopted  June  2,  1942  and  January  17,  1944,  respectively. 


The  issue  value  of  bonds  purchased  during  the  fiscal  year  for  the  City  and 
County  employees  was  $815,705.75,  as  compared  with  $875,150.00,  for  the  prior 
fiscal  year. 

REVENUE  AND  EXPENDITURES  (EXHIBIT  MBM) 

Revenues  exceeded  expenditures  and  encumbrances  by  $10,568,841.74.  A comparison 
with  the  previous  fiscal  year  follows: 


Revenues 

1968-1969 

1967-1968 

Interest  earned  on  inactive  bank  deposits 
Commissions  received  on  Inheritance  Tax 

$10,755,692.51 

$7,598,159.44 

Collections 

50,000.00 

50,000.00 

Other  Fees 

952.24 

800.00 

Conscience  Money 

1,219.00 

66.50 

Total 

$10,787,865.75 

$7,649,005.94 

Exp  end  it  tires 

Per  Controller's  Records 

219,022.01 

218,177.42 

Total 

$10,568,841.74 

$7,450,828.52 

A five  year  comparative  statement  of  revenues,  expenditures  and  encumbrances  is 
reflected  on  Exhibit  "BM. 

Interest  on  Inactive  Bank  Deposits  $10.755.692.51 

In  accordance  with  Government  Code  Sections  55645  and  55649,  interest  is  computed 
at  rates  specified  in  depository  agreements  on  average  daily  balances.  Such 
interest  was  received  quarterly  and  distributed  as  follows: 
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1968-1969 

Interest  Earned 

Budget  Estimate 

1968-1969 

1967-1968 

General,  Special  Gas  Tax  and 

Special  Road  Improvement  Funds 

$6,800,867.00 

$ 9,913,451.72 

$7,168,929.87 

Municipal  Railway 

165,000.00 

127,221.42 

135,425.89 

Total 

$6,965,867.00 

$10,040,673.14 

$7,304,355.76 

Fallon  Bequest 

13.99 

22o  10 

Fuhrman  Bequest  - Library 

11,957.55 

10,157.34 

Fuhrman  Bequest  - Park 

11,957.55 

10,157.34 

Health  Service  System 

93,765.41 

80,183.47 

Martin  Heller 

3,749.98 

3,568.16 

P.P.I.E.  Scholarship 

186.76 

149 066 

Redevelopment  Agency 

33,134.98 

30,884.60 

S.F.  Harbor  Improvement 

210,000.00 

377,807.01 

S.F.  Water  Operating 

100,000.00 

174,120.71 

145,893.55 

State  Fund  - County  Fair 

1,500.03 

1,457.63 

Lucie  Stern 

1,408.21 

319o45 

LeRoy  Vane 

3,417.19 

458.57 

Anna  Waden 

10,531.81 

Total 

$7,275,867.00 

$10,753,692.51 

$7,598,139.44 

The  $127*221.42  credited  to  the  Municipal  Railway  Operating  Fund  was  distributed 
and  prorated  quarterly  out  of  the  total  unapportioned  interest  of  $10,040,673.14 
on  the  basis  of  the  Treasurer's  daily  balances  in  that  fund. 


The  credits  to  the  various  other  funds  were  earned  on  inactive  bank  balances. 


Commissions  on  Inheritance  Tax  Collections  $30.000.00 

Inheritance  Tax  Commissions  and  Settlements  with  the  State  for  the  twelve  months 
ending  May  31*  1969,  are  summarized  as  follows: 


Inheritance  Tax  Collections 
Unencumbered  Balance 
Less:  Disbursement s : 

Appraisers'  Fees 
Payments  to  State 


$19,679,603.92 

$ 180.00 

21,270.11 

19,608,133.81  19,629,603.92 


Commissions  Earned,  Fiscal  Year  1968-69 


$ 50,000.00 


Accounts  maintained  for  Inheritance  Tax  purposes  are  recorded  on  State  Controller 
pre-numbered  forms,  subject  to  settlement  with  the  State  every  two  months,  and  to 
an  audit  by  the  State  Controller's  Office.  Such  audit  was  not  duplicated  in  this 
assignment. 

Pursuant  to  Section  14797  of  the  Revenue  and  Taxation  Code  the  maximum  commissions 
a Treasurer  of  a county  of  the  fourth  class  may  retain  is  $50,000.00  for  a calen- 
dar year. 

Other  Fees  $952.24 

Miscellaneous  revenue  consisting  principally  of  receipts  from  issuance  of  "Dupli- 
cate Tax  Receipts"  and  "listing  contents  of  a Safe  Deposit  Box"  collected  in 
accordance  with  Sections  14144  and  14346  of  the  Revenue  and  Taxation  Code. 

Conscience  Money  $1.219.00 

This  represents  various  remittances  received  from  unidentified  sources  and 
classified  as  "Conscience  Money." 


- 123 


Expenditures  3219. 022. Cl 

Expenditures  compared  with  budget  appropriations  for  1968-1969  are  as  follows: 


By  Treasurer 

Permanent  -Salaries 
Allowance  for  Overtime 
Contractual  Services 
Use  of  Employees'  Cars 
Materials  and  Supplies 
Equipment 

Services  of  Other  Departments 

3y  Purchaser 

Reproduction  Bureau 
Maintenance  and  Repair 
of  Office  Equipment 
Telephone  and  Telegraph 

Total 


Appro pr iat ions 
as  Modified 

Expenditures 

3196,857.05 

1,270.00 

17,601.00 

600.00 

2,104.00 

3195,597.05 
881.22 
15 ,^9q. 58 
544.81 
2,102.46 

4,000.00 

5,968.00 

1,600.00 

1,614.58 

685.71 

550.00 

615.18 

501.15 

5225,067.74 

3219,022.01 

Expenditures  and  encumbrances  are  currently  audited  by  the  Controller's  General 
Office.  Such  audit  was  not  duplicated  in  this  assignment. 

CASH  DIFFERENCE  FUND 

Ordinance  No.  68-58,  approved  February  14,  1958,  created  a Cash  Difference  Fund 
and  an  Overage  Fund  in  connection  with  certain  offices  and  departments  of  the 
City  and  County  and  prescribed  the  method  for  the  administration  of  the  funds. 

The  operations  of  the  two  funds  are  summarized  as  follows: 


Fund 


Overage 

Difference 

Balance  July  1,  1968 

3 -0- 

3 485.96 

Plus: 

Overages 

-0- 

Total  Available 

3 -0- 

$ 485.96 

Less : 

Deposits  with  General  Fund 
Disbursements 

-0- 

155.25 

Balance  June  50,  1969 

3 -0- 

3 550.71 

The  balance  in  the  Cash  Difference  Fund  was  verified  by  actual  count. 
SURETY  BOND  - TREASURER 


In  accordance  with  Charter  Section  51,  John  J.  Goodwin,  Treasurer  of  the  City 
and  County  of  San  Francisco,  is  bonded  for  3200,000  by  Argonaut  Insurance 
Company's  Bond  No.  124,  229,  in  favor  of  the  City  and  County  of  San  Francisco 
and/or  State  of  California,  for  a period  of  one  year  commencing  January  9,  1969* 
The  bond  is  in  the  custody  of  the  Controller  as  provided  by  Charter  Section 
No.  67. 
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SURETY  30ND  OF  EMPLOYEES 


Pursuant  to  Ordinance  No.  8075*  August  5?  1953?  as  amended  by  Ordinance 
No.  94~<51,  April  26,  1961,  3lanket  -Bond  No.  719  759,  United  States  Fire 
Insurance  Company,  expiring  September  7?  1969?  covers  all  employees  of  the 
City  and  County  of  San  Francisco  under  Section  1 of  Ordinance  No.  94-61 
for  faithful  performance  and  under  Section  7 of  Ordinance  No.  8075  up  to 
550,000.00  for  any  one  employee  or  the  sum  of  550,000.00  as  to  any  one 
loss . 

FOP G FRY  INSURANCE 


Forgery  Insurance  up  to  5100,000  (5200  aggregate  deductible)  is  provided  by 
the  Granite  State  Insurance  Company,  Policy  No.  947514  for  a period  of  three 
years  commencing  May  15,  1972.  This  policy  is  on  file  with  the  Controller. 

MONEY  AND  SEC  UNITIES  INSURANCE 

Pursuant  to  Ordinance  No.  50-62  the  Treasurer  is  insured  by  United  States 
Fire  Insurance  Company  Policy  No.  BF  40-19-62,  for  a three  year  period 
beginning  June  1,  1967,  as  follows: 

Inside  premise  coverage: 

Money  and  securities  or  other  property  $ 750,000 

Securities  only  10,000,000 

Outside  premise  coverage: 

Money  and  securities  or  other  property  500,000 

ITEMS  HELD  BY  TREASURER  FOR  SAFEKEEPING 


Miscellaneous  items  forwarded  by  other  departments  to  the  Treasurer  for 
safekeeping  were  inventoried.  Details  are  on  file  with  the  Controller's 
General  Audit  Division. 
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EXHIBIT  "A" 


SUMMARY  OF  CASH  AND  SECURITIES 


June 

30th 

CASH  AND  CASH  ITEMS 

1969 

1968 

CASH  AND  CASH  ITEMS  ON  HAND 

Coin  and  Currency 
Checks  on  Hand  for  Deposit 
Due  from  Clearing  House 

3 

767,307.5? 

4-67,503.25 

1,256.78 

8 660,992.79 

1,001,891.73 
393.10 

Total 

3 

1 ,236 ,067.60 

8 1,663,277.62 

CASH  IN  BANKS 

Active  Accounts 
Inactive  Accounts 

3 

13,671,271.86 

239,026,24-3.4-2 

8 15,317,543.32 
195,668,372.14 

Total 

S 

252,697,515.28 

8210,985,915.46 

UNITED  STATES  BONDS  (PAR  VALUE) 

3 

13,550.00 

8 16,250.00 

CASH  RECEIVED  AFTER  JUNE  30.  1969  AND 
APPLIED  TO  FISCAL. YEAR 

3 

6,141,978.98 

8 5,133,128.72 

Total  (Exhibit  "C"  and  "D") 

3 

260,089,111.86 

8217,798,571.80 

SECURITIES 

BONDS  (PAR  VALUE) 

Collateral  from  Banks  (Exhibit  "A-l") 

Employees'  Retirement  Fund 

Bequest  Funds 

Trust  Funds 

Deposit  on  Leases 

3 

354,325,000.00 

407,090,352.65 

219,159.27 

15,000.00 

133,500.00 

8285,983,000.00 

397,596,689.39 

220,486.20 

15,000.00 

133,000.00 

Total 

8 

761,783,011.92 

8683,948,175.59 

OTHER  (PAR  OR  FACE  VALUE) 

Corporate  Stock  (Employees'  Retirement) 
Corporate  Stock  (Bequest  Funds) 
Certificates  (Lease  Deposits) 
Miscellaneous 

8 

10,381,027.93 

59,663.96 

32,000.00 

500.00 

8 -0- 

46,577.36 

22,800.00 

Total 

8 

10,473,196.89 

8 69,377.36 

Total 

8 

772,256,208.81 

8684,017,552.95 

Total  Cash  and  Securities 

$1 

,032,345,320.67 

8901,816,124.75 
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TREASURER 


EXHIBIT  "A-21 


BEQUESTS,  TRUST  FUNDS 
IN  JOINT  CUSTODY 

AND  DEPOSIT  ON  LEASES 
VAULT  JUNE  30,  1969 

FACE  VALUE 

BONDS 

CORPORATE 

CONTROLLER ' S 

BEQUEST  FUNDS 

PAR  VALUE 

STOCK 

BOOK  VALUE 

Brunet ti 

$ 

$ 40.50 

$ 94.25 

Fuhrman 

115,000.00 

115,250o00 

Herzstein 

8,000.00 

8,379.01 

Lewis 

260.00 

2,000.00 

Marx 

2,000.00 

2, 072 086 

Olsen 

1,000.00 

992.81 

Robinson 

40,000.00 

40, 000 0 00 

Salinger 

2,340.00 

25,401.95 

Schmulowitz  (Special  Anec.  Book) 

10,500.00 

9,940.95 

Sutro 

5,000.00 

4,996.88 

Vane 

22,659.27 

57, 028 0 46 

412,454.72 

Windel 

15,000.00 

15,009.58 

Total 

$219,159.27 

$59,668.96 

$636,592.81 

TRUST  FUNDS 

Panama  Pacific  Exposition 

15,000.00 

11,307.21 

Total  Bequest  & Trust  Funds 

$234,159.27 

$59,668.96 

$647,900.02 

INVESTMENT 
CERTIFICATES 
CHECKS  AND 

DEPOSIT  ON  LEASES 

CURRENCY 

Elsie  A.  Condidi 

$ 1,500.00 

$ 

$ 1,500.00 

Di  Salvo  Trucking  Company- 

2,000.00 

-3,000.00 

5,000.00 

Victor  H.  Graber 

500.00 

500.00 

Mr.  and  Mrs.  Robert  Jepson 

300.00 

300.00 

Phil  Kiyoshi  Kimura 

1,000.00 

1,000.00 

Arnold  Lim  and  Jane  Lee 

3,000.00 

3,000.00 

Elias  Leider 

2,500.00 

2,500.00 

Mission  Street  Merchants 

5,000.00 

5,000.00 

Martin  and  Marice  Murphy 

1,000.00 

1,000.00 

Savoy  Auto  Park  and  Garage , Inc . 

5,000.00 

5,000.00 

William  H.  Segale 

500.00 

500.00 

Studinger  and  Ward 

1,000.00 

1,000.00 

Welch  Catering-Civic  Auditorium 

12,000.00 

12,000.00 

-Kezar 

1,000.00 

1,000.00 

Opera 

1,200.00 

1,200.00 

Woodfield  Company 

125,000.00 

125,000.00 

Total  Deposits  on  Leases 

$133,500.00 

$ 32,000.00 

$165,500.00 

INVESTMENT 


MISCELLANEOUS  DEPOSITS  CERTIFICATE 


Ralph  A.. 

Reed  Company 

500.00 

Total 

Miscellaneous  Deposits 

$ 

500.00 
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COMPARATIVE  STATEMENT  OF  REVENUES,  EXPENDITURES  AMD  ENCUMBRANCES 


I 


OtN 
O LTN 
OvD 


OAH 
OO  OJ 
O 00 


OO 
OO  O 
O CO 


O OJ  O'' 
OlAH 
OCT1  (\i 


1 O a) 

3 a- 


is 


UMA 

HO 

LfNrH 


O'  CO  C\J 
^ H OJ 
rH  O'  OJ 

GO  O OJ 


O l-TNOO  O'  Lf\  4- 

vD  'AO'  4-  H O'  C' 

OJ  4-  H rH  o OJ 

00  OJ  00  A OJ 


00  00  O 
rH  CO  00 
O 4-  OJ 


OJ  OJ  OJ  o 
O'  N"\  4-  ^0 

O'urs  oj  4- 


OJ  o OJ 

(A  o o 

OJ  OJ  rH 


_(  -P  <4 
CD  (h  Cti  O 
a Cti  P CO  rH 
CO  5 o P nj 

a o p<-p  o 
hh  a fj  m 

J)H  0)  O rl 
Ph  «4  H O to  ; 


128 


Services  of  Other  Departments  3,968.00  3,966.00 


TREASURER 


EXHIBIT  "C" 
Page  1 of  2 


'COMPARATIVE  SUMMARY 

OF  CASH  TRANSACTIONS 

Fiscal  year 

Ended  June  30^ 

CASH  TRANSACTIONS 

1969 

1968 

CASH  BALANCE  - BEGINNING  OF  YEAR 

$ 217.798,571=80 

$ 189.943.704.47 

RECEIPTS 

Receipts 

Journal  Transfers  (Contra) 

$ 784,390,354o83 

720 ,980, 793  - 94 

$ 722,115,449.98 

563,749=640,68 

Total 

11,505,371,128.77 

$ 1,285,865,090.66 

Total  Balance  and  Receipts 

$1,723,169,700.57 

$ 1,475,808,795.13 

DISBURSEMENTS 

Cash  Disbursements 
Journal  Transfers  (Contra) 

$ 742, 099, 794 0 77 
720,980,793=94 

$ 694,260,582.65 

563,749,640.68 

Total 

$1,463,080,588.71 

$ 1,258,010,223.33 

CASH  BALANCE  - END  OF  YEAR 

(EXHIBITS  "A"  AND  "D") 

$ 260,089,111=86 

$ 217,798,571=80 
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TREASURER 


EXHIBIT  "C" 
Page  2 of  2 


COMPARATIVE  SUMMARY 

OF  C 

:A3K  TRANSACTIONS 

CASH  TRANSACTIONS 

Fiscal  Year 

Ended 

June  30^ 

CURRENT  FUNDS 

1969 

1968 

Cash  Balance  Beginning  of  Year 
Cash  Receipts 
Journal  Transfers 

9 

1^9,957,089.33 

526,992,611.45 

682,276,863.14 

8 

154,816,305.58 

457,632.192.54 

531,394,833-46 

Total  Available 

$1  9 

,359,226.563.92 

8 1 

,123,845.331.58 

Cash  Disbursements 
Journal  Transfers 

3 

491,050,050.97 

708,982,174.50 

5 

419,676.890.89 

554,209,351.36 

Total  Disbursements 

31, 

,200,032,225.47 

3 

973,886.242.25 

CASH  BALANCE  - END  OF  YEAR  (EXHIBIT  "D"  3 

159,194,338.45 

8 

149,957,089.33 

CAPITAL  FUNDS 

Cash  Balance  Beginning  of  Year 
Cash  Receipts 
Journal  Transfers 

8 

46, 899, 176o 98 
45,015,005.76 
6,574,247.44 

3 

51,473,607.81 

79,378,371.62 

3,684,546.56 

Total  Available 

3 

96,488,450.18 

3 

114,536,525.99 

Cash  Disbursements 
Journal  Transfers 

8 

12,782,593.04 

10,519,289.94 

3 

61,152,405.56 

6,504,745.45 

Total  Disbursements 

3 

25,301,882.98 

3 

67,657,149.01 

Cash  Balance  - End  of  Year  ('Exhibit  "D"  )$ 

73,186,547.20 

3 

46,899,176.98 

TRUST  AND  AS3ESMENT  FUNDS 

Cash  Balance  - Beginning  of  Year 
Cash  Receipts 
Journal  Transfers 

3 

20,942,305.49 

214,582,717.62 

52,129,685.36 

8 

23,653,791.08 

185,104,885.82 

28,670,460.66 

Total  Available 

8 

267,454,706.47 

3 

237,429,137.56 

Cash  Disbursements 
Journal  Transfers 

3 

238,267,150.76 

1,479,329.50 

3 

213,451,288.20 

3,035,543.87 

Total  Disbursements 

9 

239,746,480.26 

3 

216,486,832.07 

Cash  Balance-End  of  Year  (Exhibit  "D") 

3 

27,708,226.21 

3 

20,942,305.49 

Total  Cr,sh  on  Hand  (Exhibits  "A"  & "D" 

)8 

260,089, 111.86 

3 

217,798,571.80 
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FRANCISCO  STUDY  CENTER 
p.  0.  Box  5646 
San  Francisco  94101 


DQGUiVichTS 

OCT  I a 19 71 


Annual  Report 

of  the 

Controller 


of  the 

City  and  County  of  San  Francisco 
For  the  Fiscal  Year  Ended  June  30,  1970 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 
OFFICE  OF  YhTE  CONTROLLER 
March  8,  1971 


To  His  Honor,  the  Mayor, 

and  the  Honorable  Board  of  Supervisors 

City  and  County  of  San  Francisco 


Gentlemen : 


The  annual  report  of  the  Controller  for  the  fiscal  year  ended 
June  30,  1970  is  submitted  herewith,  as  provided  by  Section  65  of 
the  Charter0 

The  accounts  of  the  Controller  were  audited  by  Main  Lafrentz 
& Co.  by  direction  of  the  Board  of  Supervisors,  in  accordance  with 
provisions  of  Section  68  of  the  Charter. 

By  direction  of  the  Controller,  the  following  audits  reported 
herein  were  performed  by  the  accounting  firms  indicated: 


San  Francisco  Water  Department,  Hetch  Hetchy 
Water  and  Power  Project,  by  Hood  and  Strong. 

Municipal  Railway,  by  Haskins  & Sells. 

San  Francisco  Airport,  by  Hurdman  and 
Cranstoun,  Penney  & Co. 

San  Francisco  School  Department,  by  Hoertkorn 
and  Peiser. 

Port  of  San  Francisco,  by  Main  Lafrentz  & Co. 

Employees'  Retirement  System,  by  Farquhar 
and  Heimbucher. 


As  prescribed  by  Section  66  of  the  Charter,  the  audit  of  the 
Office  of  the  Treasurer  of  the  City  and  County  of  San  Francisco 
was  made  by  the  Controller's  Audit  Staff. 

Statistical  schedules  and  charts  were  prepared  by  the  Con- 
troller's Division  of  Accounts  and  Reports. 


Very  truly  yours 


NATHAN  Bo  COOPER 


CONTROLLER 
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CITY  AND  COUNTY  OF  SAN  FRANCISCO 


ASSESSMENT  ROLLS 


1961-62  Unsecured  - City  and  County  Assessc 
Secured  - City  and  County  Assessor. 
Secured  - State  Board  of  Equalizatior 

Total 


1962-63  Unsecured  - City  and  County  Assess, 
Secured  - City  and  County  Assessor. 
Secured  - State  Board  of  Equalizatior 


1963-64  Unsecured-City  and  County  Assessor 
Secured  - City  and  County  Assessor. 

Total 


1964-65  Unsecured  - City  and  County  Assessc 
Secured  - City  and  County  Assessor. 
Secured  - State  Board  of  Equalizatior 


1965-66  Unsecured  - City  and  County  Assessc 
•Secured  - City  and  County  Assessor. 
Secured  - State  Board  of  Equalization 

Total 


1966-67  Unsecured  - City  and  County  Assessc 
Secured  - City  and  County  Assessor. 
Secured  - State  Board  of  Equalizatior 


Total 


1967-68  Unsecured  - City  and  County  Assessc 
Secured  - City  and  County  Assessor 
Secured  - State  Board  of  Equalization 


1968-69  Unsecured  - City  and  County  Assessc 
Secured  - City  and  County  Assessor. 
. Secured  - State  Board  of  Equalizatior 

Total. 


Fiscal  Years  1961-62  to  1970-71 

Total 
Assessed 

Veterans'  Value  Subject  Solvent 

Welfare  and  To  City  & Co.  Credits 

Other  Ad  Valor um  Taxed  @ Total 

Exemptions  Rate  Rate  10d  per  S100  Roll 


285,826,664  2,862,059  282,964,605  8.48  593,703,945  876,668,550 

361,467,485  731,851,025  9,662,030  81,005,647  1,021,974,893  8.31  2,244,216  1,024,219,109 

15,788,860  100,973,570  60,516,980  177,279,410  8.31  47,918,010  225,197,420 


$377,256,345  $832,824,595  $356,005,674  $83,  867,706 $1, 482, 218,  908  643,866,171  $2,126,085,079 


298,913,074  2,706,066  296,207,008  8.31'  628,939,481  925,146,489 

365,279,560  764,204,820  9,637,171  82,453,740  1,056,667,811  9.39  1,968,151  1,058,635,962 

15,050,310  100,932,950  61,766,220  177,749,480  9.39  50,343,100  228,092,580 


$380,329,870  $865,  137,770  $370,  316,465  $85, 159, 806  $1,  530,624, 299  $681,250,732  $2,211,875,031 


303,014,358  2,575,325  300,439,033  9.39.  638,043,205  938,482,238 

369,398,960  799,360,640  12,656,776  83,733,775  1,097,682,601  8.82  1,097,682,601 

14,645,880  102,392,810  64,571,220  181,609,910  8.82  43,774,690  225,384,600 


$384,044,840  $901,753,450  $380,242,354  $86,  309,100 $1, 579, 731,  544  , $681,817,895  $2,261,549,439 


316,927,404  2,317,450  314,609,954  8.82  620,499,010  935,108,964 

376,615,745  842,183,095  9,803,488  86,493,848  1,142,108,480  9.23  1,142,108,480 

16,085,440  104,781,980  63,478,020  184,345,440  9.23  26,133,530-  210,478,970 


$392,701,185  $946,965,075  $390,208,912  $88,  811, 298  $1, 641,063, 874  $646,632,540  $2,287,696,414 


322,537,585  2,416,360  320,121,225  9.23  636,777,599  956,898,824 

377,580,480  878,813,113  11,041,060  89,659,783  1,177,774,870  10.168  1,177,774,870 

15,989,160  109,944,470  64,681,760  190,615,390  10.168  64,332,440  254,947,830 


$393,569,640  $988,757,583  $398,260,405  $92,076, 143 $1, 688, 511, 485  $701,110,039  $2,389,621,524 


355,896,250  1,966,133  353,930,117  10.168  679,466,383  1,033,396,500 

382,331,205  915,841,819  10,883,610  92,571,556  1,216,485,078  10.61  1,216,485,078 

16,090,060  112,244,770  64,769,700  193,104,530  10.61  70,333,620  263,438,150 


$398,-421,265,$!,  028,  086,589  $431,549,560  $94,  537,  689  $1,  763,  519, 725  $749,800,003  $2,513,319,728 


4,444,224  8,585,941;  178,683,666  1,234,496  190,479,335  10.61  759,768,906  950,248,241 

731,985,682  1,082,690,820  70,336,596  95,225,932  1,789,787,166  8.80  1,789,787,166 

19,602,610  105, '148,680  61,708,850  187,260,140  8.80  83,134,710  270,394,850 


$756,032,516  $1,197,225,441  $310,729, 112  $96,460,428  $2, 167,  526, 641  $842,903,616  $3,010,430,257 


2,993,321  40,053,752  165,415,471  1,157,316  207,305,228  8.80  519,286  207,824,514 

730,257,154  1,115,357,501  55,308,502  100,466,321  1,800,456,836  10.23  1,800,456,836 

18,425,140  107.024,810  62.092,350  187.542.300  10.23 187,542,300 

$751,675,615  $1,262,436,063  $282,816,323$101,623,637  $2,195,304,364  $519,286  $2,195,823,650 


Tangible 

Personal 

Property 


1969-70  Unsecured  - City  and  County  Assessor. . . 3,705,187  47,532,327  173,049,299  14,659,961  209,626,852  10.23  209,626,852 

Secured  - City  and  County  Assessor 738,247,682  1,151,815,505  50,813,142  162,500,391  1,778,375,938  12.29  1,778.375.9.38 

Secured  - State  Board  of  Equalization 18,798,150  111,043,860  61,441,170  191,283,180  12.29  191.283.180 


Total $760,751,01?  $1,310,391,692  $285,303,611  $177,160,352  $2,179,285,970  $2,179,285,970 

1970-71  Unsecured - City  and  County  Assessor. . . 4,250,294  52,913,391  188,988,069  31,055,283  215,096,471  12.29  215.096.471 

Secured  - City  and  County  Assessor 739,183,589  1,177,738,579  49,693,517  166,986,931  1,799,628,754  12.82  1.799.628.754 

Secured  - State  Board  of  Equalization 22,040,660  112,925,030  62,624,250  197,589,940  12.82  197.589.940 


Total $765,474,543  $1,343,577,000  $301 ,305 ,836 $198 ,042 ,214  $2,212,315,165  $2,212,315,165 


(D  - 


(1)  Includes  $89,956,938  of  Homeowner  and  Businc 
Exemptions.  The  amount  of  tax  revenue  lost  due 
reimbursed  by  the  State  of  California. 
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CITY  AND  COUNTY  OF  SAN  FRANCISCO 


TAX  YIELD 

FISCAL  YEAR  1970-71 


RATB 

PER 

VALUATION  TAX  YIELD  $1°° 

Taxes  on  Property  Assessed  by  City  and  County: 

Real  Estate,  Improvements,  and 
Secured  Personal  Property: 


Real  Estate  and  Improvements 
Personal  Property 

$1,916,922,168 
^bj^lZ 

1,966,615,685 

Less  Exemptions 

166,986,221 

Total 

$1,799,628,754 

$230,710, 400  0 32 

12.82 

Unsecured  Property: 

Real  Estate  and  Improvements 
Personal  Property 

$ 57,163,685 

188,988,069 

Less  Exemptions 

246,151,754 
?li055>?82 

Total 

$ 215,096,471 

$ 26.381,736,71 

12.29 

Total  Assessed  by  City 
and  County  Assessor 

$2,014,725,225 

Taxes  on  Property  Assessed  by  State 
Board  of  Equalization: 

Real  Estate  and  Improvements 

134,965,690 

Personal  Property 

62,624,250 

Total  Assessed  by  State  Board 
of  Equalization 

$ 197,589,940 

# 25,331,029.96 

12.82 

Total  of  Above  Assessments 

$2,212,315,165 

Total  Tax  Yield 

$282,423,166.99 
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STATEMENT  OP  BONDING  CAPACITY  OP  SAN  FRANCISCO 
AS  AT  JUNE  30,  1970 


(Excluding  Bonding  Capacity  of  the  S.  P.  Unified  School  District  (1)) 


Maximum  Limit : 

12$  of  the  1970-71  Assessment  Roll 

($2,302,272,103) 

$276,272,6 52 

Bonded  Debt  Unmatured  June  30,  1970: 
Total 

Exempt  from  12$  Limit  (2) 

$ 347,316,000 

221,656,000 

125,660,000 

Limit  of  Future  Bond  Sales (Sub j ect  to 

12$  Limit) 

$150,612,652 

Unissued  Bonds  June  30,  1970: 

Subject  to 
12$  Limit 

Exempt  from 
12%  Limit 

Total 

1909  India  Basin 

1913  Third  S.  F.  Seawall 

1955  Playgrounds  & Recreation  Centers 

1961  Municipal  Water  System 

1964  Street  Lighting 

1964  Sewerage  Sc  Sewage  Disposal 

1964  Schools 

1965  Medical  Center 

1967  Airport 

1968  Market  Street  Reconstruction 
1968  Sewerage  Sc  Water  Pollution  ContidL 

$ 

405, 000 

3.040.000 

3.518.000 

7.395.000 
26,775,000 

14.375.000 

15.475.000 

$ 147,000 
550,000 

7,960,000 

51,500,000 

$ 70,983,000 

$60,157,000 

$131,140,000 

(1)  The  City  and  County  of  San  Francisco  is  a municipal  corporation  known  by 
name  as  San  Francisco.  It  performs  all  functions  of  a City  and  County. 

The  San  Francisco  Unified  School  District  is  the  only  school  district  in 
San  Francisco  with  geographic  boundaries  coterminous  with  the  boundaries 
of  San  Francisco.  It  performs  all  the  functions  of  elementary,  high 
school,  and  junior  college  districts. 

The  Education  Code  of  the  State  of  California,  Section  21802,  provides 
that  any  unified  school  district  maintaining  a junior  college  may  issue 
bonds  not  to  exceed  15  percent  of  the  taxable  property  of  the  district 
as  shown  by  the  last  equalized  assessment  roll.  To  date  the  School  Dis- 
trict has  not  sold  any  bonds.  All  items  herein  designated  "School  Bonds" 
are  general  obligation  bonds  of  the  City  and  County  of  San  Francisco,  for 
school  purposes. 

(2)  Section  104  of  the  Charter  provides  that  the  bonded  debt  shall  not  exceed 
12$  of  the  assessed  value  of  all  real  and  personal  property  in  the  City 
and  County,  subject  to  the  City  and  County  taxes,  exclusive  of  bonds 
issued  for  the  following  purposes: 

(a)  For  water  supply,  storage  or  distribution  purposes. 

(b)  For  financing  public  improvements,  the  cost  of  which 
is  to  be  assessed  against  private  property  benefited 
thereby.  (None  issued) 

(c)  The  acquisition,  construction,  or  completion  of  air 
transport  facilities. 

(d)  Sewers  and  sewerage  collection,  disposal  and  treatment 
and  water  pollution  control,  provided  however  that  any 
bonded  indebtedness  for  sewers,  and  sewerage  collection, 
disposal  and  treatment,  and  for  water  pollution  control, 

must  be  financed  by  sewerage  service  charges  for  the  foregoing 
exclusion  to  be  applicable.  (To  date  no  sewerage  service 
charges  have  been  imposed. ) 

Section  47  of  the  Charter  provides  that  bonded  debt  for  the  acquisi- 
tion, construction,  improvement  and  development  of  the  harbor  of 
San  Francisco  shall  be  excluded  from  the  12$  limitation  as  pro- 
vided in  Section  104  of  the  Charter. 
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General  City  including  Public  Service  Enterprises 

S.F.  Unified  School  District 
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Unsold  Bonds  at  June  30,  1970,  in  the  amount  of  $131  ♦ 140,000  are  not  included 
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Total  Budgeted  Requirements $31,197,149  $34,248,501  $34,635,549  $31,626,065  $31,840,324  $28,687,442  $30,587,518 


Office  of  the  Controller 


REPORT  ON  EXAMINATION  OF  ACCOUNTS 
FOR  THE  FISCAL  YEAR  ENDED 
JUNE  30,  1970 
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Mai iv  Lafrentz  £k  Co. 
Cehtlfied  Public  Accountants 


ONE  CALIFORNIA  STREET 

San  Francisco  04111 


OFFICES  OR  ASSOCIATED  FIRMS 
U.  S.  A..CANAOA.  MEXICO.  SOUTH  AMERICA 
GREAT  BRITAIN.  EUROPE.  MIDDLE  EAST 
AUSTRALIA.  AFRICA  415-981-2156 


The  Honorable  Board  of  Supervisors 
City  and  County  of  San  Francisco 


We  have  examined  the  following  financial  statements  of  the  City  and 
County  of  San  Francisco  for  the  year  ended  June  30,  1970: 

Exhibit  A - Combined  General  City  and  County  Funds 

Balance  Sheet  (Exclusive  of  Public  Service 
Enterprises),  June  30,  1970. 

Exhibit  B - Comparative  Statement  of  Current  Funds, 

Revenues  and  Expenditures  (Exclusive  of 
Public  Service  Enterprises)  for  the  Years 
Ended  June  30,  1970  and  1969. 

Exhibit  C - Statement  of  Unappropriated  Balance  of 

Current  Funds  (Exclusive  of  Public  Service 
Enterprises)  for  the  Year  Ended  June  30,  1970. 

Our  examination,  which  was  limited  to  the  records  maintained  in  the 
Office  of  the  Controller,  was  made  in  accordance  with  generally  accepted 
auditing  standards,  and  accordingly  included  such  tests  of  the  accounting 
records  and  such  other  auditing  procedures  as  we  considered  necessary  in  the 
circumstances . 

Plant,  property  and  equipment  accounts  aggregating  $689,065,114  at 
June  30,  1970  represented,  generally,  the  accumulated  cost  of  the  investment 
in  such  assets.  Contrary  to  generally  accepted  accounting  principles, 
equipment  accounts  were  not  always  relieved  of  the  cost  of  equipment  retired, 
and  the  plant,  property  and  equipment  accounts  were  not  supported  by  detailed 
records . 


The  financial  statements  of  the  San  Francisco  Unified  School  District 
were  examined  by  other  certified  public  accountants  and  the  financial  statements 
of  the  Treasurer's  office  were  examined  by  the  Controller's  General  Audit 
Division.  Reports  on  the  School  District  and  Treasurer's  Office  have  been 
furnished  to  us. 

Independent  examination  of  the  Employees'  Retirement  System,  by  other 
certified  public  accountants,  for  the  year  ended  June  30,  1970  was  not  complete 
as  of  the  date  of  this  report.  Completion  of  this  examination  could  result  in 
adjustments  of  financial  statements  and  accounts  pertaining  thereto.  The  first 
paragraph  of  Note  2 herein  is  abstracted  directly  from  the  report  on  examination 
of  the  Employees'  Retirement  System  for  the  year  ended  June  30,  1969. 
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In  our  opinion,  subject  to  the  limitations  described  above,  the 
accompanying  financial  statements,  Exhibits  A,  B and  C,  present  fairly  the 
financial  position  of  the  City  and  County  of  San  Francisco  (exclusive  of 
Public  Service  Enterprises)  at  June  30,  1970  and  revenues  and  expenditures 
of  current  funds  for  the  year  then  ended,  in  conformity  with  generally  accepted 
principles  of  governmental  accounting  applied  on  a basis  consistent  with  that 
of  the  preceding  year. 

The  following  exhibits  are  presented  as  supplementary  information: 

Exhibit  D - Individual  Fund  Balance  Sheets  - Current  Funds 
(Exclusive  of  Public  Service  Enterprises), 

June  30,  1970. 

Exhibit  E - Individual  Fund  Balance  Sheets  - Capital  Funds 
(Exclusive  of  Public  Service  Enterprises), 

June  30,  1970. 

Exhibit  F - Individual  Fund  Balance  Sheets  - Trust  and  Assess- 
ment Funds  (Exclusive  of  Public  Service  Enterprises), 
June  30,  1970, 

Exhibit  G - Summary  of  Properties  (Exclusive  of  Public  Service 
Enterprises),  June  30,  1970, 

Exhibit  H - Bonded  Indebtedness  (Exclusive  of  Public  Service 
Enterprises),  June  30,  1970, 

Exhibit  I - Public  Service  Enterprises  Individual  Fund  Balance 
Sheets,  June  30,  1970, 

Although  not  necessary  for  a fair  presentation  of  financial  position, 
this  additional  information  (exclusive  of  Public  Service  Enterprises)  has  been 
subjected  to  the  audit  procedures  applied  in  the  examination  of  the  basic 
financial  statements  and  is  in  our  opinion  fairly  stated  in  all  material  respects 
when  in  relation  to  the  basic  financial  statements  taken  as  a whole. 

This  report  also  includes  the  following  exhibits  which  reflect  certain 
financial  statements  of  the  Public  Service  Enterprises,  Each  of  the  underlying 
separate  financial  statements  were  examined  by  other  certified  public  accountants 
(except  for  those  covering  the  Public  Utilities  Commission,  which  are  unaudited, 
and  except  for  those  covering  the  Port  of  San  Francisco,  which  were  examined  by 
us  in  a separate  engagement. 

Exhibit  J - Public  Service  Enterprises,  Proprietary  Balance 
Sheet,  June  30,  1970. 

Exhibit  K - Public  Service  Enterprises,  Proprietary  Statement 
of  Income  and  Surplus,  Year  Ended  June  30,  1970. 


San  Francisco,  California 
March  8,  1971 
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CITY  AND  COUNTY  OF  SAN  FRANCISCO 
AND  SAN  FRANCISCO  UNIFIED  SCHOOL  DISTRICT 

COMPARATIVE  STATEMENT  OF  CURRENT  FUNDS, 
REVENUES  AND  EXPENDITURES 
(EXCLUSIVE  OF  PUBLIC  SERVICE  ENTERPRISES) 

YEARS  ENDED  JUNE  30,  1970  AND  1969 


1970 


Revenues 

Property  taxes,  penalties,  interest 
and  costs 

Federal  and  state  subventions 
Retail  sales  and  purchase  use  tax 
Departmental  service  charges,  etc. 
Fines,  forfeitures  and  penalties 
other  than  from  property  taxes 
Bank  interest 
Licenses 
Hotel  room  tax 
Business  tax 

Rentals  from  use  of  property 
Franchise  taxes 
Property  transfer  tax 
Revenue  from  other  sources 


$249,047,664 

152,955,399 

23,830,279 

46,645,110 

5,555,057 

12,160,810 

1,264,725 

3,900,309 

7,976,803 

850,063 

575,523 

375,065 

397,608 


Total  revenues 

Operating  expenditures 

Departmental  operating  expenses 
General  government 
Public  safety 
Highways 
Sanitation 
Health  conservation 
Hospitals 
Social  services 
Corrections 
Schools 
Libraries 
Recreation 
Civil  defense 
Miscellaneous 


505,534,415 


30,680,680 

55,419,593 

5,881,590 

7,497,620 

9,011,477 

36,702,508 

132,924,750 

6,862,138 

108,463,796 

3,115,498 

14,374,386 

157,217 

224,988 

411,316,241 


EXHIBIT  B 
Page  1 of  2 


1969 


$210,756,815 

117,278,579 

23,078,929 

42,400,945 

4,891,776 

9,913,452 

1,222,063 

3,656,066 

5,187,182 

824,425 

577,001 

411,438 

371,354 

420,570,025 


27,735,527 

50,015,795 

5,483,347 

7,266,127 

7,614,867 

23,267,536 

108,875,922 

6,071,880 

94,937,179 

2,968,878 

14,101,167 

149,544 

165,207 

348,652,976 
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EXHIBIT  B 
Page  2 of  2 

CITY  AND  COUNTY  OF  SAN  FRANCISCO 
AND  SAN  FRANCISCO  UNIFIED  SCHOOL  DISTRICT 

COMPARATIVE  STATEMENT  OF  CURRENT  FUNDS, 

REVENUES  AND  EXPENDITURES 
(EXCLUSIVE  OF  PUBLIC  SERVICE  ENTERPRISES) 

YEARS  ENDED  JUNE  30,  1970  AND  1969 


1970 

1969 

Excess  of  current  revenues  over  operating 
expenditures 

$ 94,218,174 

$ 71,917,049 

Other  revenues 

Gain  on  sale  of  capital  assets 
Transfers  from  capital  accounts 

309,750 

1,549,660 

41,270 

309,750 

1,590,930 

Other  expenditures 

Transfers  to  capital  accounts 
Capital  additions  from  revenue 

Less  transfers  from  capital  funds 

8,813,111 

281,357 

10,322,002 

158,283 

Net  capital  additions  from  revenues 
Bond  redemption 
Bond  interest 

Pension  costs,  Employees'  Retirement  System 
Contributions  to  Municipal  Railyay 
Contributions  to  Federal  Social  Security 
Contributions  to  Health  Service  System 

8,531,754 

12,650,000 

3,076,401 

30,588,991 

19,209,091 

5,317,630 

1,676,441 

10,163,719 

12,340,000 

2,675,374 

17,357,338 

17,890,780 

4,442,380 

1,683,691 

81,050,308 

66,553,282 

Excess  of  revenues  over  expenditures 

$ 13,477,616 

$ 6,954,697 

These  financial  statements  and  accompanying  notes 
are  subject  to  the  accountants'  report. 
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EXHIBIT  C 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 
AND  SAN  FRANCISCO  UNIFIED  SCHOOL  DISTRICT 

STATEMENT  OF  UNAPPORPIRATED  BALANCE  OF  CURRENT  FUNDS 
(EXCLUSIVE  OF  PUBLIC  SERVICE  ENTERPRISES) 

YEAR  ENDED  JUNE  30,  1970 


Unappropriated  balance  of  funds, 
June  30,  1965 
Available 
Cash  reserve 


Add 

Excess  of  revenues  over  expenditures 
(Exhibit  B) 

Net  increase  in  interdepartmental 
unencumbered  appropriations 
Net  increase  in  interfund  budgetary 
balances 
Miscellaneous 


Deduct 

Increase  in  unencumbered  balance  of 
appropriations 

Net  increase  in  reserve  for  encumbrances 

Net  transfers  to  miscellaneous 
reserves 

Increase  in  interdepartmental  work  order 
authorizations 

Unappropriated  balance  of  funds, 

June  30,  1970 
Available 
Cash  reserve 


$ 24,663,829 
19,503,251 

44,167,080 


$ 13,477,616 
78,760 
1,204,362 

274,625  15,035,363 

59,202,443 


3,518,440 

5,000,105 

1,869,592 

749,492  11,137,629 


25,901,775 

22,163,039 


Total 


$ 48,064,814 


These  financial  statements  and  accompanying  notes 
are  subject  to  the  accountants'  report. 
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9,589,033 

1,327,232 


EXHIBIT  E 


cm  AND  COUNTY  OF  SAN  FRANCISCO 
AND  SAN  FRANCISCO  UNIFIED  SCHOOL  DISTRICT 

INDIVIDUAL  FUND  BALANCE  SHEETS  - TRUST  AND  ASSESSMENT  FUNDS 
(EXCLUSIVE  OF  PUBLIC  SERVICE  ENTERPRISES) 


Fuhrman  Bequest 


Magnani  Bequest 


9,742,227 


3,204,747 


33 

44,179 

33,558 


517 

115 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 
AND  SAN  FRANCISCO  UNIFIED  SCHODL  DISTRICT 

INDIVIDUAL  FUND  BALANCE  SHEETS  - TRUST  AND  ASSESSMENT  FUNDS 
{EXCLUSIVE  OF  PUBLIC  SERVICE  ENTERPRISES) 


LIABILITIES  A! 


5,635,737 


657 


$ 50,581 


32,600 


657 


62,079 

352,738 

318,787 


135 

85 

517 


6,450 

483,411 

36,488 


16,411 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 
AND  SAN  FRANCISCO  UNIFIED  SCHOOL  DISTRICT 

INDIVIDUAL  FUND  BALANCE  SHEETS  - TRUST  AND  ASSESSMENT  FUNDS 
(EXCLUSIVE  OF  PUBLIC  SERVICE  ENTERPRISES) 

JUNE  30,  1970 


Recreation  and  Park  Gift  Fund 


Adult  Probation  Officers'  Deposit  Account 
Adult  Probation  Officers'  Clearing  Account 
California  Palace  of  the  Legion  of  Honor 


$ 53,462 

1,750,079 
35 

245,537 

11,529 

5,851 


472,482 


743 

18,778 


64,315 

1,145 

2,425 


5,315  40,605 

3,848 

2,159 


35 

245,537 


761 

123 


11 ! 307 
5,393 


2,425 

11,959 


13,002,776 


4,936,452  455,512,978  3,677,229 


,000 

60 


26,954 


1,145 

2,425 
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CITY  AND  COUNTY  OF  SAN  FRANCISCO 
AND  SAN  FRANCISCO  UNIFIED  SCHOOL  DISTRICT 

INDIVIDUAL  FUND  BALANCE  SHEETS  - TRUST  AND  ASSESSMENT  FUNDS 
(EXCLUSIVE  OF  PUBLIC  SERVICE  ENTERPRISES) 

JUNE  30,  1970 


Library  Card  Deposits 
Municipal  Court  Special 

Old  Age  Security  and  Disability  Insurance 
Police  Department  Deposits 
Realty  Deposits 

Sheriff's  Trust 

Sheriff's  Inmate  Welfare  Fund 


Special  Badge 


1934 


withholding  tax 


120 

465 


120 

650,800 

* 126 


41,300 

503,871 


172 


151,440 


151,640 

188,520 


151,440 

i.2!:$8 


2.797,189 


1,4 


10,^3,9 


- 35  - 


cm  AND  COUNTY  OF  SAN  FRANCISCO 
AND  SAN  FRANCISCO  UNIFIED  SCHOOL  DISTRICT 

INDIVIDUAL  FUND  BALANCE  SHEETS  - TRUST  AND  ASSESSMENT  FUNDS 
(EXCLUSIVE  OF  PUBLIC  SERVICE  ENTERPRISES) 

JUNE  30.  1970 


Bay  Area  Rapid  Transit 
Economic  Opportunity  Cc 


1,528 


190 


29,241 


91,092 

53,944 


$455,512,978  $10,272,063 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 
AND  SAN  FRANCISCO  UNIFIED  SCHOOL  DISTRICT 

INDIVIDUAL  FUND  BALANCE  SHEETS  - TRUST  AND  ASSESSMENT  FUNDS 
(EXCLUSIVE  OF  PUBLIC  SERVICE  ENTERPRISES) 

JUNE  30,  1970 


243^ 526 
13,668 

81,442 


577 


51,867 

72,913 

21,881 


$501, 


.516 


$485,004,488 
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EXHIBIT  G 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 
AND  SAN  FRANCISCO  UNIFIED  SCHOOL  DISTRICT 

SUMMARY  OF  PROPERTIES 
(EXCLUSIVE  OF  PUBLIC  SERVICE  ENTERPRISES) 

JUNE  30,  1970 


Structures 

and 


Total 

Land 

improvements 

Equipment 

Current  year's  additions,  net 
General  Government 

Civic  Center,  including 

City  Hall 

$ 101,820 

$ 8,906 

$ 92,914 

Public  Safety 

Fire  Department 

464,628 

$ 18,342 

78,301 

367,985 

Police  Department 

639,295 

163,013 

496,282 

Department  of  Electricity 

36,916 

36,591 

325 

Highways 

Streets,  tunnels,  bridges, 

etc. 

4,451,428 

967,284 

3,364,354 

119,790 

Sanitation 

Sewer  and  sewer  disposal 

plants 

1,647,466 

1,602,067 

45,399 

Health  Conservation 

Hassler  Health  Home 

73,077 

49,364 

23,713 

Civic  Center  Health  Building 

52,427 

429 

51,998 

Other 

48,467 

44,237 

4,230 

Hospitals 

San  Francisco  Hospital 

1,829,098 

1,595,529 

233,569 

Emergency  Hospitals 

(4,703) 

(5,199) 

(58,131.) 

58,627 

Public  Welfare 

Laguna  Honda  Home 

96,165 

31,399 

64,766 

Department  of  Social 
Services 

64,029 

32,539 

31,490 

Corrections 

County  Jails 

Youth  Guidance  Center 

19,392 

22,641 

19,392 

1,998 

20,643 

Juvenile  Log  Cabin  Ranch 

9,370 

8,121 

1,249 

Schools 

6,899,219 

390,747 

5,315,056 

1,193,416 

Libraries 

722,678 

3,971 

718,707 

Recreation 

Parks  and  playgrounds 

486,439 

307,228 

179,211 

Museums,  art  galleries,  etc. 

85,213 

56,753 

28,460 

War  Memorial  and  Opera  House 

2,999 

130 

2,869 

Auditorium  and  Exhibit  Hall 
Other 

2,314 

129,616 

113,869 

2,314 

15,747 

17,899,994 

1,371,174 

12,775,116 

3,753,704 

Prior  years'  additions 

671,165,120 

96,721,024 

510,896,075 

63,548,021 

$689,065,114 

$98,092,198 

$523,671,191 

$67,301,725 

These  financial  statements  and  accompanying  notes 
are  subject  to  the  accountants'  report, 
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EXHIBIT  H 
Page  1 of  4 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 
AND  SAN  FRANCISCO  UNIFIED  SCHOOL  DISTRICT 

BONDED  INDEBTEDNESS 

(EXCLUSIVE  OF  PUBLIC  SERVICE  ENTERPRISES) 
JUNE  30,  1970 


General  City  and  County 
Schools 

1948  School 
Series  H 
1956  School 
Series  A 
Series  B 
Series  C 
Series  D 
Series  E 
Series  F 
Series  G 
Series  H 
1964  School 
Series  A 
Series  B 
Series  C 
Series  D 
Series  E 


Boulevard  and  Roads 

1947  Street  Improvements 
Series  H 
Series  I 
Series  J 
Series  K 

1964  Street  Lighting 
Series  A 
Series  B 
Series  C 
Series  D 

1968  Market  Street  Reconstruction 


Date  Interest  rate 


of  issue 

percentage 

Amount 

4/ 

1/57 

2-1/2  $ 140,000 

11/ 

1/57 

3 

1,200,000 

12/ 

1/58 

3 

980,000 

6/ 

1/59 

3-1/4 

240,000 

2/ 

1/60 

3-1/4 

and  3-1/2 

1,550,000 

10/ 

1/60 

2-3/4 

and  3 

1,985,000 

7/ 

1/61 

2-3/4 

to  3-1/4 

1,155,000 

3/ 

1/62 

2-3/4 

and  3 

980,000 

9/ 

1/64 

2-3/4 

and  3 

1,375,000 

9/ 

1/65 

2-3/4 

and  3 

1,480,000 

11/ 

1/66 

4 

3,190,000 

3/ 

1/68 

3.90 

to  5.40 

7,330,000 

2/ 

1/69 

4-1/4 

to  5-3/4 

4,205,000 

2/ 

1/70 

5.80 

to  6 

5,100,000 

30,910,000 


1/ 

1/56 

2-1/4 

95,000 

4/ 

1/57 

2-1/2 

370,000 

5/ 

1/58 

2-1/2 

300,000 

12/ 

1/58 

3 

360,000 

9/ 

1/65 

2-3/4 

and  3 

300,000 

11/ 

1/66 

4 

1,100,000 

3/ 

1/68 

4 

to  4.30 

520,000 

2/ 

1/69 

4-1/4 

to  5-3/4 

1,485,000 

and  Improvement 

Series  A 2/  1/70 


10,125,000 


14,655,000 
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CITY  AND  COUNTY  OF  SAN  FRANCISCO 
AND  SAN  FRANCISCO  UNIFIED  SCHOOL  DISTRICT 

BONDED  INDEBTEDNESS 

(EXCLUSIVE  OF  PUBLIC  SERVICE  ENTERPRISES) 
JUNE  30,  1970 


General  City  and  County  (Continued) 
Sewers 

1948  Sewage  Treatment 
Series  E 
Series  F 
1954  Sewer 
Series  A 
Series  B 
Series  C 
Series  D 
Series  E 
Series  F 
1960  Sewer 
Series  A 
Series  B 
Series  C 
Series  D 
1964  Sewer 
Series  A 
Series  B 
Series  C 
Series  D 
Series  E 

1968  Sewage  and  Water  Pollution 
Control 
Series  A 


Parks  and  Playgrounds 
1947  Recreation 
Series  F 
Series  G 

1954  Recreation  Center 
Series  A 

1955  Playgrounds  and  Recreation 
Centers 

Series  A 
Series  B 
Series  C 
Series  D 
Series  E 
Series  F 
Series  G 


Date  Interest  rate 


of  issue 

percentage 

Amount 

1/ 

1/56 

2-1/4  : 

$ 70,000 

5/ 

1/58 

2-1/2 

90,000 

1/ 

1/56 

2-1/4 

230,000 

11/ 

1/57 

3 

900,000 

12/ 

1/58 

3 

700,000 

2/ 

1/60 

3-1/4 

and  3-1/2 

325,000 

4/ 

1/63 

2-1/4 

to  2-3/4 

885,000 

3/ 

1/68 

4 

to  4.10 

305,000 

3/ 

1/62 

2-3/4 

and  3 

2,275,000 

9/ 

1/64 

2-3/4 

and  3 

3,350,000 

9/ 

1/65 

2-3/4 

and  3 

250,000 

2/ 

1/69 

4-1/4 

to  5-3/4 

2,100,000 

9/ 

1/65 

2-3/4 

and  3 

940,000 

11/ 

1/66 

4 

1,990,000 

3/ 

1/68 

3.90 

to  5.40 

3,550,000 

2/ 

1/69 

4-1/4 

to  5-3/4 

3,155,000 

2/ 

1/70 

6 

825,000 

2/ 

1/70 

6 

2,025,000 

23,965,000 

1/ 

1/56 

2-1/4 

120  j 

,000 

4/ 

1/57 

2-1/2 

160, 

,000 

5/ 

1/58 

2-1/2 

990 , 

,000 

11/ 

1/57 

3 

405,000 

5/ 

1/58 

2-1/2 

195,000 

12/ 

1/58 

3 

160,000 

2/ 

1/60 

3-1/4 

and  3-1/2 

100,000 

10/ 

1/60 

2-3/4 

and  3 

390,000 

3/ 

1/62 

2-3/4 

to  3 

455,000 

9/ 

1/64 

2-3/4 

to  3 

450,000 
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CITY  AND  COUNTY  OF  SAN  FRANCISCO 
AND  SAN  FRANCISCO  UNIFIED  SCHOOL  DISTRICT 

BONDED  INDEBTEDNESS 

(EXCLUSIVE  OF  PUBLIC  SERVICE  ENTERPRISES) 
JUNE  30,  1970 


Date 

Interest  rate 

of  : 

Issue 

percentage 

Amount 

eneral  City  and  County  (Continued) 
Park  and  Playgrounds  (Continued) 
1958  Recreation  and  Park 

Series  A 

2/ 

1/60 

3-1/4 

and  3-1/2  $ 450,000 

Series  B 

7/ 

1/61 

2-3/4 

to  3-1/4 

115,000 

1961  Fort  Funston 

Series  A 

3/ 

1/62 

2-3/4 

and  3 

525,000 

4,515,000 

Off-Street  Parking 

1947  Off-Street  Parking 

Series  B 

1/ 

1/56 

2-1/4 

180,000 

Series  C 

5/ 

1/58 

2-1/2 

390.000 

570.000 

Hospitals 

1954  San  Francisco  Hospital 

Series  A 

1/ 

1/56 

2-1/4 

120,000 

Series  B 

11/ 

1/57 

3 

300,000 

Series  C 

12/ 

1/58 

3 

180,000 

Series  D 

6/ 

1/59 

3-1/4 

440,000 

Series  E 

10/ 

1/60 

2-3/4 

and  3 

180,000 

1954  Laguna  Honda  Home  and 
Hospital 

Series  A 

1/ 

1/56 

2-1/4 

230,000 

Series  B 

4/ 

1/57 

2-1/2 

340,000 

Series  C 

5/ 

1/58 

2-1/2 

90,000 

1965  Medical  Center 

Series  A 

11/ 

1/66 

4 

1,370,000 

Series  B 

2/ 

1/69 

4-1/4 

to  5-3/4 

3,235,000 

Series  C 

2/ 

1/70 

6 

1.725.000 

8.210.000 

Fire  Protection 
1952  Firehouse 

Series  B 

1/ 

1/56 

2-1/4 

70,000 

Series  C 

4/ 

1/57 

2-1/2 

180,000 

Series  D 

21 

1/60 

3-1/4 

and  3-1/2 

100,000 

Series  E 

7/ 

1/61 

2-3/4 

to  3-1/4 

105,000 

41  - 


EXHIBIT  H 
Page  4 of  4 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 
AND  SAN  FRANCISCO  UNIFIED  SCHOOL  DISTRICT 

BONDED  INDEBTEDNESS 

(EXCLUSIVE  OF  PUBLIC  SERVICE  ENTERPRISES) 
JUNE  30,  1970 


Date  Interest  rate 

of  issue  percentage  Amount 


General  City  and  County  (Continued) 

Fire  Protection  (Continued) 

1964  Fire  Department 
Series  A 
Series  B 

Exhibit  Hall 

1954  Exhibit  Hall 
Series  A 

Hall  of  Justice 

1956  Hall  of  Justice 
Series  A 
Series  B 
Serips  C 
Series  D 
Series  E 


Civic  Center  Auditorium 

1959  Civic  Center  Auditorium 
Series  A 
Series  B 
Series  C 


de  Young  Museum 

1960  de  Young  Museum 
Series  A 

Palace  of  Fine  Arts 

1959  Palace  of  Fine  Arts 
Series  A 

Juvenile  Court 

1964  Log  Cabin  Ranch 
Series  A 
Series  B 


9/  1/65  2-3/4  and  3 $ 820,000 

3/  1/68  3.90  to  5.40  3,290,000 

4,565,000 


4/ 

1/57 

2-1/2 

430. 

,000 

4/ 

1/57 

2-1/2 

190. 

,000 

5/ 

1/58 

2-1/2 

300. 

,000 

12/ 

1/58 

3 

4,120. 

,000 

9/ 

1/65 

2-3/4 

and  3 

220. 

,000 

3/ 

1/68 

4 

to  4-1/4 

650. 

,000 

5,480,000 


7/ 

1/61 

2-3/4 

to 

3-1/4 

350,000 

3/ 

1/62 

2-3/4 

and 

3 

3,080,000 

9/ 

1/65 

2-3/4 

and 

3 

165,000 

3,595,000 

4/ 

1/63 

2-1/4 

to 

2-3/4 

1,465,000 

9/  1/64  2-3/4  and  3 


1,200,000 


11/  1/66 

3/  1/68 


4 840,000 

4 to  4-3/4  220,000 

1,060,000 


Total  General  City  and  County 

These  financial  statements  and  accompanying  notes 
are  subject  to  the  accountants'  report. 
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$100,620,000 
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CITY  AND  COUNTY  OF  SAN  FRANCISCO 
AND  SAN  FRANCISCO  UNIFIED  SCHOOL  DISTRICT 

NOTES  TO  FINANCIAL  STATEMENTS 
(EXCLUSIVE  OF  PUBLIC  SERVICE  ENTERPRISES) 

JUNE  30,  1970 


PLANT,  PROPERTY  AND  EQUIPMENT 

No  detailed  records  are  maintained  supporting  property  accounts 
which  aggregated  $689,065,114  at  June  30,  1970.  No  provision  for  depreciation 
of  equipment  has  been  provided  nor  are  equipment  accounts  always  relieved  of 
the  cost  of  equipment  retired.  Plant,  property  and  equipment  represents, 
generally,  the  accumulated  cost  of  the  investment  in  such  assets. 

Interdepartmental  work  orders  in  progress  aggregating  $24,830,507 
at  June  30,  1970  include  an  undertermined  number  applicable  to  fixed  assets 
not  charged  thereto  until  completion  of  the  respective  jobs. 


RETIREMENT  SYSTEM 

The  following  is  quoted  from  the  Notes  to  Financial  Statements  of 
the  latest  independent  audit  report  for  the  Employees'  Retirement  System 
covering  the  year  ended  June  30,  1969. 

"Reserves  are  not  provided  to  meet  pension  requirements 
for  current  or  prior  service  of  policemen  retired  under  Charter 
Section  166  or  of  firemen  retired  under  Charter  Section  169  nor 
for  prior  service  of  other  members.  These  benefits  are  provided 
out  of  current  contributions  of  the  City  and  County  of  San  Francisco. 

The  estimated  requirements  for  these  benefits  at  June  30,  1963,  were 
$51,631,560  based  on  an  actuarial  survey  at  that  date." 

There  has  been  no  completed  actuarial  study  since  June  30,  1963, 
although  we  are  advised  that  a new  survey  as  of  June  30,  1969  is  in  process 
and  is  anticipated  for  completion  in  April,  1971.  Although  the  total  require- 
ments are  shrinking,  there  is  no  present  basis  for  indicating  the  amount. 
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CITY  AND  COUNTY  OF  SAN  FRANCISCO 
AND  SAN  FRANCISCO  UNIFIED  SCHOOL  DISTRICT 

NOTES  TO  FINANCIAL  STATEMENTS 
(EXCLUSIVE  OF  PUBLIC  SERVICE  ENTERPRISES) 

JUNE  30,  1970 


RETIREMENT  SYSTEM  (Continued) 

At  June  30,  1969,  the  Retirement  System  estimated  the  reserve 
requirements  for  compensation  claims  pending  under  the  workmen's  compensation 
laws  of  the  State  of  California  to  be  $6,000,000.  This  amount  is  subject  to 
adjustment  upon  completion  of  revised  estimates  for  the  year  ended  June  30, 
1970. 

CONTINGENT  LIABILITIES 

The  City  and  County  of  San  Francisco  is  contingently  liable  for 
the  operating  expenses  and  bond  interest  and  redemption  charges  of  the 
Golden  Gate  Bridge  and  Highway  District  by  reason  of  its  participation  in 
the  District.  The  latest  available  financial  statements  of  the  District 
reflect  net  income  sufficient  to  meet  its  operating  expenses  and  bond 
interest  and  redemption  requirements. 

The  City  and  County  of  San  Francisco  is  contingently  liable  for 
its  pro  rata  share  of  the  bond  interest  and  redemption  requirements  of  the 
San  Francisco  Bay  Area  Rapid  Transit  District  on  the  basis  of  the  assessed 
valuation  of  the  taxable  property  of  the  City  and  County  lying  within  the 
District.  The  bonded  debt  of  the  District  shall  not  exceed  15%  of  the 
assessed  valuation  of  taxable  property  within  its  bounds. 
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CITY  AND  COUNTY  OF  SAN  FRANCISCO 
AND  SAN  FRANCISCO  UNIFIED  SCHOOL  DISTRICT 

NOTES  TO  FINANCIAL  STATEMENTS 
(EXCLUSIVE  OF  PUBLIC  SERVICE  ENTERPRISES) 

JUNE  30,  1970 

CONTINGENT  LIABILITIES  (Continued) 

According  to  the  City  Attorney,  there  were  a substantial  number 
of  damage  suits  pending  against  the  City  and  County  of  San  Francisco  as  of 
June  30,  1970.  The  ultimate  disposition  of,  or  liability  from,  these  suits 
cannot  be  estimated  at  this  time.  As  of  the  same  date  the  School  District's 
contingent  liability  for  personal  injury  claims  was  estimated  by  the  legal 
advisor  to  the  Board  of  Education  to  be  not  in  excess  of  $100,000.  No 
reserve  has  been  provided  for  the  above  amounts. 

Claims  submitted  by  the  Social  Services  Department  for  reimburse- 
ment of  the  State  and  Federal  share  of  costs  are  subject  to  audit  by  the 
State  and  Federal  governments.  As  of  November  23,  1970,  the  Federal  govern- 
ment had  audited  through  June  30,  1966,  and  the  State  government  had  audited 
through  September  30,  1968,  and  final  settlements  of  these  reports  had  not 
been  effected.  Reserves  have  been  provided  for  claims  filed  in  fiscal  years 
ending  subsequent  to  June  30,  1968,  only,  in  the  total  amount  of  $383,799. 


PORT  OF  SAN  FRANCISCO 

On  February  7,  1969,  the  Port  of  San  Francisco  was  transferred 
from  the  State  of  California  to  the  City  and  County  of  San  Francisco,  under 
the  terms  and  conditions  specified  in  the  State  of  California  statutes  of 
1968,  Chapter  1333,  and  as  voted  on  and  approved  at  the  General  Election  of 
the  City  and  County  of  San  Francisco  on  November  5,  1968. 
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CITY  AND  COUNTY  OF  SAN  FRANCISCO 
AND  SAN  FRANCISCO  UNIFIED  SCHOOL  DISTRICT 

NOTES  TO  FINANCIAL  STATEMENTS 
(EXCLUSIVE  OF  PUBLIC  SERVICE  ENTERPRISES) 

JUNE  30,  1970 


PORT  OF  SAN  FRANCISCO  (Continued) 

Chief  counsel  for  the  San  Francisco  Port  Commission  advised  as 
follows  at  the  time  of  transfer  with  respect  to  the  legal  position  of  the 
City  in  connection  with  the  Port  of  San  Francisco's  general  obligation 
bonded  indebtedness  incurred  prior  to  the  transfer  of  the  Port  to  the  City. 

"This  obligation  should  not,  it  would  appear  at  this 
time,  result  in  any  financial  outlay  from  the  City.  The  legal 
status  of  each  of  the  bond  issues  is  that  although  each  is  a 
general  obligation  issue  of  the  State  of  California,  it  is  under 
the  terms  of  the  authorizing  act  met  first  out  of  Port  revenues. 

Port  revenues  have  been  sufficient  to  meet  all  requirements  and 
it  is  anticipated  will  be  sufficient  in  the  ascertainable  future. 

All  subsequent  bond  issues  of  any  kind,  including  revenue  bonds, 
are  subordinate  to  these  issues,  which  are  known  as  'Prior  Lien 
Bonds' . 


Port  revenues  are  kept  separate  and  apart  from  City 
revenues  and  are  not  comingled  in  any  way  with  City  revenues. 

This  is  required  by  the  terms  of  the  Burton  Act  and  by  the 
Agreement,  which  is  an  integral  part  of  the  transfer. 

It  follows,  therefore,  that  the  bond  issues  enumerated 
above  will  in  all  probability  be  met  out  of  Port  revenues,  and  that 
the  City's  undertaking  is  in  fact  in  the  nature  of  a guarantee. 

Prior  to  the  transfer  the  State,  since  these  were  general  obligation 
bonds,  had  a similar  undertaking  or  guarantee.  Because  this  became 
a contractual  obligation  between  the  bondholders  and  the  State,  the 
bondholders  can  still  look  to  the  State  in  the  event  of  a default 
by  the  Port,  and  the  State  then  in  turn  will  look  to  the  City. 

Under  the  terms  of  Section  22  of  the  Burton  Act,  the  City 
is  obligated  to  issue  $50,000,000  of  bonds  for  Harbor  purposes 
within  ten  years  of  the  Act,  and  an  additional  $50,000,000  within 
twenty-five  years  from  the  date  of  the  Act.  If  the  City  fails  in 
this  obligation,  its  rights  to  the  lands  transfer  cease  and  the 
lands  revert  to  the  State." 
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CITY  AND  COUNTY  OF  SAN  FRANCISCO 
AND  SAN  FRANCISCO  UNIFIED  SCHOOL  DISTRICT 

NOTES  TO  FINANCIAL  STATEMENTS 
(EXCLUSIVE  OF  PUBLIC  SERVICE  ENTERPRISES) 

JUNE  30,  1970 

PORT  OF  SAN  FRANCISCO  (Continued) 

As  part  of  this  obligation,  the  Port  issued  $11,000,000  of  Series  A 
Revenue  Bonds  dated  July  1,  1969,  which  will  meet  that  portion  of  the  City's 
obligation. 

On  October  28,  1970,  the  Port  Commission  adopted  a Resolution 
authorizing  the  issuance  of  $9,000,000  of  Series  B Revenue  Bonds,  which 
Resolution  was  forwarded  to  the  Board  of  Supervisors  on  November  9,  1970. 


REFERENCE  NOTE 

Attention  is  directed  to  the  financial  statements  submitted  by 
other  certified  public  accountants  and  included  in  the  Annual  Report  of  the 
Controller  in  respect  to  other  contingent  liabilities  and  other  notes  which 
accompany  these  financial  statements  and  to  the  financial  statements  of  the 
Retirement  System  which  are  to  be  submitted  subsequent  to  the  issuance  of  the 
Annual  Report, 
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San  Francisco  Water  Department 

AND 

HETGH  HETCHY  WATER  SUPPLY  AND  POWER  PROJECT 

• 

REPORT  ON  EXAMINATION  OF  ACCOUNTS 
YEAR  ENDED  JUNE  30,  1970 
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CERTIFIED  PUBLIC  ACCOUNTANTS 


/ ■ fr<tnr<.iro, 


#10291  - 2153 
September  25,  1970 

THE  HONORABLE  NATHAN  B.  COOPER.,  Controller 
City  and  County  of  San  Francisco 
San  Francisco,  California 

Dear  Sir: 

We  have  examined  the  following  financial  statements  and 
schedules  of  the  SAN  FRANCISCO  WATER  DEPARTMENT  AND  HETCH  HETCHY 
PROJECT  as  of  June  30,  1970: 

COMBINING  BALANCE  SHEET  - JUNE  30,  1970 
COMBINING  STATEMENT  OF  INCOME  AND  SURPLUS  - 
YEAR  ENDED  JUNE  30,  1970 
NOTES  TO  FINANCIAL  STATEMENTS 
ANALYSIS  OF  COMBINING  BALANCE  SHEET: 

PROPERTY,  PLANT  AND  EQUIPMENT  - JUNE  30,  1970 
CONSTRUCTION  WORK  IN  PPCGRESS  - JUNE  30,  1970 
BONDED  DEBT  - JUNE  30,  1370 
COMPARATIVE  COMBINED  BALANCE  SHEET  - 
JUNE  30,  1970  AND  JUNE  30,  1969 
COMPARATIVE  COMBINED  STATEMENT  OF  INCOME  AND  SURPLUS  - 
FOR  THE  YEARS  ENDED  JUNE  30,  1970  AND  JUNE  30,  1969 

Our  examination  was  made  in  accordance  with  generally 
accepted  auditing  standards  and  accordingly  included  such  tests  of 
the  accounting  records  and  such  other  auditing  procedures  as  we 
considered  necessary  in  the  circumstances. 

In  our  opinion,  the  financial  statements  referred  to  above 
present  fairly  the  financial  position  of  the  San  Francisco  Water 
Department  and  Hetch  Hetchy  Project  at  June  30,  1970  and  the  results 
of  their  operations  for  the  year  then  ended,  in  conformity  with 
generally  accepted  accounting  principles  applied  on  a basis  consistent 
with  that  of  the  preceding  year. 

The  schedules,  although  not  considered  necessary  for  a fair 
presentation  of  the  accompanying  financial  statements,  have  been  subjected 
to  the  audit  procedures  applied  in  the  examination  of  the  financial 
statements  and  in  our  opinion  are  fairly  presented. 

Very  truly  yours, 


RAM: aro 


SCHEDULE  1 
SCHEDULE  2 
SCHEDULE  3 
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PROPERTY,  PLANT  AND  EQUIPMENT:  (Schedules 

and  2)  (Note  1) 

Utility  plant  in  service: 


accompanying  notes  are  an  integral  part  of  the  financial  statements, 


(Schedule  3)  (Note  2) 


The  accompanying  notes  are  an  integral  part  of  the  financial  statements 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 
WATER  DEPARTMENT  AND  HETCH  HETCHY  PROJECT 
COMBINING  STATEMENT  OF  INCOME  AND  SURPLUS 
YEAR  ENDED  JUNE  30,  1970 


OPERATING  REVENUE:  (Note  5) 

Water  sales 

Electrical  energy  sales 
Total  operating  revenue 
OPERATING  EXPENSES:  (Note  5) 

Standby  charges  and  purchases  of  water 

Purchases  of  electrical  energy 

Production 

Source  of  supply 

Pumping 

Water  treatment 
Transmission  and  distribution 
Commercial  - billings  and  sales  expense 
Administration  and  general 
Property  taxes  (Note  5) 

Depreciation 

Total  operating  expenses 
OPERATING  INCOME 
OTHER  INCOME: 

Rents  received  (including  crop  sales) 

Interest  earned 
Miscellaneous 

Total  other  income 
OTHER  DEDUCTIONS: 

Loss  on  sales  or  retirement  of  property  - net 

Interest  on  bonded  debt 

Rent  expense  and  crop  expense 

Power  plant  and  city  overhead  lines  department 
Miscellaneous 

Total  other  deductions 
NET  INCOME 


Combined 


$ 23,475,065 
14,090,230 
37,565,295 


258,802 
818,154 
1,074,839 
532,947 
914,843 
6,780, 377 
920,149 
5,318,617 
1,647,508 
5,854,541 
24,120,777 


13,444, 518 


781,780 

191,185 

869,708 


1,842,673 


150,020 

2,639,111 

92,910 

750,271 

5,023 

3,637,335 


11,649,856 


SURPLUS : 

Balance  - July  1,  1969 
Balance  - June  30,  1970 


232,987,083 

$244,636,939 


El iminations 

$2,500,000 

2,500,000 


Water 

Department 

$ 23,402,627 
23,402,627 


Hetch  Hetcy 
Project 


$ 2,572,438 

14,090,230 
16,662,668 


2,500,000  2,500,000 


2,500,000 


532 

914 

3,911 

920 

4,107 

1,324 

2,614 


17,900 


258,802 

818,154 


2,868,723 

1,211,456 
322,828 
3, 240,410 
8,720, 373 
7,942,295 


757,559  24,221 

191,185 

804,101  65,607 

1,752,845  89,828 


5,999 

1,096,251 

92,910 


1,195,160 

6,059,908 


144,021 

1,542,860 

750,271 

5,023 

2,442,175 

5,589,948 


110,826,705  122,160,378 

$116,886,613  $127,750,326 


The  accompanying  notes  are  an  integral  part  of  the  financial  statements. 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 
WATER  DEPARTMENT  AND  HETCH  HETCHY  PROJECT 
NOTES  TO  FINANCIAL  STATEMENTS 
JUNE  30,  1970 


NOTE  1 - PROPERTY,  PLANT  AND  EQUIPMENT: 

Fixed  assets,  which  are  itemized  on  Schedule  1,  are 
stated  substantially  at  cost.  As  provided  in  Section  128  of  the 
Charter  of  the  City  and  County  of  San  Francisco,  an  appraisal  of 
property,  plant  and  equipment  is  made  at  five  year  intervals  which 
includes  an  inspection  of  the  properties  as  well  as  a review  of  the 
estimated  remaining  life  and  depreciated  value  of  the  assets  in  order 
to  determine  reasonable  annual  depreciation.  The  last  completed 
appraisal  was  made  as  of  June  30,  1968  and  the  depreciation  charges 
since  that  date,  including  the  current  year's  provision,  have  been 
based  on  rates  established  therein. 

Construction  work  in  progress  represents  projects  under- 
taken by  the  Water  Department  and  Hetch  Hetchy  Project  as  well  as 
contracts  awarded  to  outside  contractors. 

NOTE  2 - BONDED  DEBT: 


Information  concerning  the  combined  bonded  debt  of 
$124,839,000,  incurred  upon  the  general  faith  and  credit  of  the  City 
and  County  of  San  Francisco,  is  provided  in  Schedule  3. 


In  general,  the  bonds  mature  serially  in  varying  annual 
amounts  through  the  fiscal  year  ending  June  30,  1991.  A summary  of 
maturities  for  the  succeeding  five  years  follows: 


Year  Ending 
June  30 

1971 

1972 

1973 

1974 

1975 


Department 

$ 2,799,962 
1,961,103 
2, 303, 952 
2,417,095 
2,417,092 


Hetch  Hetchy 
Project 

$ 5,940,038 
5,913,897 
5,196,048 
6,647,905 
6,647,908 


Total 

8.740.000 

7.875.000 

7. 500. 000 

9.065.000 
9,065,000 


$11,899, 204 


$30,345,796 


$42,245,000 
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CITY  AND  COUNTY  OF  SAN  FRANCISCO 
WATER  DEPARTMENT  AND  HETCH  HETCHY  PROJECT 
NOTES  TO  FINANCIAL  STATEMENTS 
JUNE  30,  1970 
(Continued) 

NOTE  2 - BONDED  DEBT  (Continued) : 

Details  of  the  approved  bond  issues  as  of  June  30,  1970, 

are  as  follows: 

1961  MUNICIPAL  WATER  SYSTEM  BONDS: 

Water  Hetch  Hetchy 

Department  Project  Total 

Authorized  $48,000,000  $67,000,000  $115,000,000 

Issued  42,540,826  64,499,174  107,040,000 

Unissued  $ 5,459,174  $ 2,500,826  $ 7,960,000 

The  proceeds  from  1961  bond  issue  are  used  for  the  improve- 
ment of  the  municipal  water  supply  system  and  enlargement  of  Don  Pedro 
Dam  for  storage  of  water  allocated  to  irrigation  districts  under  the 
Raker  Act  to  augment  the  storage  capacity  of  the  Hetch  Hetchy  system - 
The  expenditures  from  this  fund  to  June  30,  1970,  are  as  follows: 


Water 

Department 

Hetch  Hetchy 
Project 

Total 

Projects  completed 
Equipment 

$39, 559,827 
141,657 

$20, 260,311 
27,579 

$ 59,820,138 
169, 236 

Included  in  utility  plant 

in  service 

39, 701,484 

20, 287,890 

59,989,374 

Construction  in  progress 
Don  Pedro  construction  in 

1,934,038 

161,986 

2, 096,024 

progress  - Schedule  2 

48,187,574 

48,187,574 

Less  interest  paid  by  Water 
Department  and  Hetch 

41,635,522 

68,637,450 

110,272,972 

Hetchy  Project 

3,098,776 

6, 385,174 

9,483,950 

Total  expenditures 

from  fund 

$38,536, 746 

$62,252,276 

$100, 789,022 
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CITY  AND  COUNTY  OF  SAN  FRANCISCO 
WATER  DEPARTMENT  AND  HETCH  HETCHY  PROJECT 
NOTES  TO  FINANCIAL  STATEMENTS 
JUNE  30,  1970 
(Continued) 

NOTE  2 - BONDED  DEBT  (Continued) : 

1955  HETCH  HETCHY  POWER  BONDS: 

The  proceeds  from  the  1955  bond  issue  are  used  to  pay 
the  cost  of  the  planning,  designing,  construction  and  completion  of  two 
power  plants  - Cherry  and  Canyon  projects,  located  in  Tuolumne  County. 


The  entire  bond  issue  of  $54,000,000  was  sold  and  project 
costs  to  June  30,  1970,  paid  from  the  bond  issue,  are  summarized  as 

follows : 


Canyon  Project 
Cherry  Project 
Equipment 

Less  interest  paid  by  Hetch 
Hetchy  Project 

Carried  in  utility  plant 
in  service 

Construction  in  progress 


June 

30,  1970 

$27,960,917 
30, 649, 285 
50, 692 

( 7,658,130) 


51,002, 764 
861,323 


Total  expenditures  from  fund  $51,864,087 


NOTE  3 - PROJECTED  MERGER: 

Section  122  of  the  Charter  of  the  City  and  County  of 
San  Francisco  requires  that  the  Hetch  Hetchy  Project,  on  completion, 
be  merged  with  the  Water  Department . In  the  opinion  of  the  City 
Attorney,  the  project  had  not  been  completed  at  June  30,  1970.  However, 
a charter  amendment  has  been  approved  by  the  electorate  to  permit  a 
merger  prior  to  physical  completion,  upon  recommendation  by  the  Public 
Utilities  Commission  and  approval  by  the  Board  of  Supervisors  by  a two- 
thirds  vote.  The  Public  Utilities  Commission  does  not  consider  it  to 
be  in  the  public  interest  to  merge  these  departments  at  this  time. 

NOTE  4 - PENSION  PLAN: 

The  Water  Department  and  Hetch  Hetchy  Project,  as  part 
of  the  City  and  County  of  San  Francisco,  participate  in  a compulsory 
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CITY  AND  COUNTY  OF  SAN  FRANCISCO 
WATER  DEPARTMENT  AND  HETCH  HETCHY  PROJECT 
NOTES  TO  FINANCIAL  STATEMENTS 
JUNE  30,  1970 
(Continued) 

NOTE  4 - PENSION  PLAN  (Continued) : 

contributory  retirement  plan  for  full  time  employees,  integrated  with 
the  benefits  provided  by  the  Social  Security  Law.  Current  costs  have 
been  estimated  and  will  be  adjusted  when  actuarial  computations  are 
received . 

NOTE  5 OPERATING  REVENUE  AND  TAX  EXPENSE: 

Revenues  from  water  and  power  services  furnished  to  con- 
sumers are  taken  into  income  when  billed.  In  the  case  of  the  Water 
Department,  the  billing  operation  is  on  a cyclic  basis  covering  con- 
sumption in  the  preceding  one  or  two  month  period. 

The  combining  statement  of  income  does  not  include  revenue 
from  water  delivered  to  certain  municipal  departments  which  are  supplied 
without  charge,  nor  does  it  include  a provision  for  City  and  County  of 
San  Francisco  property  tax  expense.  However,  the  computed  value  of 
water  so  supplied  without  charge  to  municipal  departments  for  the  current 
year,  which  amounted  to  $1,313,435,  was  taken  up  on  the  books  of  the 
Water  Department  as  a credit  to  operating  revenue,  and  a like  amount 
was  charged  to  municipal  tax  expense  in  token  compliance  with  Section  64 
of  the  Charter  of  the  City  and  County  of  San  Francisco.  This  section 
also  provides  that  the  accounts  of  each  utility  shall  be  maintained  in 
such  manner  as  to  show  estimates  of  the  amount  of  taxes  chargeable 
against  property,  and  the  revenue  of  the  utility  if  it  were  privately 
owned  and  operated.  On  the  basis  of  the  last  available  estimate  by  the 
City  Assessor,  based  on  the  fiscal  year  ended  June  30,  1968,  real  property 
taxes  within  San  Francisco  would  approximate  $3,300,000  for  the  Water 
Department  and  $90,000  for  the  Hetch  Hetchy  Project. 

NOTE  6 - COMMITMENTS: 

Commitments  for  materials  and  services  not  received  at 
June  30,  1970  amounted  to: 

Water  Department  $12,689,093 

Hetch  Hetchy  Project  1 , 398 , 265 

$14,087,358 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 

WATER  DEPARTMENT  AND  HETCH  HETCHY  PROJECT 
NOTES  TO  FINANCIAL  STATEMENTS 
JUNE  30,  1970 
(Continued) 

NOTE  6 - COMMITMENTS  (Continued) : 

The  above  amount  includes  work  to  be  completed 
on  work  in  process  for  which  contracts  have  been  awarded. 

NOTE  7 - CONTINGENT  LIABILITIES  - PENDING  ITEMS: 

The  Water  Department  and  Hetch  Hetchy  Project  were  con- 
tingently liable  in  connection  with  various  property  damage,  personal 
injury,  and  other  matters  at  June  30,  1970.  According  to  the  city  attorney 
the  amounts  claimed  totaled  $1,368,698  for  the  Water  Department  and 
$1,336,621  for  Hetch  Hetchy  Project,  but  actual  liability  cannot  be 
ascertained  at  this  time.  The  city  attorney  estimated  that  the  ultimate 
litigated  claims  should  not  exceed  the  aggregate  amount  of  $60,000  for 
the  Water  Department  and  $200,000  for  Hetch  Hetchy  Project. 

Major  types  of  insurance  risks  are  placed  with  independent 
insurance  carriers;  however,  the  Water  Department  and  Hetch  Hetchy  Project 
act  as  self  insurers  against  losses  from  workmen's  compensation  claims 
and  certain  other  liability  and  property  casualty  losses.  Injury  and 
damage  reserves  of  $75,000  for  the  Water  Department  and  $15,000  for  Hetch 
Hetchy  Project  have  been  provided  for  in  the  accompanying  financial  state- 
ments . 

NOTE  8 - RESERVE  FOR  VACATION  AND  SICK  LEAVE: 

The  Hetch  Hetchy  Project  has  accrued  vacation, and  sick 
pay  in  the  amount  of  $218,543  at  June  30,  1970.  No  changes  have  been 
made  in  this  account  during  the  current  year.  This  amount  represents 
charges  made  by  Utilities  Engineering  Bureau  to  other  city  departments 
over  the  preceding  four  years . 
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Schedule  1 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 
WATER  DEPARTMENT  AND  IIETCH  HETCHY  PROJECT 
ANALYSIS  OF  COMBINING  BALANCE  SHEET 
PROPERTY,  PLANT  AND  EQUIPMENT 
JUNE  30,  1970 


UTILITY  PLANT  IN  SERVICE: 


Water  rights  and  other  intangibles 
Tangible  plant: 

Water  plant: 

Landed  capital 

Source  of  supply  plant 

Pumping  plant 

Water  treatment  plant 

Transmission  and  distribution 

General  plant 

Interest  during  construction 


WATER  DEPARTMENT 


Accumulated 

Cost  Depreciation 

$ 3,222,913 


14,787,711 

66,555,793 

4,470,335 

5,897,860 

79,455,933 

4,382,227 

3,801.238 


32,844 

1,986 

646, 


179,351,097  54,844,884 

Electric  plant: 

Hydraulic  production 
Transmission  plant 
Distribution  plant 
General  plant 

Interest  during  construction 


Joint  plant: 

Hydraulic  plant 
Transmission  plant 
Distribution  plant 
General  plant 


OTHER  PHYSICAL  PROPERTY 
UTILITY  PLANT  NOT  IN  SERVICE 
TOTALS 


655,030 470,128 

$183,229,040  $55,315,012 


IIETCH  HETCHY  PROJECT 


Cost 

2,735,630 


15,372 

1,291,992 

88,495,210 


$ 13,896 

145,572 
36,775,775 


1,696 
i,  336 
L , 423 


37,042,023 

10,072,792 

3,628,085 

13,652 

193,689 

664,158 

14,572,376 

14,833,302 

102,247 

79,451 

1,440,271 


$214,085,684  $68,069,670 


NET  ADDITIONS  (DISPOSITIONS)  - 
CURRENT  YEAR: 

Water  rights  and  other  intangibles  $ 2,417 

Water  plant  3,798,621 

Electric  plant 
Joint  plant 


$ 589,705 

( 913,550) 

123,987 


$ 3,801,038 


<$ 


199,858) 


(l(> 


Schedule  2 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 
WATER  DEPARTMENT  AND  HETCH  HETCHY  PROJECT 
ANALYSIS  OF  COMBINING  BALANCE  SHEET 
CONSTRUCTION  WORK  IN  PROGRESS 
JUNE  30,  1970 


Charges 

Additional 
Charges 
Required 
to  Complete 

Estimated 

to  June  30, 

(Estimated) 

Year  of 

1970 

* 

Completion 

WATER  DEPARTMENT: 

San  Adreas  filtration  plant 

$ 2,111,750 

$7,285,035 

1971 

Crystal  Springs  by  pass 

1,313,213 

65,260 

1970 

Rehabilitation  of  Stanford 
Heights 

608,022 

436,015 

1971 

Interest  capitalized  - not 
allocated 

Crystal  Springs  pipeline  #3 

212,202 

207,687 

1,788,795 

1971 

Water  mains 

206,490 

552,767 

1970-1971 

Balboa  Reservoirs 

659,432 

3,200,000 

1972 

Excavate  and  repair  water  service 
trenches 

196,059 

109,500 

1970 

Other  - preliminary  costs  on 
projects  not  started 

199,657 

Various 

Meters  and  valves  at  Crystal 
Springs  #2  and  San  Andreas 
#2  pipelines 

116,570 

19,250 

1970 

Alameda  County  - fences 

91,160 

1970 

Total  Water  Department  5,922,242 

HETCH  HETCHY  PROJECT: 

Moccasin  - powerhouse  replacement  8,223,020 

100,000 

1971 

Red  Mountain  Bar  - waterway 
alteration 

93,633 

1970 

Moccasin  - diversion  conduit 

70,997 

1,929,000 

1971 

Early  intake-construct  cottages 

17,326 

119,500 

1971 

Other  - including  unallocated 
accruals 

547,973 

118,250 

1970-1971 

Don  Pedro  construction: 

8,952,949 

Not  in  excess 

Expenditures 

43,643,433 

of  deposited 

Net  interest  capitalized 

358,253 

funds 

Cash  on  deposit  with 
project  trustee 

Less  flood  control  payments 
by  federal  government 

Total  Hetch  Hetchy  Project 

6,407,402 

50,409,088 

2,221,514 

48,187,574 

$57,140,523 

* Includes  amounts  not  committed. 
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Schedule  3 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 
WATER  DEPARTMENT  AND  HETCH  HETCHY  PROJECT 
ANALYSIS  OF  COMBINING  BALANCE  SHEET 
BONDED  DEBT 
JUNE  30,  1970 


UNMATURED: 

Hetch  Hetchy  Water  July  1,  1928 

Spring  Valley  July  1,  1928 

Hetch  Hetchy  June  1,  1932 

1955  Hetch  Hetchy  Power: 

Series  A April  1,  1957 

Series  B Nov.  1,  1957 

Series  C May  1,  1958 

Series  D Dec.  1,  1958 

Series  E June  1,  1959 

Series  F Feb.  1,  1960 

Series  G Oct.  1,  1960 

Series  H Sept.  1,  1964 

1961  Municipal  Water  System: 

Series  A March  1,  1962 

Series  B April  1,  1963 

Series  C Sept.  1,  1964 

Series  D Sept.  1,  1965 

Series  E Nov.  1,  1966 

Series  F Aug.  1,  1967 

Series  G March  1,  1968 

Series  H March  1,  1969 


water 

Department 


4-1/2% 

4-1/2%  $ 1,000,000 

2-3/4%  to  5% 

2-1/2% 

3% 

2-1/2%  to  2-3/4% 

3% 

3%  to  3-1/4% 

1%  to  6% 

1%  to  3-1/4% 

1/4%  to  6% 


2-1/2%  to  3% 
2-1/4%  to  6% 
1/4%  to  6% 
2-3/4%  to  6% 
1/4%  to  6% 
3.7%  to  5.2% 
3.9%  to  5.4% 
4.6%  to  5.4% 


2,907,366 

11,540,331 

1,330,258 

4,319,910 

9,514,089 

3,257,075 

2,279,953 


MATURED 


36,148,982 

12,000 


$36,160,982 


Hetch  Ilctchy 
Project 


Total 


$ 4,800,000 


4,800,000 

1,000,000 

100,000 


1.750.000 

5.240.000 

2.160.000 
945,000 
945,000 

2.250.000 

8.250.000 

3.500.000 


4.240.000 

16.830.000 

1.940.000 

6.300.000 

13.875.000 

42.600.000 

4.750.000 

3.325.000 

124,800,000 


39,000 


$124,839,000 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 
WATER  DEPARTMENT  AND  HETCH  HETCHY  PROJECT 
COMPARATIVE  COMBINED  BALANCE  SHEET 
JUNE  30,  1970  AND  JUNE  30,  1969 


JUNE 

30 

Increase 

(Decrease) 

ASSETS 

1970 

1969 

PROPERTY,  PLANT  AND  EQUIPMENT: 
Utility  plant  in  service 

$396, 250, 060 

$392,648,880  $ 

3,601, 180 

Utility  plant  not  in  service 

655,030 

655,030 

Other  physical  property 

409, 634 

409,634 

Total 

397, 314, 724 

393,713,544 

3,601,180 

Less  accumulated  depreciation 

123,384,682 

119,124,711 ( 

4,259,971) 

273,930, 042 

274,588 .833 ( 

658,791) 

Construction  in  progress 

63,062, 765 

59,551,140 

3,511,625 

Total  property,  plant  and 
equipment  - net 

336, 992,807 

334,139,973 

2,852,834 

CASH 

35,757,013 

32, 389, 257 

3, 367, 756 

ACCOUNTS  RECEIVABLE  - net 

4, 148,641 

3,458,666 

689, 975 

INTERFUND  ACCOUNTS 
RECEIVABLE 

80, 775 

77,840 

2,935 

OTHER  ASSETS: 

Material  and  supplies 

662,791 

639, 238 

23,553 

Work  orders  in  progress 

630,690 

505,495 

125,195 

Other 

6,999 

66,918 ( 

59, 919) 

Anti-trust  suits  settlements 
receivable 

289, 112 

667,893 ( 

378,781) 

TOTAL  ASSETS 

$378,568,828 

$371,945,280  $ 

6,623,548 

LIABILITIES  AND  SURPLUS 
BONDED  DEBT 

$124,839, 000 

$133,498,000 ($ 

8,659, 000 , 

BOND  INTEREST  PAYABLE 

1,492,852 

1,604,333 ( 

111,481 

ACCOUNTS  PAYABLE : 

Warrants  outstanding  and  payroll 
deductions 

1,351,054 

1,014,122 

336,932 

Accounts  payable 

1,124,171 

1,053,858 

70,313 

Retained  percentage  due  contractors  492,150 

484,370 

7,780 

Accrued  payroll 

2,593 

19, 744 ( 

17,151 

DEPOSITS  AND  CONSTRUCTION  ADVANCES 

3,909,882 

642, 228 

3, 267,654 

INTERFUND  ACCOUNTS 
PAYABLE 

352,060 

260, 764 

91,296 

RESERVES  AND  DEFERRED  CREDITS: 
Injuries  and  damage  reserve 

90,000 

90,000 

Consumers'  accounts  sub ject  to 
adjustments 

59, 584 

59,584 

Reserve  for  vacation  and  sick  pay 

218,543 

218,543 

Other 

12,651 ( 

12,651 

TOTAL  LIABILITIES 

133,931,889 

138,958, 197 ( 

5,026, 308 

SURPLUS 

244,636,939 

232,987,083 

11,649,856 

TOTAL  LIABILITIES  AND 
SURPLUS 

$378,568,828 

$371,945,280  $ 

6, 623, 548 

The  accompanying  notes  are  an  integral  part  of  the  financial  statements . 
Prior  year1  s amounts  have  l-.en  reclassified  to  comply  with  the  current 
year  classification.  M _ 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 
WATER  DEPARTMENT  AND  HETCH  HETCHY  PROJECT 
COMPARATIVE  COMBINED  STATEMENT  OF  INCOME  AND  SURPLUS 


YEARS  ENDED  JUNE  30,  1970  AND  JUNE  30 

, 1969 

JUNE 

30 

Increase 

1970 

1969 

(Decrease) 

OPERATING  REVENUE: 

Water  sales 

$ 23,475,065 

$ 20,584,098  $ 

2,890, 967 

Electrical  energy  sales 

14,090,230 

13,230,264 

859,966 

Total  operating  revenue 

37,565,295 

33,814,362 

3, 750, 933 

OPERATING  EXPENSES: 

Purchases  of  electrical  energy 

258,802 

627,647 ( 

368,845; 

Production  expenses 

818,154 

943 , 834 ( 

125,680; 

Source  of  supply 

1,074,839 

1,103,707 ( 

28,868; 

Pumping 

532,947 

488, 303 

44,644 

Water  treatment 

914,843 

796,230 

118,613 

Transmission  and  distribution 

6,780,377 

6,174,110 

606,267 

Commercial  - billings  and  sales 

expense 

920,149 

919,705 

444 

Administration  and  general 

5,318,617 

3, 781, 635 

1,536,982 

Property  taxes 

1,647,508 

1,873,267  ( 

225,759 

Depreciation 

5,854,541 

5,428,342 

426,199 

Total  operating  expenses 

24,120, 777 

22,136, 780 

1,  983, 997 

OPERATING  INCOME 

13,444, 518 

11,677,582 

1, 766, 936 

OTHER  INCOME: 

Gain  from  sales  or  retirement  of 

property  - net 

2,663, 744 ( 

2,663,744 

Rent  received  (including  crop  sales) 

781,780 

805,471 ( 

23,691 

Interest  earned 

191, 185 

175,206 

15,979 

Miscellaneous 

869,708 

748, 375 

121,333 

Total  other  income 

1,842,673 

4,392, 796  ( 

2,550, 123 

OTHER  DEDUCTIONS: 

Loss  on  sales  on  retirement  of 

property  - net 

150,020 

150,020 

Interest  on  bonded  debt 

2,639, 111 

2, 254, 735 

384, 376 ! 

Rent  expense  and  crop  expense 

92, 910 

76,267 

16,643 

Power  plant  and  city  overhead  lines 

department 

750,271 

750,271 

Miscellaneous 

5,023 

13, 216( 

8,193 

Total  other  deductions 

3,637, 335 

2,344, 218 

1,293,117 

NET  INCOME 

11,649,856 

13, 726, 160 ( 

2, 076, 304 

SURPLUS: 

Balance  - beginning  of  year 

232,987,083 

219,260, 923 

13,726, 160 

Balance  - end  of  year 

$244,636,939 

$232,987,083  $11,649,856 

The  accompanying  notes  are  an  integral  part  of  the  financial  statements. 
Prior  year's  amounts  have  been  reclassified  to  comply  with  the  current 
year  classification. 
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HASKINS  a SELLS 


CERTIFIED  PUBLIC  ACCOUNTANTS 


44  MONTGOMERY  STREET 


SAN  FRANCISCO  94104 


September  11,  1970 


The  Honorable  Nathan  B.  Cooper , 
Controller, 

City  and  County  of  San  Francisco 


San  Francisco,  California. 


Dear  Sir : 


We  have  examined  the  balance  sheet  of  the  San  Francisco 


Municipal  Railway  as  of  June  30,  1970  and  the  related  statements 
of  loss  and  surplus  for  the  year  then  ended.  Our  examination  was 
made  in  accordance  with  generally  accepted  auditing  standards, 
and  accordingly  included  such  tests  of  the  accounting  records  and 
such  other  auditing  procedures  as  we  considered  necessary  in  the 
circumstances . 


fairly  the  financial  position  of  the  Railway  at  June  30,  1970 
and  the  results  of  its  operations  for  the  year  then  ended,  in 
conformity  with  generally  accepted  accounting  principles 
applied  on  a basis  consistent  with  that  of  the  preceding  year. 


In  our  opinion,  such  financial  statements  present 


Yours  truly. 
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Materials  and  supplies  (Note  2). 

Prepaid  rental  of  leased  equipment  (Note  3) 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 
SAN  FRANCISCO  MUNICIPAL  RAILWAY 


STATEMENT  OF  LOSS 

FOR  THE  YEARS  ENDED  JUNE  30,  1970  AND  1969 


1970 1969 


REVENUE: 

Passenger 

Advertising . 

Rent  s 

Other 

Total  revenue 


EXPENSES: 

Maintenance  and  repairs,  ways  and 

structures 

Equipment 

Power 

Conducting  transportation 

General  and  miscellaneous 

Payroll  taxes. 

Accident  claims 

Depreciation  (Note  l) 

Rent  of  leased  equipment  (Note  3) 
Amortization  of  transit  project.. 

Total  expenses 


OPERATING  LOSS 

OTHER  INCOME  - Net: 

Interest ....... ..o, .... ....... . 

Sundry  income  - net 

Prior  year's  operations... 

Other  income  - net 
LOSS  BEFORE  EXTRAORDINARY  ITEM. . . 
GAIN  ON  LAND  CONDEMNED 


$24,875,210  $20,530,260 


378,902 

9,266 


322,228 

11,568 


25,361,058 

^ ' i X ' w 

20,948,402 

1,022,962 

1,260,541 

4,118,545 

4,172,283 

1,624,416  ' 

1,765,034 

21,913,285 

20,965,477 

10,167,862 

7,129,909 

1,038,596 

1,018,098 

1,865,641 

1,745,202 

493,482 

463,253 

1,579,754 

32,815 

64,000 

64,000 

43,888, 543 

38,616,612 

18,527,485 

17,668,210 

161,333 

127,221 

5,  019 

31,247 

(22,563) 

70,006 

143,789 

228,474 

18,383,696 

17,439,736 

970,203 

NET  LOSS 


$17,413,493  $17,439,736 


The  accompanying  notes  to  financial  statements 
are  an  integral  part  of  this  statement . 
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CITY  AND  COUNTY  OF  SAN  FRANCISCO 
SAN  FRANCISCO  MUNICIPAL  RAILWAY 


STATEMENT  OF  SURPLUS 

FOR  THE  YEARS  ENDED  JUNE  30,  19  70  AND  1969 


CONTRIBUTIONS  RECEIVED: 

Balance , beginning  of  year. ............. 

Contributed  during  the  year : 

From  City  and  County  of  San  Francisco: 

General  taxes.  

General  fund 

From  federal  grants  (Note  3) 

Balance , end  of  year. ................... 

DEFICIT  FROM  OPERATIONS: 

Balance,  beginning  of  year. 

Net  loss  for  the  year. ...... i 

Balance,  end  of  year.  .................... 

SURPLUS,  END  OF  YEAR.  ........... ...... 


1970 

1969 

$111,122,880 

$ 93,106,828 

19,208,891 

17,890,908 

48,171 

18  , 379 

76 ,973 

130,350,150  111,122,880 


105,066,927 

17,413,493 

87,627,191 
17,439 ,736 

122,480,420 

105  ,066 ,927 

$ 7,869,730 

$ 6,055,953 

The  accompanying  notes  to  financial  statements 
are  an  integral  part  of  this  statement. 
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CITY  AND  COUNTY  OF  SAN  FRANCISCO 
SAN  FRANCISCO  MUNICIPAL  RAILWAY 


NOTES  TO  FINANCIAL  STATEMENTS 
JUNE  30,  1970 

1.  PROPERTY,  PLANT,  AND  EQUIPMENT 

Property,  plant,  and  equipment  purchased  subsequent 
to  June  30,  1938  are  stated  at  cost,  except  the  Market  Street 
Extension,  which  is  stated  at  appraised  value  as  of 
September  30,  1944.  Property,  plant,  and  equipment  acquired 
prior  to  June  30,  1938,  are  stated  at  appraised  value  as  of 
that  date.  As  provided  in  Section  128  of  the  Charter  of  the 
City  and  County  of  San  Francisco,  an  appraisal  of  property, 
plant,  and  equipment  is  to  be  made  at  intervals  of  five  years 
and  is  to  include  an  Inspection  of  the  properties  as  well  as 
a review  of  the  estimated  remaining  life  and  depreciated 
value  of  the  assets  in  order  to  determine  reasonable  annual 
depreciation.  Depreciation  for  the  current  year  in  the 
amount  of  $493,482  is  based  on  straight-line  rates  established 
in  the  last  appraisal  made  as  of  June  30,  1968. 

2 . MATERIALS  AND  SUPPLIES 

Materials  and  supplies  are  generally  stated  at  the 
lower  of  average  cost  or  estimated  scrap  value.  Cables  in 
service  are  stated  at  a value  based  upon  estimated  remaining 
useful  life. 

3 . ROILING  STOCK  EQUIPMENT  LEASES 

The  City  and  County  of  San  Francisco  entered  into  an' 
equipment  lease  agreement  on  January  15,  1969  with  the  San 
Francisco  Railway  Improvement  Corporation,  a nonprofit  corpora- 
tion formed  for  the  purpose  of  acquiring  and  leasing  io  the 
Railway  real  and  personal  property  to  be  used  in  the  operation 
of  the  transportation  system.  The  Improvement  Corporation  may 
issue  within  the  next  four  years  bonds  up  to  $51,500,000.  At 
June  30,  1970,  $17,000,000  of  such  bonds  had  been  issued,  and 
these  funds  have  been  used  to  purchase  transportation  equipment 
which  has  been  leased  to  the  Railway. 
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The  first  two  leases  under  the  agreement  cover  400 
diesel  motor  coaches  at  a total  basic  rental  of  $20,743,895, 
being  sufficient  to  pay  debt  service  on  bonds  issued  by  the 
Improvement  Corporation  =,  Additional  rental  may  be  required 

for  payment  of  taxes,  administrative  costs,  and  insurance 
premiums . The  lease  rental  is  payable  semiannually  over  seven 
years  commencing  February  1,  1970,  such  period  being  no  longer 
than  the  useful  life  of  the  motor  coaches.  The  Railway  may 
acquire  the  motor  coaches  on  February  1,  1977  for  one  dollar  in 
respect  of  each  lease. 

As  of  June  30,  1970  the  Railway  had  paid  to  the 
Improvement  Corporation  $4,638,675,  representing  the  first  four 
semiannual  basic  rental  payments  on  the  first  lease  and  the 
first  two  on  the  other  lease.  In  the  accompanying  financial 
statements,  the  first  semiannual  rentals  due  not  later  than 
July  15,  1970  have  been  charged  as  an  expense,  and  the  remaining 
payments  have  been  treated  as  prepaid  rental. 

Subsequent  to  June  30,  1970,  the  United  States 
Department  of  Transportation  approved  further  federal  grants  to 
assist  the  Railway  to  acquire  motor  coaches,  bringing  the  total 
approved  grants  to  $6,047,796.  At  June  30,  1970,  $989,  708  of 
these  grants  had  been  received  and  paid  to  the  Improvement 
Corporation.  These  grants  have  not  been  used  to  reduce  the  pay- 
ments required  by  the  above  leases  but  will  be  used  by  the 
Improvement  Corporation  to  acquire  additional  equipment  for  the 
Railway. 

4.  C0m INGEM1  LIABILITIES  AND  C0MMITMEMS 

Major  types  of  insurance  risks  are  placed  with  indepen- 
dent insurance  carriers.  Under  the  Railway's  policy  in  respect 
of  accident  claims,  the  Railway  bears  the  first  $2,000,000  of 
each  accident.  The  Railway  also  acts  as  self-insurer  against 
losses  arising  from  workmen's  compensation  claims. 

The  Railway's  liability  for  accident  claims  of 
$6,058,950  was  estimated  by  applying  the  average  of  the  last 
five  years'  ratios  of  amounts  paid  to  amounts  originally  claimed, 
against  the  balance  of  claims  pending  at  June  30,  1970. 
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5.  PENSION  PLAN 

The  Railway  participates  in  the  City  and  County  of 
San  Francisco's  compulsory  retirement  plan.  Provision  for 
r.he  year  ended  June  30,  1970  was  approximately  $3,138,000. 

6.  PRIOR  YEAR  STATEMENTS 

The  financial  statements  for  the  year  e,  . d June  30, 
1969  which  are  presented  for  purposes  of  comparison,  were 
examined  by  accountants  other  than  Haskins  & Sells  and  are 
covered  by  the  report  of  such  other  accountants  but  not  by  the 
accompanying  opinion  dated  September  11,  1970. 

7.  SUBSEQUENT  EVENT 

On  August  30,  1970  the  fare  for  local  and  limited 
trips  was  increased  from  20  cents  to  25  cents  per  person  and 
for  express  trips  from  25  cents  to  30  cents. 
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Airport  Department 


SAN  FRANCISCO  INTERNATIONAL  AIRPORT 
San  Mateo  County 

• 

REPORT  ON  EXAMINATION  OF  ACCOUNTS 
FOR  THE  FISCAL  YEAR  ENDED 
JUNE  30,  1970 
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HURDMAN  AND 


CRANSTOUN,  PENNEY  & CO. 

CERTIFIED  PUBLIC  ACCOUNTANTS 


The  Honorable  Nathan  B.  Cooper, 
Controller 

City  and  County  of  San  Francisco 
San  Francisco,  California 


We  have  examined  the  balance  sheet  of  the  City  and  County 
of  San  Francisco,  San  Francisco  International  Airport  as  of 
June  30j>  1970  and  the  related  statements  of  surplus  and  income 
for  the  year  then  ended.  Our  examination  was  made  in  accordance 
with  generally  accepted  auditing  standards,  and  accordingly 
included  such  tests  of  the  accounting  records  and  such  other 
auditing  procedures  as  we  considered  necessary  in  the 
circumstances.  The  financial  statements  for  the  preceding  year 
were  examined  by  other  independent  accountants. 

In  our  opinion,  the  statements  mentioned  above  present  fairly  the 
financial  position  of  the  San  Francisco  International  Airport  at 
June  30,  1970  and  the  results  of  its  operations  for  the  year  then 
ended,  in  conformity  with  generally  accepted  accounting  principles 
applied  on  a basis  consistent  with  that  of  the  preceding  year. 

The  information  in  Schedules  "l"  through  "3",  although  not 
necessary  for  a fair  presentation  of  financial  position  or  results 
of  operations,  is  included  herein  for  supplementary  analysis 
purposes.  This  information  has  been  subjected  to  the  audit 
procedures  applied  in  the  examination  of  the  basic  financial 
statements  and  is,  in  our  opinion,  fairly  stated  in  all  material 
respects  in  relation  to  the  basic  financial  statements  taken  as 
a whole. 


San  Francisco,  California 
August  21,  1970 
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1970  1969 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 
SAN  FRANCISCO  INTERNATIONAL  AIRPORT 


STATEMENT  OF  SURPLUS 

FOR  THE  YEARS  ENDED  JUNE  30,  1970  AND  1969 


BALANCE,  beginning  of  year, 
as  previously  reported 

DEPRECIATION  ADJUSTMENT  (Note  4) 

BALANCE,  beginning  of  year,  as  restated 

NET  INCOME 

CONTRIBUTIONS  RECEIVED 
Federal  grants,  F.A.A. 

State  of  California,  Special 
Aviation  Fund 

BALANCE,  end  of  year 


i2I2 

$82,664,533 
( 834,376) 

81,830,157 

5,160,837 

259,898 

2,500 

$87,253,392 


1969 

$74,297,153 


6,059,778 

1,470,726 

1^00 

$81,830.157 


The  accompanying  notes  are  an  integral  part 
of  the  financial  statements. 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 
SAN  FRANCISCO  INTERNATIONAL  AIRPORT 

STATEMENT  OF  INCOME 


FOR  THE  YEARS  ENDED  JUNE  30, 

1970  AND  1969 

1970 

1969 

REVENUE 

Aviation  activities 

Air  carrier  flight  operations 
Rents 

Aircraft  outdoor  storage 
Paved  and  unimproved  areas 
Hangars 

Office  space^  passenger 
terminal  buildings 
Office  space.,  air  mail  and 
cargo  building 

Other  buildings  and  structures 

$ 3,597,615 

19,890 

626,155 

134,427 

2,250,464 

700,103 

130,747 

$ 3,392,905 

20,727 

479,292 

99,484 

2,188,235 

645,950 

135,011 

3,861,78 6 

3,568,699 

Fuel  and  oil 

Wharfage  charges  and 
tank  farm  rental 
Delivery  permits 

402,697 

42,369 

399,390 

41,959 

445,066 

441,349 

7,904,467 

7,402,953 

Concessions 

8,691,529 

7,941,513 

Sales  and  services  (less  costs) 

529,996 

495,723 

17,125,992 

15,840,189 

EXPENSE 

Administrative 

Maintenance 

Operating 

Depreciation  (Note  1) 

2,974,380 

1,371,157 

3,559,332 

4,078,937 

1,925,767 

1,155,689 

3,310,963 

3,426,753 

11,983,806 

9,819,172 

Operating  income 

5,142,186 

6,021,017 

OTHER  INCOME 

18,651 

38,761 

Net  income 

$5,160,837 

$6,059,778 

The  accompanying  notes  are  an  integral  part 
of  the  financial  statements . 
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CITY  AND  COUNTY  OF  SAN  FRANCISCO 
SAN  FRANCISCO  INTERNATIONAL  AIRPORT 

NOTES  TO  FINANCIAL  STATEMENTS 
JUNE  30,  1970 


1,  Property,  Plant,  and  Equipment 

Property,  plant,  and  equipment  are  stated  substantially  at  cost 
to  the  Airport.  As  provided  in  Section  128  of  the  Charter  of 
the  City  and  County  of  San  Francisco,  an  appraisal  of  property 
plant,  and  equipment  is  made  every  five  years  and  includes  an 
inspection  of  the  properties  as  well  as  a review  of  the 
estimated  remaining  life  and  depreciated  value  of  the  assets 
in  order  to  determine  reasonable  annual  depreciation.  The 
depreciation  charge  for  the  current  year  is  based  on  rates 
established  in  the  appraisal  as  of  June  30,  1968,  and  was 
computed  on  the  straight-line  method. 
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CITY  AND  COUNTY  OF  SAN  FRANCISCO 
SAN  FRANCISCO  INTERNATIONAL  AIRPORT 


NOTES  TO  FINANCIAL  STATEMENTS 
JUNE  30,  1970 
(CONTINUED) 


2.  Bonded  Debt 

Details  of  the  bonded  debt  of  $58*185*000  incurred  upon  the 

general  faith  and  credit  of  the  City  and  County  of  San  Francisco 
are  given  below: 

Unmatured  balances  at 


Description 

June  30, 

, 1970 

1956  Airport  bonds 

Series  A * November  1*  1957*  3$ 

$ 650*000 

Series  "Bn*  May  1*  1958*  2-1/2% 

1*300*000 

Series  C * February  1*  i960* 

3 -1/4$  to  3-1/2# 

675,000 

Series  "D*  July  1*  I96I* 

2-1/2%  to  3-1/4% 

3*500*000 

Series  "E"*  March  1*  1962* 

2-1/2%  to  3% 

2,460,000 

$ 8*585,000 

1962  Airport  bonds 

Series  "A"*  April  1*  1963* 

2-1/4%  to  2-3/4% 

6*400*000 

1967  Airport  bonds 

Series  "A"*  March  1*  1968* 

3.40%  to  4% 

6*000*000 

Series  B * February  1*  1969, 

4-1/4%  to  5-3/4% 

11*200*000 

Series  "c"*  February  1*  1970*  6% 

26,000,000 

43,200,000 

$58,185,000 

The  bonds  mature  serially  in  varying  annual  amounts  to 

1985. 

A summary  of  maturities  for  the  next 

five  years  follows: 

Year  ending  June  30 

Amount 

1971 

$5*100*000 

1972 

4*910*000 

1973 

4*805*000 

1974 

5*185*000 

1975 

5*385*000 
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CITY  AND  COUNTY  OF  SAN  FRANCISCO 
SAN  FRANCISCO  INTERNATIONAL  AIRPORT 


NOTES  TO  FINANi  IAL  STATEMENTS 
JUNE  30,  1970 
(CONCLUDED) 


3.  Contingent  Liabilities  and  Commitments 

Major  types  of  insurance  risks  are  placed  with  independent 

insurance  carriers.  However , the  Airport  acts  as  self-insurer 
against  losses  from  workmen's  compensation  claims  and  certain 
other  liability  and  property  casualty  losses. 

Commitments  for  construction  and  services  not  received  amounted 
to  approximately  $12,300,000  at  June  30j  1970. 


4.  Depreciation  Adjustment 

Surplus  has  been  adjusted  for  an  understatement  of  the  prior 

year's  depreciation  expense  in  the  net  amount  of  $834,376.  The 
financial  statements  for  the  year  ended  June  30,  1969  have  been 
restated  to  reflect  the  additional  expense. 


5.  Retirement  Plan 

The  Airport  participates  in  the  City  and  County  of  San  Francisco's 
compulsory  contributory  retirement  plan.  The  Airport's  pension 
costs  for  the  year  ended  June  30,  1970  were  approximately 
$548,000. 
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CITY  AND  COUNTY. QF  SAN  FRANCISCO 
SAN  FRANCISCO  INTERNATIONAL  AIRPORT- 

SCHEDULE  "1" 

1 PROPERTY,  PLANT,  AND  EQUIPMENT 
JUNE  30,  1970 


LAND. AND  EASEMENTS 
Land 

Easements 


LAND PLANE  PORT 
Landing  areas 

Land  reclamation  and  improvements 

Field  drainage 

Drainage  control 

Runways , taxiways,  and  aprons 

Landing  field  lighting  and  marking 

HHfril  iti.es,  roads,  and  parking  areas 
Roads,  walks,  parking  areas, 
fences,  etc. 

Water  supply  system 
Sewage  system 

Power  supply  and  street  lighting 
system 

Telephone  system,  field  areas 
Gas  supply  system 
Bridges  and  culverts 
. Landscaping 

Gasoline  line  and  storage 
Miscellaneous  items 


Buildings,  including  parking  facility 


SEAPLANE  PORT 
Landing  areas 
Utilities 

Equipment  and  other 


EQUIPMENT 

Office  furniture  and  appliances 
Shop  tools  and  building  maintenance 
equipment 

Fire  fighting  equipment 
Motor  driven  equipment 
Meteorological  equipment 
Drainage  pump  house  equipment 
Sewage  pump  house  equipment 
Other  equipment 
Radio  equipment 
Engineering  equipment 
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Property,  plant, 
and  equipment 


Accumulated 

depreciation 


$2,106,967 

286,902 

$2,393,869 

$ 19,941,515 
3,295,308 
813,642 
21,379,201 
l ,§99,646 

$ 445^940 

1,840,278 
408,228 
7,114,105 
1,016,615 

47,329,312 

10,825,166 

4,736,787 

1,031,926 

664,024 

1,897,134 

475,270 

346,691 

2,095,534 

264,406 

28,494 
261,435 
163,585 
120,528 
90 ,686 

887,175 

126,559 

25,410 

111,579 

72,967 

106,526 

35,049 

9,457,405 

4,084,360 

44,572,017 

15,778,494 

$101,358,734 

$30,688,020 

$1,501,325 

313,516 

123,095 

$419,909 

313,516 

119,186 

$1,937,936 

$852,611 

$ 245,288 

$122,657 

41,376 

419,420 

307,268 

210 

215^744 

6,931 

161,508 

201,798 

22,873 

26,254 

160,539 

142,553 

189 

61,817 

4,061 

24,824 

110,253 

7,686 

$1,622,416 

$660,833 

CITY  AND  COUNTY  OF  SAN  FRANCISCO 
SAN  FRANCISCO  INTERNATIONAL  AIRPORT 

SCHEDULE  "2" 


REVENUE  FROM  CONCESSIONS,  SALES,  AND  SERVICES 
FOR  THE  YEARS  ENDED  JUNE  30,  1970  AND  1969 


1970 

1969 

CONCESSIONS 

Restaurant,  bar,  and  allied  services 

$1,010,535 

$ 946,501 

News,  tobacco,  and  gift  shops 

761,789 

421,367 

Stores,  miscellaneous  retail 

55,084 

33,985 

Hotel 

202,944 

210,804 

Automobile  renting 

1,718,960 

1,626,741 

Limousine,  taxi,  and  bus 

490,016 

498,539 

Automobile  service  station 

150,880 

58,687 

Parking  lots 

3,640,466 

3,485,671 

Insurance 

144,383 

162,070 

Locker  rentals 

58,095 

58,227 

Telephone  commissions 

74,960 

77,121 

Rest  rooms 

48,657 

49,544 

Sale  of  petroleum  products 

238,048 

212,704 

Advertising 

66,631 

70,658 

Others 

30,081 

28,894 

$8,691,529 

$7,941,513 

SALES  AND  SERVICES 


Electric  energy  (less  cost  of  sales 


1970 -$1 , 095 , 09b ; 1969-$! , 043 , 600 ) 

$359,512 

$350,889 

Water  (less  cost  of  sales 

1970-$146,491;  1969-$136,158) 

26,414 

24,005 

Steam 

19,951 

20,012 

Sewage  disposal 

50,590 

48,078 

Rental  of  airport  automobiles 

7,215 

9,601 

Parking  meters 

35,287 

36,686 

Miscellaneous 

31,027 

■ ■^452 

$529,996 

$495,721 
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SCHEDULE  "3" 

ADMINISTRATIVE,  MAINTENANCE,  AND  OPERATING  EXPENSE 
FOR  THE  YEARS  ENDED  JUNE  30,  1970  AND  1969 


1970 

1969 

ADMINISTRATIVE  EXPENSE 

Salaries  and  wages 

$ 185,963 

$ 211,848 

Pension,  retirement,  and  other  additives 

25,621 

16,011 

Insurance 

122,716 

67,226 

Dues  and  subscriptions 

6,830 

6,232 

Interest 

1,706,097 

982,071 

Real  estate  taxes  (less  charges  to  tenants 

l970-$60, 562;  1969-$50,163) 

422,303 

272,192 

Employee  transportation 

49,132 

32,599 

Travel,  conventions,  and  conference 

6,561 

7,654 

Printing,  stationery,  and  postage 

7,904 

15,380 

Legal  and  professional  services 

107,239 

70,810 

P.U.C.  general  office  expense 

258,067 

184,528 

Miscellaneous  contractual  expenses 

4,791 

5,013 

Provision  for  doubtful  receivables 

4,800 

4,800 

Telephone  and  telegraph 

44,413 

32,034 

Other 

21,943 

.TL.362 

$2,974,380 

$1,925,767 

MAINTENANCE  EXPENSE 

Salaries  and  wages 

$ 853,874 

$ 694,913 

Pension,  retirement,  and  other  additives 

117,536 

52,508 

Maintenance 

Airfield  paved  areas 

32,157 

47,700 

Radio  and  lighting  equipment 

22,415 

44,344 

Buildings 

131,652 

124,792 

Drainage  and  sewer  systems 

4,881 

14,625 

Electric  power  and  water  systems 

12,452 

13,620 

Automobile  and  other  facilities 

45,437 

22,339 

Operating  supplies  and  materials 

123,052 

105,942 

Purchasing  and  other  departments 

27,701 

34,906 

$1,371,197 

$1,155,689 

OPERATING  EXPENSE 

Salaries  and  wages 

$2,005,857 

$1,873,937 

Pension,  retirement,  and  other  additives 

276,166 

141,598 

Fire  department  services 

701,333 

565,562 

Services,  Bureau  of 

Engineering 

248,782 

400,156 

Utilities 

296,658 

306,682 

Heliport  parking  area 

8,695 

9,320 

Refuse  disposal  (less  charges  to  tenants 

1970-$11 , 256;  1969-$11,010) 

11,028 

8,522 

Other 

10,813 

5,186 

$3,839,332 

$3,310,963 
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Main  Lafrentz  tk  Co. 

Certified  Public  Accountants 


OFFICES  OR  ASSOCIATED  FIRMS 
U.  S.  A-CANAOA,  MEXICO.  SOUTH  AMERICA 
GREAT  BRITAIN.  EUROPE.  MIDDLE  EAST 
AUSTRALIA.  AFRICA 


ONE  CALIFORNIA  STREET 

San  Francisco  94111 

415-981-2156 


The  Honorable  Nathan  B.  Cooper,  Controller 
City  and  County  of  San  Francisco 
San  Francisco,  California 


Dear  Sir: 


We  have  examined  the  balance  sheets  of  the  Port  of  San  Francisco 
as  of  June  30,  1969  and  June  30,  1970,  and  the  related  statements  of  income 
and  changes  in  resources  for  the  period  from  February  7,  1969  to  June  30, 

1969  and  for  the  year  ended  June  30,  1970.  Our  examination  was  made  in 
accordance  with  generally  accepted  auditing  standards,  and  accordingly 
included  such  tests  of  the  accounting  records  and  such  other  auditing 
procedures  as  we  considered  necessary  in  the  circumstances. 

The  land  asset  of  the  Port  was  adjusted  upward  in  prior  years  by 
$56,217,720  to  reflect  appraised  values  of  1929  with  some  minor  subsequent 
appraisals,  which  is  a departure  from  the  generally  accepted  accounting 
principle  of  reporting  such  assets  at  cost. 

In  our  opinion,  except  for  the  valuation  of  land,  the  financial 
statements  present  fairly  the  financial  position  of  the  Port  of  San  Francisco 
at  June  30,  1969  and  June  30,  1970,  and  the  results  of  its  operations  and 
changes  in  resources  for  the  periods  from  February  7,  1969  to  June  30,  1969 
and  for  the  year  ended  June  30,  1970,  in  conformity  with  generally  accepted 
accounting  principles  applied  on  a consistent  basis. 


k @0 


San  Francisco,  California 
November  13,  1970 
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CITY  AND  COUNTY  OF  SAN  FRANCISCO 
PORT  OF  SAN  FRANCISCO 


STATEMENTS  OF  INCOME 

YEAR  ENDED  JUNE  30,  1970 
AND  THE  PERIOD  FROM 
FEBRUARY  7,  1969  TO  JUNE  30,  1969 


(Restated  Note  1) 
February  7,  1969 


Year  ended 

to 

June  30,  1970 

June  30,  1969 

Port  operating  income  and  services 

Dockage 

$ 949,625 

$ 335,320 

Wharfage 

2,722,032 

1,226,185 

Demurrage 

311,413 

119,715 

Property  rentals 

5,250,447 

2,128,756 

Commercial  power  sales 

634,948 

277,873 

Services  to  tenants 

88,067 

16,951 

Parking  meters 

99,373 

44,029 

Equipment  rental 

11,715 

1,814 

Miscellaneous  income 

66,545 

28,224 

10,134,165 

4,178,867 

Operating  expenses 

Port  operation 

2,722,079 

1,103,401 

Port  maintenance 

2,913,625 

863,105 

Depreciation 

1,558,457 

729,720 

Miscellaneous  expense 

601,900 

205,060 

Labor  cost  variance  - Note  6 

389,927 

99,157 

8,185,988 

3,000,443 

Net  income  from  Port  operations 

1,948,177 

1,178,424 

Belt  railroad 

Income 

342,808 

213,499 

Expense 

635,650 

228,066 

(292,842) 

(14,567) 

Net  operating  income 

1,655,335 

1,163,857 

Other  income  and  (expense) 

Interest  earned 

1,503,467 

416,053 

Interest  expense 

(2,213,528) 

(817,766) 

Prior  year's  adjustments 

115,297 

32,770 

Loss  on  disposal  of  fixed  assets 

(7,174) 

(594) 

(601,938) 

(369,537) 

Net  income  before  special  item 

1,053,397 

794,320 

Special  item 

Fire  insurance  settlement 

1,807,535 

Net  income 

$ 1,053,397 

$ 2,601,855 

The  accompanying  notes  are  an  integral 
part  of  these  financial  statements. 
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CITY  AND  COUNTY  OF  SAN  FRANCISCO 
PORT  OF  SAN  FRANCISCO 

STATEMENT  OF  CHANGES  IN  RESOURCES 

FEBRUARY  7,  1969  TO  JUNE  30,  1970 


Equity  in  Property 


Current 

Revaluation 

Operating 

Accumulated 

Donated 

of 

Fund 

Earnings 

Property 

Property 

Balances,  February  7,  1969, 

per  State  Auditors 

$ 9,629,431 

$13,452,314 

$ 

1,941,984 

$56,217,720 

Changes  from  February  7, 

1969  to  June  30,  1969 

Net  income 

Depreciation  charged 

2,601,855 

to  donated  surplus 
Equity  in  property 

(1,249,412) 

1,249,412 

(64,989) 

Balances,  June  30,  1969 

10,981,874 

14,701,726 

1,876,995 

56,217,720 

Changes  year  ended  June  30, 

1970 

Net  income 
Property  donations 
Adjustment  of  prior 
year's  donations 

1,053,397 

750,775 

(79,929) 

Depreciation  charge  to 
donated  surplus 
Equity  in  property 

(1,455,195) 

1,455,195 

(238,730) 

Balances,  June  30,  1970 

$10,580,076 

$16,156,921 

$ 

2,309,111 

$56,217,720 

The  accompanying  notes  are  an  integral 
part  of  these  financial  statements. 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 
PORT  OF  SAN  FRANCISCO 

NOTES  TO  FINANCIAL  STATEMENTS 


1.  1969  RESTATED 

Until  February  6,  1969,  the  Port  of  San  Francisco  was  owned  by 
the  State  of  California.  On  February  7,  1969,  the  Port  was  transferred 
to  the  City  and  County  of  San  Francisco,  under  the  terms  and  conditions 
specified  in  the  State  of  California  statutes  of  1968,  Chapter  1333  and 
as  voted  on  and  approved  at  the  General  Election  of  the  City  and  County 
of  San  Francisco  on  November  5,  1968. 

While  owned  by  the  State,  audits  of  the  Port  were  performed  by 
the  Audits  Division,  State  Department  of  Finance.  The  last  such  audit 
covered  the  period  from  July  1,  1967  to  February  6,  1969,  on  which  an 
unqualified  opinion  was  expressed  as  to  the  fairness  of  the  financial 
position  at  February  6,  1969,  and  the  results  of  operations  and  changes 
in  net  resources  for  the  period  then  ended.  The  audit  report  was  dated 
October  27,  1969. 

Financial  statements  were  prepared  by  Port  Personnel,  and 
submitted  to  the  City  Controller  on  October  14,  1969,  without  independent 
audit,  including  a balance  sheet  at  June  30,  1969,  and  the  results  of 
operations  and  changes  in  net  resources  for  the  period  from  February  7, 
1969  to  June  30,  1969.  Certain  adjustments  by  the  State  Auditors  were 
not  recorded  on  the  Port  records  until  after  their  June  30,  1969  closing, 
and  were  likewise  not  reflected  in  the  financial  statements.  During  our 
examination  from  February  7,  1969  to  June  30,  1970,  certain  other  adjust- 
ments became  necessary  for  the  period  from  February  7,  1969  to  June  30, 
1969.  The  net  affect  of  all  adjustments  for  the  year  ended  June  30,  1969 
was  a decrease  in  the  changes  in  resources  of  $542,818. 


2.  PROPERTY,  PLANT  AND  EQUIPMENT 

The  above  assets  are  valued  at  acquisition  cost  except  for  an 
upward  revaluation  of  land  of  $56,217,720  based  principally  upon  a 1929 
appraisal  and  some  minor  appraisals  subsequent  to  1929  related  to  improve- 
ments of  Port  property  on  the  part  of  lessees. 
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CITY  AND  COUNTY  OF  SAN  FRANCISCO 
PORT  OF  SAN  FRANCISCO 

NOTES  TO  FINANCIAL  STATEMENTS 
(Continued) 


3 . INVESTMENTS 

Investment  of  the  proceeds  of  an  $11,000,000  Revenue  Bond  Issue 
may  be  made  by  the  Trustee  (Bond  Reserve  Funds)  and  by  the  Port  (Construction 
Funds)  in  obligations  of  the  United  States  and  certain  of  its  agencies.  The 


following  securities  were  owned  at 

June  30, 

1970. 

Interest 

Par  or 
Face 

Cost 

(Including 

Interest 

Rate 

Maturity 

Value 

Purchased) 

Held  by  Bank  of  America,  as 

Trustee  for  Revenue  Bond  Issue 

Federal  National  Mortgage 

Association  Participating 
Certificate 

5 . 207o 

1-19-82 

$1,015,000 

$ 806,198 

U.  S.  Treasury  Bill 

7-31-70 

1,000 

968 

Bank  for  Cooperatives 

8.65% 

7-  1-70 

395,000 

398,939 

$1,411,000 

$1,206,105 

Held  by  Bank  of  America,  as 

Short-term  Investment  of 
Construction  Funds 

Federal  Home  Loan  Bank 

8-5/87. 

1-26-71 

$3,525,000 

$3,544,534 

Bank  for  Cooperatives 
Federal  Intermediate 

8.657c 

8-  3-70 

500,000 

502,055 

Credit  Bank 
Federal  Intermediate 

8.757c 

9-  1-70 

1,500,000 

1,527,969 

Credit  Bank 

8.657. 

11-  2-70 

3,200,000 

3,213,151 

Federal  Home  Loan  Bank 

8-5/87. 

1-26-71 

30,000 

30,166 

$8,755,000 

$8,817,875 

4 . BONDED  DEBT 

Bonded  debt  consists  of  $52,711,000  General  Obligation  Bonds  and 
$11,000,000  Revenue  Bonds.  Bonds  maturing  within  one  year  amount  to 
$2,009,000.  There  is  also  $697,000  of  General  Obligation  Bonds  under  1909 
and  1913  statutes  authorized  but  unissued.  A summary  of  indebtedness  under 
the  various  issues  follows: 
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CITY  AND  COUNTY  OF  SAN  FRANCISCO 
PORT  OF  SAN  FRANCISCO 

NOTES  TO  FINANCIAL  STATEMENTS 
(Continued) 


4.  BONDED  DEBT  (Continued) 


General  Obligation  Bonds 

Interest 

Rates 

a) 

Maturity 

Outstanding 
June  30,  1970 

India  Basin  1909 

4.0 

1970-85 

$ 199,000 

Second  Seawall  1909 

4.0 

1970-85 

1,822,000 

Third  Seawall  1913 
Fourth  Seawall  1929 

4.0 

1970-89 

2,670,000 

Series  A to  G 
Fifth  Seawall  1958 

1.5  to  3.25 

1970-81 

3,555,000 

Series  A to  H 

1.0  to  5.50 

1970-98 

44,465,000 

$52,711,000 

1969  Revenue  Bonds 

Series  A 

7.0  to  8.5 

1972-99 

$11,000,000 

The  Revenue  Bonds  were  issued  pursuant  to  a resolution  adopted  by  1 

the  Port  Commission  on  July  9,  1969,  and  in  accordance  with  The  San  Francisco 
Harbor  Revenue  Bond  Act  of  1951,  the  Charter  of  the  City  and  County  of 
San  Francisco  and  Statutes  1968,  Chapter  1333,  as  amended,  authorizing  the 
transfer  of  the  Port  of  San  Francisco  from  State  ownership  to  the  City  and 
County  of  San  Francisco. 

Bonds  are  of  a denomination  of  $5,000  each  and  are  dated  July  1, 

1969.  Interest  is  payable  semi-annually  on  January  1 and  July  1 of  each 

year.  Serial  Bonds  amount  to  $3,200,000,  and  Term  Bonds  amount  to  $7,800,000.  ' 

Maturities  are  as  follows: 


Serial  ] 

Bonds 

1972-81 

$100,000 

each 

year 

$ 

1,000,000 

1982-85 

$200,000 

each 

year 

800,000 

1986-87 

$300,000 

each 

year 

600,000 

1988-89 

$400,000 

each 

year 

800,000 

$ 

3,200,000 

Term  Bonds 

1990 

$ 

500,000 

1991-92 

$600,000 

each 

year 

1,200,000 

1993-94 

$700,000 

each 

year 

1,400,000 

1995 

800,000 

1996-97 

$900,000 

each 

1,800,000 

1998 

1,000,000 

1999 

1,100,000 

$ 7,800,000 
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NOTES  TO  FINANCIAL  STATEMENTS 
(Continued) 


4.  BONDED  DEBT  (Continued) 

The  bonds  of  Series  A are  secured  by  a lien  on  the  consolidated 
net  revenues  of  the  Port  Commission,  subordinated  to  the  lien  of  the 
outstanding  General  Obligation  Bonds,  and  on  a parity  with  any  future 
revenue  bonds  issued  under  the  resolution.  Should  additional  General 
Obligation  Bonds  be  issued  by  the  City  and  County  of  San  Francisco  for 
Port  purposes,  any  lien  they  may  have  on  revenues  will  be  subordinate 
to  the  bonds  of  Series  A and  other  parity  revenue  bond  issues. 

The  Series  A bonds  were  sold  on  February  10,  1970  for  $11,000,000 
plus  accrued  interest  of  $87,490. 


5.  CONTRACTS  AND  COMMITMENTS 

1.  The  Port  was  obligated  at  June  30,  1970  for  encumbrances 
amounting  to  $16,770,713  representing  approved  contracts,  purchase  orders, 
etc.,  relating  to  construction,  materials,  expenses  or  services  to  be 
performed  or  provided  subsequent  to  June  30,  1970. 

2.  Chief  Counsel  for  the  San  Francisco  Port  Commission  advised 
as  follows  at  the  time  of  transfer  with  respect  to  the  legal  position  of 
the  City  in  connection  with  the  Port  of  San  Francisco's  general  obligation 
bonded  indebtedness  incurred  prior  to  the  transfer  of  the  Port  to  the  City. 

"This  obligation  should  not,  it  would  appear  at  this 
time,  result  in  any  financial  outlay  from  the  City.  The  legal 
status  of  each  of  the  bond  issues  is  that  although  each  is  a 
general  obligation  issue  of  the  State  of  California,  it  is  under 
the  terms  of  the  authorizing  act  met  first  out  of  Port  revenues. 
Port  revenues  have  been  sufficient  to  meet  all  requirements  and 
it  is  anticipated  will  be  sufficient  in  the  ascertainable  future. 
All  subsequent  bond  issues  of  any  kind,  including  revenue  bonds, 
are  subordinate  to  these  issues,  which  are  known  as  Prior  Lien 
Bonds. 


Port  revenues  are  kept  separate  and  apart  from  City 
revenues  and  are  not  comingled  in  any  way  with  City  revenues. 
This  is  required  by  the  terms  of  the  Burton  Act  and  by  the 
Agreement,  which  is  an  integral  part  of  the  transfer. 
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CITY  AND  COUNTY  OF  SAN  FRANCISCO 
PORT  OF  SAN  FRANCISCO 

NOTES  TO  FINANCIAL  STATEMENTS 
(Continued) 


5.  CONTRACTS  AND  COMMITMENTS  (Continued) 

It  follows,  therefore,  that  the  bond  issues  enumerated 
above  will  in  all  probability  be  met  out  of  Port  revenues,  and 
that  the  City's  undertaking  is  in  fact  in  the  nature  of  a 
guarantee.  Prior  to  the  transfer,  the  State,  since  these  were 
General  Obligation  Bonds,  had  a similar  undertaking  or  guarantee. 
Because  this  became  a contractual  obligation  between  the  bond- 
holders and  the  State,  the  bondholders  can  still  look  to  the 
State  in  the  event  of  a default  by  the  Port,  and  the  State  then 
in  turn  will  look  to  the  City. 

Under  the  terms  of  Section  22  of  the  Burton  Act,  the 
City  is  obligated  to  issue  $50,000,000  of  bonds  for  Harbor 
purposes  within  ten  years  of  the  Act,  and  an  additional  $50,000,000 
within  twenty-five  years  from  the  date  of  the  Act.  If  the  City 
fails  in  this  obligation  its  rights  to  the  lands  transfer  cease 
and  the  lands  revert  to  the  State." 

As  part  of  this  obligation,  the  Port  issued  $11,000,000  of 
revenue  bonds  dated  July  1,  1969  which  will  meet  that  portion  of  the  City's 
obligation. 

On  October  28,  1970,  the  Port  Commission  adopted  a Resolution 
authorizing  the  issuance  of  $9,000,000  of  Series  B Revenue  Bonds,  which 
resolution  was  forwarded  to  the  Board  of  Supervisors  on  November  9,  1970. 


6.  LABOR  COST  VARIANCE 

The  Port  frequently  charges  tenants  for  property  improvements  and 
other  materials  and  services,  and  also  performs  considerable  maintenance  for 
its  own  account.  In  determining  that  portion  of  such  expenditures  related 
to  labor,  fringe  benefits  are  added  to  the  labor  cost.  No  adjustment  had 
been  made  in  the  add  on  percentage  since  October  1,  1966,  although  it  was 
re-determined  as  of  July,  1970. 

The  labor  cost  variance  amounts  for  both  years  ended  June  30, 

1969  and  June  30,  1970  are  accordingly  reflected  in  the  income  statements 
as  an  operating  expense.  Accounting  practices  of  the  Port  previously 
treated  such  items  as  direct  charges  to  Surplus. 
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NOTES  TO  FINANCIAL  STATEMENTS 
(Continued) 


CONTINGENT  LIABILITIES 

Several  claims  have  been  filed  against  the  Port  in  connection 
with  the  operation  and  construction  of  the  San  Francisco  Grain  Terminal. 
Two  of  these  claims  are  of  significant  amount,  aggregating  $244,545. 

The  Port  intends  to  deny  these  claims  in  total. 
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ACCOUNTANTS'  OPINION  ON  SUPPLEMENTARY  INFORMATION 


Our  examination  of  the  basic  financial  statements  presented  in  the 
preceding  section  of  this  report  was  made  primarily  to  form  an  opinion  on  such 
financial  statements  taken  as  a whole.  Supplementary  information,  contained 
in  the  following  pages,  is  not  considered  essential  for  the  fair  presentation 
of  the  financial  position  of  the  Port  of  San  Francisco  or  the  results  of  its 
operations.  However,  the  following  data  were  subjected  to  the  audit  procedures 
applied  in  the  examination  of  the  basic  financial  statements  except  as  follows. 

That  portion  of  the  Statement  of  Income  for  the  year  ended  June  30, 
1969  (Restated)  covering  the  period  from  July  1,  1968  to  February  6,  1969  was 
not  examined  by  us,  and  we  have  relied  on  the  examination  thereof  by  the  Audits 
Division,  State  Department  of  Finance. 

In  our  opinion  subject  to  the  above  paragraph,  the  following  data  are 
fairly  stated  in  all  material  respects  in  relation  to  the  basic  financial 
statements  taken  as  a whole. 


CERTIFIED  PUBLIC  ACCOUNTANTS 


San  Francisco,  California 
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CITY  AND  COUNTY  OF  SAN  FRANCISCO 
PORT  OF  SAN  FRANCISCO 

CASH  FUNDS 

JUNE  30,  1970 


Bond 

Interest 

And 

Operating  Redemption  Capital 
Funds  Funds  Funds 


Cash  in  City  Treasury 
Harbor  Improvement  Fund 
Payroll  deductions'  - 
City  employees 
India  Basin 

Second  San  Francisco  Seawall 
Third  San  Francisco  Seawall 
Fifth  San  Francisco  Seawall 
Port  Construction  Fund 
Port  of  San  Francisco  Revenue 
Bond  - interest 
Trustee  cash 


$ 10,321,577 
1,555 


306 

200 

120 

650,800 


$ 3,278,086 
1,036,307 


Cash  in  hands  of  Trustees 
Port  of  San  Francisco 
Revenue  Bond  Series  P 
Interest 
Reserve 

Cash  in  bank 

Revolving  Fund  - City 
Payroll  Revolving  Fund 
Payroll  deductions  - 
State  employees 

Cash  in  State  Treasury 
Subsequent  fiscal  year 
debt  service 


60,000 

200,000 

78,830 


1,585,789 


4,861 

435 


$ 12,247,751  $ 651,552  $ 4,319,689 


Trust 

Funds 


$ 177,943 


$ 177,943 
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CITY  AND  COUNTY  OF  SAN  FRANCISCO 
PORT  OF  SAN  FRANCISCO 

BONDED  INDEBTEDNESS 

JUNE  30,  1970 


Date  of 

Interest 

Serial 

Outstanding 

Issue 

Rate 

Maturity 

6-30-70 

General  Obligation  Bonds 

India  Basin  1909 

1-2-11 

4.00 

1970-84 

$ 195,000 

1-2-11 

4.00 

1985 

4,000 

Second  Seawall  1909 

7-2-11 

4.00 

1970-84 

1,740,000 

7-2-11 

4.00 

1985 

82,000 

Third  Seawall  1913 

7-2-15 

4.00 

1970-88 

2,565,000 

7-2-15 

4.00 

1989 

105,000 

Fourth  Seawall  1929 

Series  A 

3-1-46 

1.50 

1970-76 

600,000 

Series  B 

9-1-46 

1.50 

1970-76 

700,000 

Series  C 

3-1-49 

3.25 

1970-79 

360,000 

Series  D 

9-1-50 

2.25 

1970-80 

440,000 

Series  E 

3-1-51 

2.25 

1970-81 

660,000 

Series  F 

3-1-53 

3.00 

1970-83 

520,000 

Series  G 

3-1-56 

2.75 

1970-81 

275,000 

Fifth  Seawall  1958 

Series  A 

7-1-59 

3.25-3.60 

1970-83 

5,250,000 

Series  B 

7-1-60 

3.40-6.00 

1970-84 

2,900,000 

Series  B 

7-1-60 

1.00-3.25 

1975-90 

9,200,000 

Series  F 

5-1-65 

2.50-4.00 

1970-94 

9,240,000 

Series  F 

5-1-65 

2.50 

1995 

375,000 

Series  G 

2-1-67 

3.50-4.75 

1972-96 

9,625,000 

Series  G 

2-1-67 

3.50 

1997 

375,000 

Series  H 

10-1-68 

4.75-5.50 

1973-90 

5,220,000 

Series  H 

10-1-68 

4.00-4.85 

1991-98 

2,280,000 

Total  General  Obligation  Bonds 

52,711,000 

Revenue  Bonds 

Series  A 

7-1-69 

8.50 

1972-81 

1,000,000 

Series  A 

7-1-69 

8.50 

1982-83 

400,000 

Series  A 

7-1-69 

7.50 

1984 

200,000 

Series  A 

7-1-69 

7.00 

1985 

200,000 

Series  A 

7-1-69 

7.00 

1986-87 

600,000 

Series  A 

7-1-69 

7.00 

1988-89 

800,000 

Series  A 

7-1-69 

7.20 

1999 

7,800,000 

Total  Revenue  Bonds 

11,000,000 

Total  bonds  outstanding 

$ 63,711,000 

NOTE:  General  Obligation  Bonds  authorized  and 

unissued  comprise: 

1909  statutes 

$ 

147,000 

1913  statutes 

550,000 

$ 

697,000 
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CITY  AND  COUNTY  OF  SAN  FRANCISCO 
PORT  OF  SAN  FRANCISCO 

STATEMENT  OF  INCOME 

YEAR  ENDED  JUNE  30,  1969  (RESTATED) 


July  1,  1968 
to 

February  6,  1969 

February  7,  1969 
to 

June  30,  1969 

Year  ended 
June  30,  1969 

Port  operating  income  and  services 

Dockage 

$ 590,824 

$ 335,320 

$ 926,144 

Wharfage 

2,189,791 

1,226,185 

3,415,976 

Demurrage 

223,904 

119,715 

343,619 

Property  rentals 

3,191,048 

2,128,756 

5,319,804 

Commercial  power  sales 

336,424 

277,873 

614,297 

Services  to  tenants 

93,486 

16,951 

110,437 

Parking  meters 

56,237 

44,029 

100,266 

Equipment  rental 

1,863 

1,814 

3,677 

Miscellaneous  income 

18,177 

28,224 

46,401 

6,701,754 

4,178,867 

10,880,621 

Operating  expenses 

Port  operation 

1,296,400 

1,103,401 

2,399,801 

Port  maintenance 

1,955,718 

863,105 

2,818,823 

Depreciation 

897,005 

729,720 

1,626,725 

Miscellaneous  expense 

458,131 

205,060 

663,191 

Labor  cost  variance 

61,809 

99,157 

160,966 

4,669,063  3,000,443  7,669,506 


Net  income  from  Port  operations 

2,032,691 

1,178,424 

3,211,115 

Belt  railroad 
Income 
Expense 

291,789 

381,163 

213,499 

228,066 

505,288 

609,229 

Net  loss 

(89,374) 

(14,567) 

(103,941) 

Net  operating  income 

1,943,317 

1,163,857 

3,107,174 

Other  income  and  (expense) 

Interest  earned 

Interest  expense 

Prior  year's  adjustments 

Loss  on  disposal  of  fixed  assets 

309,190 

(910,956) 

(164,548) 

(84,356) 

416,053 

(817,766) 

32,770 

(594) 

725,243 

(1,728,722) 

(131,778) 

(84,950) 

(850,670) 

(369,537) 

(1,220,207) 

Net  income  before  special  item 

1,092,647 

794,320 

1,886,967 

Special  item 

Income  from  property  damage 
settlements 

148,295 

1,807,535 

1,955,830 

Net  income 

$ 1,240,942 

$ 2,601,855 

$ 3,842,797 

- 106 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 
PORT  OF  SAN  FRANCISCO 

NOTES  - SUPPLEMENTARY  SCHEDULE 
STATEMENT  OF  INCOME 

YEAR  ENDED  JUNE  30,  1969  (Restated) 


1.  INCOME  FOR  THE  PERIOD  FROM  JULY  1,  1968  TO  FEBRUARY  6,  1969. 

The  unaudited  "Income  Statement"  of  the  Port  Commission  for  the 
above  period  reflected  an  increase  in  "surplus"  of  $1,506,638,  whereas  the 
audited  "Statement  of  Operation  and  Changes  in  Net  Resources"  of  the  Audits 
Division,  State  Department  of  Finance,  showed  an  increase  in  "resources"  of 
$1,274,010.  The  difference  of  $232,628  is  accounted  for  by  audit  closing 
entries  of  the  State  not  posted  by  the  Port  as  follows: 

1.  Increasing  maintenance  expense  by  $513,392  due 

to  closing  work  orders. 

2.  Increasing  income  by  $280,764  as  the  result  of 

billings  emanating  from  work  orders. 

The  restated  income  statement  for*  this  period  reflects  the 
adjustments  made  by  the  State  Auditors.  However,  the  State  audit  report 
did  not  show  Net  Income,  as  distinct  from  the  net  increase  in  resources. 

The  increase  in  resources  of  $1,274,010  included  the  following  items  related 
to  property  resources  as  distinct  from  operating  resources: 

Donations  of  property  by  tenants  $ 97,042 

Miscellaneous  decreases  in 

property  resources  (63 ,972) 

Net  affect  on  income  $ 33,070 

Eliminating  these  items  from  the  $1,274,010  results  in  the  restated 
Net  Income  of  $1,240,942. 


2.  INCOME  FOR  THE  PERIOD  FROM  FEBRUARY  7,  1969  TO  JUNE  30,  1969. 

The  unaudited  "Income  Statement"  of  the  Port  Commission  for  this 
period  reflected  an  increase  in  "surplus"  of  $2,847,055.  Our  audited  income 
statement  for  this  period  reflects  a Net  Income  of  $2,601,855.  The  difference 
of  $245,200  is  accounted  for  as  follows: 

1.  Depreciation  on  donated  property, 

a property  surplus  item  not 
reflected  in  statement  of  net 

income  $ 64,989 

2.  Various  audit  adjustments  (310,189) 

Net  decrease  $ (245 , 200) 
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San  Francisco  School  Department 

(A  UNIFIED  SCHOOL  DISTRICT) 


REPORT  ON  EXAMINATION  OF  ACCOUNTS 
FOR  THE  YEAR  ENDED 
JUNE  30,  1970 
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HOERTKORN  AND  PEISER 


CERTIFIED  PUBLIC  ACCOUNTANTS 
24  CALIFORNIA  STREET.  SAN  FRANCISCO 
CALIFORNIA  941  1 1 
(4  151  421  - 1942 


HAROLD  T.  HOERTKORN.  C.P.A. 
RAYMOND  H.  PEISER.  C.P.A. 


MEMBERS 

AMERICAN  INSTITUTE  OF 
CERTIFIED  PUBLIC  ACCOUNTANTS 


October  12,  1970 


The  Honorable  Nathan  Cooper 
Controller 

City  and  County  of  San  Francisco 
San  Francisco,  California 

Dear  Sir: 


In  accordance  with  your  instructions,  we  have  examined  the 
accounts,  records  and  financial  statements  of  the  San  Francisco  Unified 
School  District  for  the  fiscal  year  ended  June  30,  1970.  Our  examination 
was  made  in  accordance  with  generally  accepted  auditing  standards  and, 
accordingly,  included  such  tests  of  the  records  and  such  other  auditing 
procedures  as  we  considered  necessary  in  the  circumstances. 

In  our  opinion,  based  upon  the  scope  of  our  examination  described 
above,  the  accompanying  Balance  Sheets,  Statement  of  Unappropriated  Balance 
and  Statement  of  Revenues  and  Expenditures  present  fairly  the  financial 
position  of  the  San  Francisco  Unified  School  District  as  of  June  30,  1970 
and  the  results  of  its  operations  for  the  fiscal  year  then  ended,  in  con- 
formity with  that  of  the  accepted  accounting  principles  applied  on  a basis 
consistent  with  that  of  the  preceding  year. 

Financial  Statements  included  herein  are  as  follows: 


Exhibit  "A" 


Balance  Sheet  as  of  June  30, 
1970. 


Schedule  "A-l" 


Balance  Sheet  of  the  Capital 
Funds  as  of  June  30,  1970. 


Schedule  "A-2" 


Balance  Sheet  of  the  Other 
Funds  as  of  June  30,  1970. 
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The  Honorable  Nathan  Cooper  October  12,  1970 

Controller 


Schedule  "A-3" 


Balance  Sheet  of  the  Trust 
Funds  as  of  June  30,  1970. 


Exhibit  "B" 


Exhibit  "C" 


Schedule  "C-l" 


Statement  of  Unappropriated 
Balance  - Current  Fund  for 
the  Fiscal  Year  ended  June 
30,  1970. 

Current  Fund  - Comparative 
Statement  of  Revenue  and 
Expenditures  for  the  Fiscal 
Years  ended  June  30,  1970 
and  1969. 

Comparative  Statement  of 
Current  Fund  Revenues  for 
the  Fiscal  Years  ended 
June  30,  1970  and  1969. 


Notes  to  Financial  Statements,  June  30,  1970. 
General  Comments 


Sincerely  yours, 


HOERTKORN  & PEISER 
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GENERAL  COMMENTS  - BALANCE  SHEET  - EXHIBIT  "A" 


CASH  - $32.604.281:  Comprises  the  aggregate  of  School  Fund  Balances 

on  deposit  with  the  Treasurer,  Cash  Transfers  Outstanding,  Revolving  Funds, 
together  with  the  Bond  Interest  and  Redemption  Funds,  applicable  to  School 
Bonds  issued  by  the  City  and  County  of  San  Francisco. 

An  analysis  of  the  Cash  Balances  at  June  30,  1970  is  a9  follows: 


Balance  on  Deposit  with  Treasurer: 

Current  Fund  (Exhibit  "A")  $ 19,089,905 


Capital  Funds:  (Schedule  "A-l") 


1948  School  Bond  Fund 

$ 45,359 

1956  School  Bond  Fund 

45,458 

1964  School  Bond  Fund 

7,565,797 

Real  Property  Fund 

446,845 

8,103,459 

Special  Funds:  (Schedule  "A-2") 


Children's  Centers 

$ 500,237 

School  Cafeterias 

248,300 

Special  Reserves 

2,812, 145 

Development  Centers  for 

Handicapped  Minors 

113,999 

Balance  in  the  Bond  Interest  Funds 
and  Redemption  Funds  of  the  City 

and  County  of  San  Francisco 

26,372 

3,  701,053 

Trust  Funds:  (Schedule  "A-3") 

Withholding  Tax 

$ 

44,365 

Teachers  Annuity 

38,183 

Teachers  Retirement 

60,770 

Miranda  Lux  Foundation 

18,778 

Anna  Steinberg  Trust 

85 

George  Wilson  Meyer  Collection 

743 

Veterans'  Education 

280 

Neil  V.  O'Connell 

2.327 

165,531 

Cash  Transfers  Outstanding 

(Exhibit  "A") 

1,525,333 

Revolving  Funds:  (Exhibit 

School  District 

15,000 

Cafeteria 

4,000 

TOTAL 

CASH  - June  30,  1970 

$ 32,604,281 
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Balance  on  deposit  with  the  Treasurer  are  the  balances  of  the  various 
funds  shown  on  the  accounts  of  Treasurer,  Warrants,  per  the  controller's 
general  ledger,  drawn  before  July  1,  1970  but  not  presented  to  the  Treasurer  for 
payment  before  July  1,  1970,  in  the  amount  of  $9,590,730  are  shown  as  liabilities 
of  the  various  funds  in  Exhibit  "A". 


Cash  transfers  outstanding  represent  the  aggregate  of  amounts  in 
transfers  between  the  various  funds  and  were  recorded  as  complete  transactions 
on  the  School  District  ledger  as  of  June  30,  1970  but  the  transfers  were  recorded 
in  the  accounts  of  the  Treasurer  after  that  date. 


Other  Funds  of  the  School  District 

at 

June  30,  ! 

Current  Funds: 

Delinquent  Taxes  and  Penalties 

3,217,168 

Less:  Reserve  for  Unsecured 

Taxes 

1.400.676 

Other  Accounts  Receivable: 

Federal  Aid  to  Education- 
Estimated 

San  Francisco  Junior 

$ 

250,000 

College  District 

100,000 

Veteran's  Education 

1,640 

Veterans'  Counseling 

18,620 

Miscellaneous 

289 

Special  Reserve  Fund: 

Under  Public  Law: 

87-415 

$ 

1,775,217 

88-210 

1,015,190 

89-10 

1,609,889 

89-750 

834,665 

90-248 

369,743 

410 

156,022 

Miscellaneous 

104.429 

State  Grant  Receivable: 

Unruh  Act 

105,053 

McAteer  Act 

5,986 

City  College  Extended  Opportunity 

172,311 

Miscellaneous 

22.056 

Capital  Subventions  Receivable: 

State  of  California: 

Under  Senate  Bill  - 28 
Under  Junior  College 

1,590,005 

Construction  Act 

77.365 

Federal : 

Under  Public  Law  815 

540,265 

Under  Public  Law  204 

389,380 

Other : 

Social  Service  Department 

61,553 

nt  due  to  the  Current 
as  follows: 


$ 1,816,492 


370,549 


$ 2,187,041 


Due  from  U.  S,  Government 
for  Student  Union  Building 
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550.000 


5,865,155 


305,406 


1,667,370 


929,645 


Accounts  Receivable:  (continued) 


Balance  Brought  Forward 


$ 11,566,  170 


Children’s  Centers: 

Delinquent  Taxes  and  Penalties  $ 

Less : Reserve  for  Unsecured  Taxes 


Federal  Grants 
Fees  from  Parents 
Other 


Development  Centers: 

Deliquent  Taxes  and  Penalties 


32,108 

12.218  19,890 


20,069 

52,427 

8.949  81.445  101,335 


721  721 


School  Cafeterias; 

Federal  Grant  472,859 

Miscellaneous  123.724  596.583 

TOTAL  ACCOUNTS  RECEIVABLE  - June  30,  1970  $ 12,264,809 


Secured  Taxes  and  Penalties  have  been  recorded  as  assets  and  have  been 
credited  to  income  when  assessed.  All  other  Accounts  Receivable  have  been  recorded 
as  assets,  but  have  been  offset  by  deferred  credits  and  will  be  taken  into  income 
when  received. 

INVENTORY  - STORES  - AT  COST:  $936.349.  comprises  unissued  supplies 
furniture  and  equipment  stored  in  various  warehouses.  Portions  of  the  inventory 
were  counted  and  reconciled  with  the  general  ledgar  at  December  31,  1969,  January 
31,  1970,  February  28,  1970  and  March  31,  1970.  The  general  ledger  accounts  were 
nominally  adjusted  to  agree  with  the  physical  inventories. 

INVENTORY  - SHOP  - AT  COST:  $138.869.  comprises  the  following: 

Refinished  Furniture,  not  reissued  $ 4,102 

Material  and  Supplies  134.  767 

Total  Inventory  - Shop  - June  30,  1970  $ 138,869 


INVENTORY  - CAFETERIA:  $109.775.  represents  a physical  inventory  at 

cost  of  food  and  other  supplies.  Verification  was  made  of  the  method  of  pricing, 
arithmetical  extensions  and  inventory  count  procedures. 
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FIXED  CAPITAL  PROPERTIES:  $171. 870, 316.  is  the  aggregate  recorded 

valuation  of  land,  buildings  improvements  and  equipment  as  shown  by  the  Controller's 
records  as  of  June  30,  1970.  Net  additions  during  the  Fiscal  Year  ended  June  30,  1970, 
and  the  accumulated  ledger  values  are  summarized  as  follows: 


Total 


Land 


Buildings  & 

Improvements  Equipment 


Additions  Per  School  District: 
Current  Fund 
Children's  Centers  Fund 
Development  Center  for 
Handicapped  Children 
1964  School  Bond  Fund 
Special  Reserve  Fund 
Real  Property  Fund 

Total  Additions 


1,254,035 

17,108 

4,036 

4,981,723 

640,034 

101,200 


40,797  $ 154,330  $ 


248,750 

101,200 


4,963,791 

232,412 


1,058,908 

17,108 

4,036 

17,932 

158,872 


$ 6,998,136  $ 390,747  $ 5,350,533  $ 1,256,856 


Deductions : 

Net  reductions  due  to 
Properties  sold  or 
otherwise  disposed  of 
Writeoffs 


35,478 

63,440 


35,478 


63,440 


Net  additions  per 

Controller's  records  for 
the  Fiscal  Year  ended 
June  30,  1970 


6,899,218 


390,747 


5,315,055  1,193,416 


Additions : 

Accumulated  ledger  values 

at  July  1,  1969  164,971,098 


16,339,491  129,726,493  18,905,114 


TOTAL  - June  30,  1970 
(Per  Controller's  records 

Exhibit  "A-l")  $171,870,316  $ 16,730,238  $135,041,548  $ 20,098,530 


At  June  30,  1970,  Fire  and  General  Insurance  in  force  on  the  School 
District  Properties  was  $224,000,000. 
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BOND  INTEREST  PAYABLE  AND  ACCRUED;  $457.053.  represents: 


Matured  coupons  - not  presented 

by  Bondholders  $ 26,372 


Interest  accrued  - not  due  at 

June  30,  1970  430.681 


Total 


$457,053 


Interest  on  the  School  Bonds  is  not  recorded  on  the  ledger  of  the 
Unified  School  District  because  the  School  Bonds  and  Interest  shown  thereon  are 
a general  obligation  of  the  city  and  county  of  San  Francisco.  This  practice  is 
consistent  with  prior  years,  where  the  bonds  and  interest  are  part  of  the  Balance 
Sheet,  Exhibit  "A",  as  the  obligations  were  incurred  for  acquisition  of  Fixed 
Properties  of  the  School  District.  The  Interest  accrued  of  $430,681,  but  not 
due  as  of  June. 30,  1970  is  recorded  as  deferred  charge  at  June  30,  1970. 
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BONDED  DEBT:  $30.910.000.  is  the  aggregate  of  School  Bonds  outstanding 

at  June  30,  1970  after  considering  the  sales  and  redemption  during  the  Fiscal 
Year  ended  June  30,  1970,  as  shown  by  the  Controllers'  records,  as  follows: 


Interest 

Balance 

Balance 

Rate 

Julv  1.  1969 

Sold 

Redeemed 

June  30.  1970 

AUTHORIZED  IN  1948: 


Issued : 

Apr . 

1,  1955-G 

1.75%  $ 340,000 

$ 

340,000 

Apr . 

1,  1957-H 

2.50% 

210,000 

70,000  $ 

140,000 

AUTHORIZED  IN  1956: 

Issued : 

Nov. 

1,  195 7 -A 

3.00% 

1,600,000 

400,000 

1,200,000 

Dec . 

1,  1958-B 

3.00% 

1,225,000 

245,000 

980,000 

June 

1,  1959-C 

3.25% 

300,000 

60,000 

240,000 

Feb. 

1,  1960-D 

3 . 50% 

930,000 

930,000 

Feb. 

1,  1960-D 

3.25% 

935,000 

315,000 

620,000 

Oct . 

1,  1960-E 

2.75% 

670,000 

335,000 

335,000 

Oct. 

1,  1960-E 

3.00% 

1,650,000 

1,650,000 

July 

1,  1961-F 

2.75% 

330,000 

165,000 

165,000 

July 

1,  1961-F 

3.00% 

495,000 

495,000 

July 

1,  1961-F 

3.25% 

495,000 

495,000 

Mar . 

1,  1962-G 

2 . 50% 

140,000 

140,000 

Mar. 

1,  1962-G 

2.75% 

700,000 

700,000 

Mar . 

1,  1962-G 

3.00% 

280,000 

280,000 

Sept . 

. 1,  1964-H 

2 . 50% 

140,000 

140,000 

Sept . 

, 1,  1964-H 

2.75% 

700,000 

700,000 

Sept . 

, 1,  1964-H 

3.00% 

675,000 

675,000 

AUTHORIZED  IN  1964: 

Issued : 

Sept . 

. 1,  1965-A 

2.75% 

530,000 

130,000 

400,000 

Sept . 

, 1,  1965-A 

3.00% 

1,080,000 

1,080,000 

Nov. 

1,  1966-B 

4.00% 

3,460,000 

270,000 

3, 190,000 

Mar . 

1,  1968-C 

3 . 90% 

3,390,000 

565,000 

2,825,000 

Mar. 

1,  1968-C 

5.40% 

565,000 

565,000 

Mar. 

1,  1968-C 

5.10% 

565,000 

565,000 

Mar . 

1,  1968-C 

4.00% 

2,255,000 

2,255,000 

Mar. 

1,  1968-C 

4.10% 

1,120,000 

1, 120,000 

Feb. 

2,  1969-D 

5.75% 

610,000 

305,000 

305,000 

Feb. 

2,  1969-D 

5.75% 

300,000 

300,000 

Feb. 

2,  1969-D 

4.25% 

1,800,000 

1,800,000 

Feb. 

2,  1969-D 

4.30% 

300,000 

300,000 

Feb. 

2,  1969-D 

4.40% 

600,000 

600,000 

Feb. 

2,  1969-D 

4.50% 

900,000 

900,000 

Feb. 

2,  1970-E 

6.00% 

$ 2,040,000 

2,040,000 

Feb. 

2,  1970-E 

5.90% 

340,000 

340,000 

Feb. 

2,  1970-E 

5.80% 

340,000 

340,000 

Feb. 

2,  1970-E 

5.85% 

340,000 

340,000 

Feb. 

2,  1970-E 

5.90% 

340,000 

340,000 

Feb. 

2,  1970-E 

6.00% 

^ L70Q.QQQ 

1. 700.000 

$ 29,290,000  $ 5,100,000  $ 3,480,000  $ 30,910,000 
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REVENUES  AND  EXPENDITURES 


A comparative  Statement  of  Revenues  and  Expenditures  of  the  Current  Fund 
for  the  Fiscal  Years  ended  June  30,  1970  and  June  30,  1969,  is  presented  in  Exhibit 
"C"  and  Schedule  "C-l".  The  following  is  a summary  of  the  Comparative  Statements: 


June  30, 
1970 

June  30, 
1969 

Increase 

(Decrease) 

Property  Taxes  and  Penalties* 

$ 85,205,216 

$ 

70,110,035 

$ 

15,095,181 

State  of  California  - 

School  Fund  Apportionment 
Retirement  Subvention 
Other  Revenues 

21,526,  724 
2,419,991 
2.811.480 

18,287,974 
2,439,573 
3. 109.708 

3,238,750 

(19,582) 

(298.228) 

Total  Revenues  - Schedule  "C-l" 

$111,963,411 

$ 

93,947,290 

$ 

18,016,121 

Less : Total  Operating  Expense 

104.934.657 

93.491.434 

11.443.223 

Balance 

$ 7,028,754 

$ 

455,856 

$ 

6,572,898 

Less : Net  Capital  Outlays  from 

Current  Funds  (Per  Exhibit"C")  1.254.036 

752.745 

501.291 

Excess  of  Revenue  Over 
Expenditures 

$ 5,  774,  718 

$ 

(296,889) 

$ 

6,071,607 

* The  School  District  Tax  Rates  for  the  General  Fund  and  assessed  valuations 
for  the  tax  years  1970  and  1969  were  as  follows: 

Assessed  Valuation 

Tax  Rate  Secured  Roll  Unsecured  Roll 


1968  - 1969  $ 3.271189  $1,987,999,136  $207,824,514 

1969  - 1970  4.087560  1,959,919,559  209,626,852 

The  legal  tax  limitation  of  the  School  District  was  $2.00  through  1957-58. 
In  June  1958  by  vote  of  the  electorate,  the  limit  was  raised  to  $2.50.  By  Education 
Code  Section  20751,  as  amended  in  1964,  the  tax  limitation  was  raised  to  $2.55  for  a 
School  District  maintaining  classes  from  Kindergarten  through  Junior  College,  if  said 
District's  current  expense  of  education  per  unit  average  daily  attendance  for  1963- 
1964  was  less  than  $600.00.  In  November  1968  by  vote  of  the  electorate  the  tax 
limitation  was  raised  to  $3.53. 
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Revenues  from  the  State  School  Fund  comprises  apportionments  based  upon 
the  Average  daily  attendance,  various  excess  expenses  of  the  education  of  handi- 
capped children,  mentally  gifted  minors  and  for  automobile  driver  training.  The 
revenue  from  the  State  relating  to  these  matters  for  the  Fiscal  Year  ended  June 
30,  1970  was  as  follows: 


Average  Daily  Attendance 
See  Notes  1 and  2 
$125.00  per  pupil 


Elementary 

High 

City 

Totals 

Schools 

Schools 

College 

$14,996,632 

$5,994,329 

$5,969,748 

$3,032,555 

Apportionment  for  Excess  Expense 
of  Educating  Handicapped  Children 


Physically  Handicapped 


Average  Daily  Attendance 
Extra  Expense 

874 

$ 1,166,443 

$ 

437 

793,150 

$ 

437 

373,293 

Mentally  Retarded 

Average  Daily  Attendance 
Extra  Expense 

1,326 
$ 527,976 

$ 

523 

246,765 

$ 

803 

281,211 

Severely  Mentally  Retarded 
Average  Daily  Attendance 
Extra  Expense 

149 

$ 144,346 

$ 

149 

144,346 

Transportation  Expense  of 
Certain  Handicapped  Children 
Average  Daily  Attendance 
Extra  Expense 

473 

$ 218,526 

$ 

399 

184,338 

$ 

74 

34,188 

Educationally  Handicapped 
Average  Daily  Attendance 
Extra  Expense 

630 

$ 882.257 

$ 

461 

611.178 

$ 

169 

271.079 

Total  for  Handicapped 
Children 

$ 2.939.548 

$1,979,777 

$ 

959.771 

Apportionment  for  Special  Program 

for  Mentally  Gifted  $ 213.480 

$ 

93.800 

$ 

119.680 

Automobile  Driver  Training 
Number  of  Pupils  Trained 
Apportionment 

6,835 
$ 369.500 

$ 

6,835 

369.500 

$18,519,160 

$8,067,906 

$7,418,699 

Special  Studies  and 
Miscellaneous  Revenues 

45.488 

$3,032,555 


$18,564,648 
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Explanatory  Notes: 

1)  Attendance  and  apportionment  date  applicable  to  evening  schools  and  the 
continuation  school  are  included  in  high  schools. 

2)  Average  daily  attendance  for  the  previous  year  was  the  primary  basis 
for  apportionment  in  the  current  year.  The  average  daily  attendance 
listed  is  that  of  the  year  ended  June  30,  1970  with  the  exception  of 
adult  education  and  City  College,  which  represents  current  attendance. 

A comparison  of  the  average  daily  attendance  for  the  past  three  years 

follows : 


1969-70  1968-69  1967-68 

Elementary  Schools 
High  Schools 
City  College 

109,266  109,174  112,215 


61,421  62,441  64,806 
29,350  35,359  37,338 
18.495  11.374  10.071 


We  have  examined  the  reports  submitted  to  the  State  Department  of  Education 
as  a basis  for  the  State  Apportionment  for  the  Fiscal  Year  1969-70  and  have  tested 
the  records  in  support  thereof  to  state  that  in  our  opinion  they  fairly  represented 
the  average  daily  attendance  during  the  Fiscal  Year  ended  June  30,  1970.  Attendance 
records  at  representative  elementary,  junior  high  school  and  high  school,  as  well 
as  city  college  were  examined  and  audited. 

The  average  daily  attendance  during  the  Fiscal  Year  ended  June  30,  1970 
will  be  the  basis  for  apportionment  for  the  Fiscal  Year  ending  June  30,  1971  with 
the  exception  of  City  College  and  various  special  education  programs  which  will  be 


based  on  current  attendance: 

Elementary  Schools.  Grades  K - 6 47,798 

Junior  High  Schools.  Grades  7-8  13,623 

High  Schools 

Other  than  Defined  Adults  25,700 

Defined  Adults  3,650 

City  College: 

Other  than  Defined  Adults  15  170 

Defined  Adults  3 325 

Total  Average  Daily  Attendance  109,266 
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COUNTY  SCHOOL  SERVICE  FUND 


The  Revenue  and  Expenditures  of  the  County  School  Service  Fund  for  the 
year  ended  June  30,  1970  were  as  follows: 

Revenue : 

From  State  Apportionment  $238,493 

From  San  Francisco  Unified 

School  District  186.466 

Total  Revenue  $424,959 


Expenditures : 

Office  of  County  Superintendent  of  Schools  $ 17,618 
Screening  and  Directing  Teachers  300 
Audio-Visual  Education  371,686 
Library  Services  33,026 
Special  Administrative  Expenses  1,282 
Teachers'  Institute  1. 047 


Total  Expenditures  $424,959 


STUDENT  BODY  FUNDS 


The  student  body  funds  and  accounting  records  of  the  funds  are  maintained  at  the 
schools  and  are  subject  to  internal  audit  at  regualr  intervals  by  the  school 
District  Administrative  Office.  A review  of  working  papers  and  methods  of  internal 
control  are  believed  to  be  adequate  under  the  circumstances. 


TRUST  FUNDS 


As  indicated  in  the  Balance  Sheet  of  the  Trust  Funds,  see  Schedule  "A-3"  as  of 
June  30,  1970,  the  assets,  liabilities  and  fund  balances  are  disclosed. 
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CHILDREN'S  CENTERS 


Twenty-Seven  Children's  Centers  were  operated  during  the  Fiscal  Year 
ended  June  30,  1970,  with  a total  enrollment  of  1,498  children  at  June  30,  1970. 


The  average  daily  attendance  during  the 

Fiscal  Year  ended 

June  30,  1970 

was  1,610. 

The  total  hours  of  child  attendance  for 

the  years  ended  June  30,  1970  and  June  30, 

1969  follows: 

Fiscal  Years  Ended 

Increase 

June  30.  1970 

June  30.  1969 

(Decrease) 

Hours  of  Attendance: 

Nursery  (Under  5 years,  9 months) 

1,507,042 

1,428,694 

78,348 

School  Age  (over  3 years,  9 months) 

1.289.133 

1.271.211 

17.922 

Total  Hours  of  Attendance 

2,796,175 

2,699,905 

96,270 

A comparative  statement  of  Revenue  and  Expenditures  of  Children's  Centers 

for  the  Fiscal  Years  ended  June  30,  1970 

and  June  30,  1969  follows: 

Fiscal  Years  Ended 

Increase 

June  30,  1970 

June  30.  1969 

(Decrease) 

REVENUES : 

State  Apportionment 

$ 974,404 

$ 965,100 

$ 9,304 

State  Apportionment  - Taxes 

31,717 

- 

31,717 

Fees  from  Parents 

617,631 

573,597 

44,034 

District  Taxes 

961,  727 

681,058 

280,669 

Transfers  from  General  Fund 

303,000 

169,836 

133,164 

Federal  Grants 

54,126 

25,154 

28,972 

Miscellaneous 

40.425 

25.915 

14.510 

$2,983,030 

$2,440,660 

$542,370 

EXPENDITURES : 

Administration 

$ 123,991 

$ 119,801 

$ 4,190 

Instruction 

1,878,839 

1,627,746 

251,093 

Auxiliary  Services 

29,605 

30,083 

(478) 

Operation 

366,060 

331,977 

34,083 

Maintenance 

56,938 

87,961 

(31,023) 

Fixed  Charges 

239,753 

166,200 

73,553 

Food  Service 

257,209 

231,187 

26,022 

Capital  Outlay 

17. 108 

11.950 

5. 158 

$2,969,503 

$2,606,905 

$362,598 

Excess  of  Revenue  Over  Expenditures 

$ 13,527 

$ (166,245) 

$179,772 
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CAFETERIAS 


48  complete  cafeteria  units  and  72  branch  cafeteria  units,  which  were 
serviced  from  the  kitchens  of  complete  units,  were  operated  by  the  School  District 
during  the  Fiscal  Year  ended  June  30,  1970.  A comparative  statement  of  income  and 
expenditures  of  the  school  cafeteria  for  the  Fiscal  Year  ended  June  30,  1970  and 
June  30,  1969  is  as  follows: 


Fiscal  Years  Ended 

Increase 

June  30,  1970 

June  30.  1969 

(Decrease) 

REVENUES : 

Sales  - Cafeterias 

Sales  - Mid-morning  Lunches 

Federal  Grants 

$3,367,231 

141,902 

432.608 

$2,769,304 

125,715 

362.119 

$597,927 
16, 187 
70.489 

Total  Revenue 

$3,941,741 

$3,257,138 

$684,603 

EXPENDITURES : 

Cost  of  Food 
Salaries 

Meals  for  Student  Help 

Supplies  and  Expenses 

Provision  for  Sick  Leave  and  Vacation 

$2,291,700 

1,335,392 

51,048 

192,909 

226.866 

$1,892,839 

1,130,275 

43,521 

160,538 

192.399 

$398,861 
205, 117 
7,527 
32,371 
34.467 

Total  Expenditures 

$4,097,915 

$3,419,572 

$678,343 

Excess  of  Expenditures 
Over  Revenues 

$ (156,174) 

$ (162,434) 

$ (6,260) 

As  of  June  30,  1970  the  sum  of  $92,978  representing  the  deficit  in  the 
Unappropriated  Surplus  Amount  of  the  Cafeteria  Fund  was  charged  as  an  interfund 
receivable  from  the  General  Fund  of  the  San  Francisco  Unified  School  District. 
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ACADEMIC  ATHLETIC  ASSOCIATION 


Receipts  and  Disbursements  of  this  student  body  activity 
Fiscal  Year  ended  June  30,  1970  were  as  follows: 


Cash  Available  - July  1,  1969 


Add:  Receipts : 

Admission  Fees 
Miscellaneous 


$ 35,665 
56 


Less : Expenses  in  Connection  with  Activities: 


Football 

$ 17,560 

Basketball 

6,530 

Swimming 

1,122 

Track 

1,898 

Baseball 

2,231 

Soccer 

865 

Tennis  and  Golf 

72 

Miscellaneous 

49 

Balance  - June  30,  1970  - In  Trust 


during  the 
$ 9,268 

35,721 
$ 44,989 


30,327 
$ 14,662 
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FEDERAL  PROGRAMS 


As  required  by  the  Audit  Division  of  the  Department  of  Fianance,  State 
of  California,  the  following  Federal  Programs  were  examined  by  us  and  found  to  be 
reasonably  correct: 


Fiscal 

Year  1970 

Revenues 

Expenditures 

Elementary  and  Secondary  Education  Act 
Public  Law  89-10 

2,801,298 

4,343,526 

Vocational  Education  Act 
Public  Law  88-210 

305,847 

646,627 

Manpower  Development  Training  Act 
Public  Law  87-415 

1,280,974 

1,120,367 

Economic  Opportunity  Act 

Public  Law  88-452,  Title  II-B 

170,263 

500,349 

Adult  Basic  Education  Act 
Public  Law  89-750 

426,485 

588,892 

Public  Health  Service  Act 
Public  Law  410 

71,596 

88,466 

Higher  Educational  Act 
Public  Law  89-329 

361,946 

418, 103 

As  well  as  the  above  mentioned  programs,  the  following  programs  have 
been  examined  by  us  and  are  reasonably  correct: 


National  School  Lunch  Program 
Special  Milk  Program 

National  Defense  Student  Loan  Program 

Information  on  special  projects  within  the  various  programs  will  be 
made  available  to  Federal  Auditors  upon  request. 
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SAN  FRANCISCO  UNIFIED  SCHOOL  DISTRICT 


Fixed  Capital  Properties  (See  Note  1) 


Unemcumbered  Appropriation 


BALANCE  SHEET  OF  SPECIAL  FUNDS 
As  of  June  30.  1970 
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$14,755,137  $12,431,907  $687,821  $114,720  $1,063,636  $225  $18,613  $72,067  $366,148 


Bond  Interest  Payable  and  Accrued  $ 457.053 
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Unappropriated  Balance  $ 2.082.477  $ 1.817.983  $219.921  $ 44.573 


(1)  Consists  of  Assets  held  in  Trust  by 


Exhibit  B 


SAN  FRANCISCO  UNIFIED  SCHOOL  DISTRICT 

STATEMENT  OF  UNAPPROPRIATED  BALANCE  - CURRENT  FUND 
For  the  Fiscal  Year  Ended  June  30.  1970 


Balance  - July  1,  1969 


$ 5,984,239 


Add: 

Excess  of  Revenue  over  Expenditures 
Adjustment  of  Prior  years  taxes 
Increase  in  Reserves 
Miscellaneous 
Prior  Year's  Adjustment 


$ 5,774,718 

552,295 
62,996 
8,095 
107.647 


6.505.751 


$ 12,489,990 


Less : 

Transfer 

Prior  Years  Expense 

Increase  in  Encumbrances 

Increase  in  Unencumbered  Appropriations 

Deficit  - Cafeteria  Fund 


$ 2,001,010 
96,415 
3, 155,594 
3,  147,507 

92.978  8.493.504 


Balance  - June  30,  1970 


$ 3,996,486 


SAN  FRANCIS-  0 UNIFIED  SCHOOL  DISTRICT 
CURRENT  FUND 

COMPARATIVE  STATEMENT  OF  REVENUES  AND  EXPENDITURES 
For  the  Fiscal  Years  ended  June  30,  1970  and  June  30.  1969 


Fiscal  Years  Ended 


June  30,  1970 

June  30.  1969 

Revenues  - Per  Schedule  "C-1M 

$111,963,411 

$93,947,290 

Less:  Operating  Expenditures: 

Administration 

$ 3,314,116 

$ 2,674,559 

Instruction  - Classroom 

65, 170,917 

54,030,544 

Instruction  - Other 

14,949,  737 

17,248,205 

Auxiliary  Service 

102,718 

97,496 

Operations 

7, 189,805 

6,820,881 

Maintenance 

2,955,960 

3,358, 737 

Fixed  Charges 

8,692,531 

7,018, 107 

Transportation  of  Pupils 

500,480 

653,310 

Food  Service 

628,402 

394,460 

Community  Service 

Transfer  of  Tuition,  Retirement, 

920, 172 

856, 156 

City  College,  etc. 

509.819 

338.979 

Total  Operating  Expenditures 

$104,934,657 

$93,491,434 

Balance 

$ 

7,028, 754 

$ 

455,856 

Net  Capital  Outlay  from  Current  Funds 

1.254,036 

752.745 

Excess  of  Revenues  over 
Expenditures 

$ 

5,774,718 

$ 

(296,889] 
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Increase 

(Decrease) 


$18.016. 121 


$ 639,557 

11, 140,373 
(2,298,468) 
5,222 
368,924 
(402, 777) 
1,  674,424 
(152,830) 
233,942 
64,016 

170.840 

$11,443,223 


$ 6,572,898 
501.291 


$ 6,071,607 
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SAN  FRANCISCO  UNIFIED  SCHOOL  DISTRICT 

COMPARATIVE  STATEMENT  OF  CURRENT  FUND  REVENUES 
For  the  Fiscal  Years  ended  June  30,  1970  and  June  30,  1969 


Fiscal  Years  ended  Increase 

June  30,  1970  June  30,  1969  (Decrease) 


Property  Taxes  and  Penalties 

$ 

85,205.216 

$ 

70. 110,035 

$ 

15.095, 181 

Apportionments  from  State  of  California: 

Elementary  Schools 

$ 

8,067,906 

$ 

9, 153,437 

$ 

(1,085,531) 

High  Schools  and  City  College 

10,451,254 

9,088, 742 

1,362,512 

Special  Programs 

45,488 

45,795 

(307) 

Retirement  Subvention 

2,419,991 

2,439,573 

(19,582) 

Home  Owner's  Property  Relief 

2,299,346 

- 

2,299,346 

Business  Inventory  Property 

Tax  Relief 

545,940 

- 

545,940 

Meals  Apportionment 

116,790 

- 

116,790 

Total  Apportionments 

$ 

23,946,715 

$ 

20,727,547 

$ 

3,219, 168 

Other  Revenue : 


Federal  and  State  Vocational 

Education  Subvention 

122,799 

128,525 

(5,726) 

Reimbursement  for  Veterans' 

Education  and  Counseling 

105,042 

102,736 

2,306 

Tuition  from  other  Counties 

and  Districts 

292,629 

283,608 

9,021 

Rentals 

337,721 

330,305 

7,416 

Public  Law  874  and  other  Federal  Aid 

1,723,567 

2,045,785 

(322,218) 

Miscellaneous 

229,722 

218,749 

10,973 

Total  Other  Revenue 

$ 2,811,480 

3,109,708 

? 

(298,228) 

TOTAL 

$111,963,411 

$ 

93,947,290 

$ 

18,016, 121 
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SAN  FRANCISCO  UNIFIED  SCHOOL  DISTRICT 


NOTES  TO  THE  FINANCIAL  STATEMENT  - JUNE  30.  1970 


1.  Fixed  capital  properties,  bonded  debt  and  bond  interest  payable 

and  accrued,  are  not  recorded  in  the  ledger  of  San  Francisco  Unified 
School  District,  but  have  been  added  in  this  report. 


Bonded  debt  and  bond  interest  are  general  obligations  of  the 
City  and  County  of  San  Francisco  and  are  not  liabilities  of  the  San  Francisco 
Unified  School  District.  They  are  shown  in  the  Balance  Sheet  "Exhibit  "A" 
as  the  proceeds  of  the  bonds  were  used  to  acquire  School  District  Properties. 


The  amounts  shown  for  fixed  capital  properties  do  not  represent 
the  value  of  properties  and  equipment  presently  owned  by  the  San  Francisco 
Unified  School  District,  as  the  amounts  shown  include  certain  properties  at 
cost  and  certain  properties  at  appraised  value  when  acquired. 


2.  At  June  30,  1970,  the  contingent  liability  for  personal  injury 
claims  was  estimated  by  the  legal  advisor  to  the  Board  of  Education  to  be 
not  in  excess  of  $100,000.00 


3.  Revenue  other  than  from  secured  taxes,  is  recorded  only  when 

monies  are  received  by,  or  for  the  credit  of,  the  School  District.  This 
practice  is  consistent  with  that  of  the  preceding  fiscal  years. 


Treasurer’s  Office 


REPORT  ON  EXAMINATION  OF  ACCOUNTS 
For  the  Fiscal  Year  Ended 
June  30,  1970 
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CITY  AND  COUNTY  OF  SAN  FRANCISCO 


OFFICL  OF  THE  CONTROLLER 


March  9,  1971 


Mr.  Nathan  B.  Cooper 
Controller 

City  and  County  of  San  Francisco 


TREASURER:  Examination  of  Accounts, 

Fiscal  Year  Ended  June  30,  1970 


Dear  Sir: 

Under  your  direction  and  pursuant  to  the  provisions  of  Charter 
Section  66,  we  have  examined  the  Treasurer's  financial  state- 
ments and  records. 

Mr.  Ralph  A.  Sheehan,  Grand  Jury  Statistician,  participated  in 
this  examination. 

Our  examination  was  made  in  accordance  with  generally  accepted 
auditing  standards  and  procedures  and  accordingly  included  such 
tests  of  the  accounting  records  and  such  other  auditing  proce- 
dures as  we  considered  necessary  in  the  circumstances. 

In  our  opinion  the  accompanying  report  with  schedules  attached 
presents  fairly  the  financial  condition  of  the  Treasurer  at 
June  30,  1970,  and  the  results  of  its  operation  for  the  fiscal 
year  then  ended,  on  a basis  consistent  with  that  of  the  prece- 
ding year. 


Respectfully  submitted 
GENERAL  AUDIT  DIVISION 


Robert  A.  Mast 
Head  Accountant 


REPORT  API ROVED: 


NATHAN  B.  COOPER 
CONTROLLER 
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REPORT  ON  EXAMINATION 


The  Treasurer's  accountability  for  cash  and  securities  as  at  June  30,  1970, 
amounted  to  $915,206,958.90  compared  with  the  June  30,  1969  total  of 
$1 ,03? , 34-5, 520.67  as  detailed  below  with  references  to  applicable  Exhibits. 


CASH  AND  CASH  ITEMS 

June  30.  1970 

June  30,  1969 

Exhibit 

Cash  and  Cash  Items  on  Hand 

$ 10,777,158.94 

$ 

1,236,067.60 

A 

Cash  in  Banks 

268,948,974.09 

252,697,515.28 

A , A-l 

U.S.  Bonds  (Par  Value) 

18,650.00 

13,550.00 

A 

Cash  Received  after  June  30 

5.843.395.02 

6.141.978.98 

A 

Total 

$285,588,178.05 

260.089.111.86 

A , C ,D 

SECURITIES  (PAR  OR  FACE  VALUE) 
BONDS 

Employees'  Retirement  Fund 

$426,106,669.55 

$ 

407,090,352.65 

A 

Bequest  and  Trust  Funds 

231,832.34 

234,159.27 

A,A-2 

Deposit  on  Leases 

133,500.00 

133,500.00 

A,  A-2 

Collateral 

174.869.000.00 

354.325.000.00 

A, A-l 

Total 

$601,341,001.89 

$ 

761.783.011.92 

A 

STOCKS  AND  CERTIFICATES 

Employees'  Retirement  Fund 

$ 28,185,982.66 

$ 

10,381,027.93 

A 

Bequest  Funds 

59,796.30 

59,668.96 

A,  A-2 

Deposit  on  Leases 

32,000.00 

32,000.00 

A,  A-2 

Miscellaneous 

-0- 

500.00 

A,  A-2 

Total 

$ 28.277.778.96 

$ 

10.473.196.89 

A 

Total  Securities 

$629,618,780.85 

$ 

772.256.208.81 

A 

Total  Securities  and  Cash 

$915,206,958.90 

#1.032.345.320.67 

Exhibit  "B"  of  this  report  is  a "Comparative  Statement  of  Revenues,  Expenditures 
and  Encumbrances  for  the  Fiscal  Years  ended  June  30,  1966,  through  June  30,  1970." 

Comments  relative  to  the  amounts  summarized  above  and  other  accounting  matters 
covered  in  this  examination  are  submitted  hereinafter. 

The  Gash  and  Cash  Items  total  of  $285,588,178.05,  was  reconciled  with  the 
Controller's  available  cash  of  $240,651,579.36,  the  difference  of  $44,936,598.69 
consists  of  outstanding  items  per  Controller's  Division  of  Accounts  and  Reports 
as  follows: 


Outstanding  Items 


Public  Service 

General  City  Enterprises 


Total 


Warrants  Outstanding 
Matured  and  unpaid  bonds 
Matured  and  unpaid  coupons 


$38,020,211.52 

16,000.00 

21.166.25 


$6,786,634.67 

64,200.00 

28.386.25 


$44,806,846.19 
80,2u0.00 
49. 552.90 


Total 


i2?7-.Z7 


$6.879.220.92  $44.936.598.69 


Cash  and  Cash  Items  on  Hand 
The  sum  of  $10,777,158.94  consists  of: 
Item  Amount 


Coin  and  Currency 

Checks  on  hand  for  ienosit 

Due  from  Clearing  House 


$ 631,744.88 

10,145,060.26 

2^80 

$10,777.158.94 
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Comments 

Verified  by  count. 

All  current:  deposited  in 

bank  July  1,  1970. 

Adjusted  on  next  day's  clearing. 


Total 


^ari- — banks , k.^5Q.i 9^8 ( as  reconciled  to  Treasurer's  records) 

Cash  in  banks  was  confirmed  by  direct  correspondence  with  the  banks  and  is 
summarized  as  follows: 


Amount  on  Deposit 


Inactive 

Active 

Total 

Fercent 

Bank  of  America 

9 77,576,952.25  914 

,565,912.58 

9 91,940,844.65 

54.19% 

Bank  of  California 

12,021,125.00 

171, 544.99 

12,192,469.99 

4.55 

Bank  of  Canton 

1 ,675,000.00 

50,000.00 

1,725,000.00 

.64 

Bank  of  Montreal 

2,900,000.00 

50,000.00 

8,950,000.00 

1.10 

Bank  of  Tokyo 

5,525,000.00 

50,000.00 

5,575,000.00 

2.00 

Barclays  Bank  of  California 

1,575,000.00 

50,000.00 

1,425,000.00 

• 55 

California  Canadian  Bank 

1,150,000.00 

50,000.00 

1,200,000.00 

.45 

Chartered  Bank  of  London 

1,000,000.00 

161,21 5.00 

1,161,215.00 

.45 

Crocker-Citizens  Nat'l  Bank 

64,250,000.00 

590,915.25 

64,840,915.25 

24.10 

First  Western  Bank 

6,500,000.00 

154,906.02 

6,654,906.0? 

2.47 

Hibernia  Bank 

1,750,000.00 

50,000.00 

1,800,000.00 

.67 

Hongkong  & Shanghai  Bank 

4,425,000.00 

50,000.00 

4,475,000.00 

1.66 

Liberty  National  Bank 

5,000,000.00 

50,000.00 

5,050,000.00 

1.14 

Security  Pacific  Nat'l  Bank 

10,850,000.00 

108, 515.70 

10,958,515.70 

4.08 

Sumitomo  Bank 

8,100,000.00 

50,000.00 

8,150,000.00 

5.05 

Union  Bank 

4,450,000.00 

100,000.00 

4,550,000.00 

1.68 

United  California  Bark 

7,500,000.00 

501,599.99 

7,801, 599.99 

2.90 

Wells  Fargo  Bank 

57 . 000.000.00 

858.911 . 55 

58.758.911.55 

14.40 

Total 

9251.728.057.25  917.220.916.84 

9268.948.974.09  100.00% 

Fercent  of  Total 

95.60% 

6.40% 

100.00% 

All  inactive  accounts  are  maintained  in  compliance  with  Government  Code  Section 

55645: 


"The  Treasurer  may  deposit  any  part  of  the  money 
for  a definite  term  agreed  upon  between  him  and 
the  depositary.  The  term  shall  not  exceed  one 
year. " 

Supervisors'  Resolution  No.  5469,  adopted  August  17,  1957,  authorized  the  Treasurer 
to  enter  into  the  necessary  agreement  with  the  banks,  as  required  by  law,  for  the 
deposit  of  funds  under  his  jurisdiction,  and  tc  determine  the  amount  that  shall  be 
deposited  in  either  active  or  inactive  accounts. 

The  amounts  on  deposit  in  banks  June  50,  1970,  (Exhibit  "A-l")  are  within  the  limi- 
tations specified  in  Government  Code  Section  55658: 

"The  deposit  shall  not  exceed  the  total  of  the 
paid-up  capital  and  surplus  of  any  depositary." 

Interest  totaling  915,807,269.87  was  earned  on  inactive  deposit  balances  during 
the  fiscal  year. 

United  States  Bonds  (Par  Value)  918.650.00 

United  States  Bonds  representing  Superior  and  Municipal  Court  bail  deposits,  include 
9400.00  for  which  court  orders  for  release  or  forfeitures  were  issued. 
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Cash  Items  Received  After  June  50.  1970  $5. 845 . 395*02 


This  item  represents  1969-1970  collections  which  were  deposited  with  the 
Treasurer  in  July,  1970. 


Date  Deposited 

Amount 

July  1,  1970 

$3,536,338.65 

July  2,  1970 

740,194.47 

July  3,  1970 

694,479*18 

July  8,  1970 

872.382.72 

Total 

$5,843,395.02 

SECURITIES  (PAR  VALUE)  $629.618.780.85 

Securities  summarized  below,  except  collateral  securities  deposited  by 
banks,  are  held  in  the  joint  custody  vault,  as  provided  by  Charter  Section 
83. 


Securities  Charged  to  the  Treasurer 
Bonds 

Employees'  Retirement  Fund 
Bequest  Funds 
Trust  Funds 
Deposit  on  Leases 

Total 

Miscellaneous 

Employees'  Retirement  Fund 
Corporate  Stock  (Bequest  Funds) 
Deposits 

Total 

Securities  Not  Charged  to  the  Treasurer 


Par  Value 


$426,106,669.55 

216,832.34 

15,000.00 

133.500.00 

$426.472.001.89 


$ 28,185,982.66 
59,796.30 
32.000.00 

$ 28.277.778.96 


Collateral  Securities 

Total  June  30,  1970 


$174.869.000.00 

$629.618.780.85 


The  book  value  of  the  bonds  of  the  Employees'  Retirement  Fund  will  be  verified 
and  reported  by  the  firm  of  Farquhar  and  Heimbucher,  Certified  Public  Ac- 
countants, in  connection  with  the  audit  of  the  Retirement  System.  The  book 
value  of  the  other  securities  charged  to  the  Treasurer  will  be  verified  and 
reported  by  the  firm  of  Main,  Lafrentz  & Company,  Certified  Public  Accountants, 
in  connection  with  the  audit  of  the  Office  of  the  Controller.  The  market  value 
of  the  collateral  securities  held  by  the  Treasurer  is  $143,394,191*63  in  an- 
ticipation of  the  effective  date  of  legislation  which  permits  the  depository 
to  place  collateral  securities  with  a trusteee  Securities  with  a market  value 
of  $190,710,669.50  had  been  transferred  prior  to  July  1,  1970.  (As  detailed  in 
Exhibit  "A-l " ) 

Bonds  (lar  Value)  Employees'  Retirement  Fund  $426.106.669.55 

Verification  and  physical  count  of  bonds  was  made  in  conjunction  with  repre- 
sentatives of  Farquhar  and  Heimbucher,  Certified  Public  Accountants,  in  con- 
nection with  audit  of  the  Employees'  Retirement  System. 
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Pursuant  to  Controller's  instructions,  onds  and  coupons  maturing  during 
the  fiscal  year  were  examined  and  releaped  by  the  Controller's  Division 
of  Accounts  and  Reports  to  the  Treasurer  for  collection.  Reports  re- 
flecting monthly  collections  for  1969-1970  were  prepared  by  the  Controller's 
Division  of  Accounts  and  Reports  and  transmitted  to  the  Employees'  Retire- 
ment Board. 


Transactions  during  the  year  under  review  are  summarized  as  follows: 
Balance,  July  1,  1969  (Securities)  $407,090,352.65 

Purchased  37.970.000.00 

Total  $445,060,352.65 

Less:  Sold,  called  or  matured  18.953.683.10 

Balance  June  30,  1970  $426,106,669.55 

Balance,  July  1,  1969  (Corporate 

Stock)  $ 10,381,027.93 

Purchased  18.217.716.68 

Total  $ 28,598,744.61 

Less:  Sold  412.761.95 

Balance  June  30,  1970  28.185.982.66 

Total  Securities  and  Corporate  Stock  $454.292.652.21 


Bonds  (Par  Value)  Bequest  and  Trust  Funds  $216.832,34  (Exhibit  "A-2") 

Bonds  in  the  above  amount  and  unmatured  interest  coupons  attached  were  ex- 
amined and  verified  with  the  Controller's  records;  detail  of  bonds  examined 
is  contained  in  audit  working  papers. 

Interest  collections  on  Bequest  and  Trust  Funds  are  audited  currently  by 
the  Controller's  Division  of  Accounts  and  Reports. 

Bonds  (Par  Value)  Deposit  on  Leases  $155.500.00  (Exhibit  "A-2") 

These  bonds  represent  security  on  various  leases  of  City  and  County  property. 

Other  Corporate  Stock  $59.796.30  (Exhibit  "A-2") 

Represents  par  value  of  stocks  belonging  to  bequest  funds. 

Other  Certificates  $52.000.00  (Exhibit  "A-2") 

Represents  Certificates  of  Deposit  and  Investment  Certificates  deposited  with 
the  Treasurer  as  security  on  various  leases. 

Collateral  Securities  (Par  Value  Bonds)  $774.869.000.00  (Exhibit  "A-l") 

The  Securities  consist  of  Federal,  State,  or  other  Government  Bonds  of  a type 
required  by  Government  Code  Section  55651  and  were  approved  by  the  Treasurer 
and  City  Attorney  in  accordance  with  Government  Code  Section  55655* 

Government  Code  Section  53652  provides: 

"To  secure  active  or  inactive  deposits  the  depository 
shall  at  all  times  maintain  with  the  agent  of  depository 
pursuant  to  Section  53656  and  53658  securities  having 
a market  value  of  at  least  10  percent  in  excess  of  the 
total  amount  of  all  deposits  of  that  depository  secured 
by  the  pooled  securities  referred  to  in  said  sections." 


The  individual  bank  balances  are  detailed  in  Exhibit  "A-l".  Balances  at  June  30, 
1970,  were  less  than  face  value  of  collateral  deposited;  the  market  value  of 
said  collateral  exceeded  the  amount  of  the  deposit  by  at  least  10%,  with  the 
following  exceptions;  Bank  of  America  General  Fund  Active  (6.46%),  Registered 
Bond  Interest  Active  (15.19%).  The  total  market  value  of  all  securities  held 
for  the  Bank  of  America  was  27.02%  in  excess.  Crocker-Cit izen ' s National  Bank 
General  Fund  Active  market  value  (254.44%).  The  total  market  value  of  all 
securities  held  for  Crocker-Citizen ' s National  bank  was  6.88%.  This  deficit  balance 
of  collateral  occurred  during  the  transition  period  of  the  government  code  as  of 
July  1,  1970  in  which  the  collateral  securities  are  to  be  held  by  trust  companies 
or  trust  departments, 

AUTHORIZED  CITY  ANN  COUNTY-  BONDS  - UNSOLD  (UNISSUED)  Si 31 . 140 .000 ,00 

Unsoid  (Unissued)  City  and  County  Bonds  at  June  30,  1970,  represent  the  remainder 
of  issues  authorized  by  the  electorate,  as  follows: 


SOLD 


Total 

Prior  to 

During 

Unsold 

Authorized 

1969-1970 

1969-1970 

June  30.  1970 

1909  India  Basin 

$ 1,000,000.00 

$ 853,000.00 

$ 

$ 147,000.00 

1913  3rd  Seawall 
Authorized  11-8-1955 
1955  Playground  and 

10,000,000,00 

9,450,000.00 

550,000.00 

Recreation  Center 

Authorized  11-7-1961 
1961  Municipal  Water 

7,000,000.00 

6,595,000.00 

405,000.00 

System 

115,000,000.00 

107,040,000.00 

7,960,000.00 

Authorized  6-2-1964 

1964  Street  Lighting  7,000,000.00 

1964  Sewerage  and  Sewage 

3,960,000.00 

3,040,000.00 

Disposal 

15,623,000.00 

11,280,000.00 

825,000.00 

3,518,000.00 

Authorized  11-3-1964 

1964  School 

31,465,000.00 

18,970,000.00 

5,100,000.00 

7,395,000.00 

Authorized  11-2-1965 

1965  Medical  Center 

33,670,000.00 

5,170,000.00 

1,725,000.00 

26,775,000.00 

Authorized  11-7-1967 

1967  Airport 

98,000,000.00 

20,500,000.00 

26,000,000.00 

51,500,000.00 

Authorized  6-4-1968 
1968  Market  Street 


Recon.  & Improvement  24,500,000.00 

1968  Sewerage  and  Water 

10,125,000.00 

14,375,000.00 

Pollution  Control 

17.500,000.00 

2.025.000.00 

15.475.000.00 

Total 

S360.758.000.00  $183. 818.000.00 

4 

ui 

CO 

0 

jo 

b 

0 

0 

0 

0 

-h 

O 

b 

0 

0 

b 

0 

There  were  no  printed  unsold  bonds  on  hand.  It  is  the  practice  of  the  Treasurer  to 
order  the  printing  of  bonds  when  a sale  has  been  made  by  the  Board  of  Supervisors. 
FISCAL  AGLNT  - NLW  YORK 

Ordinance  No.  1184,  approved  May  20,  1941 , designates  the  First  National  City  Bank  of 
New  York  as  the  fiscal  agent  of  the  City  and  County  of  San  Francisco  for  the  purposes 
of  providing  payment  on  the  City  of  New  York  of  principal  and  interest  due  on  bonds 
issued  by  the  City  and  County  of  San  Francisco,  and  provides  the  rates  of  compensation 
for  such  fiscal  agent.  File  No.  444-68,  Ordinance  No.  244-68,  approved  August  17, 

1968  provides  for  an  agreement  to  be  made  for  schedule  of  payments.  Such  agreement 
was  entered  effective  August  28,  1968. 


- 143  - 


Transactions  reported  by  said  agent  and  compensation  earned  during  the  year 
ended  June  50,  1970,  follows: 


Bonds  (1M) 

Bonds  (5M)  494 

Coupons  (167,096) 
(1M)  (14^456) 

(5M)  (2^640) 

Total 


Far  Value 

laid  and  Cancelled 

$ 8,724,000.00 
2,470,000.00 

4,51  ,916.25 


$1 5 . 706 . 916.25 


Compensation 

Authorized 
Rate 


1/20  of  1% 

SO. 9575  Each 


SO. 04  Each 
0.075  Each 


Earned 

Ic>69-70 

S ^ , 562.00 
465.15 


5,778.24 

1,698.00 

S12.5C1. 57 


UK1T-C.D  STATES  SAVINGS  BONDS 


The  purchase  of  United  States  Savings  Bonds  by  City  and  County  employees  under 
the  Fayroll  Allotment  Flan  was  authorized  by  Board  of  Supervisors'  Resolutions 
No.  2666  and  5786,  adopted  June  2,  1942  and  January  17,  1944,  respectively. 


The  issue  value  of  bonds  purchased  during  the  fiscal  year  for  the  City  and 
County  employees  was  $774,251.75  as  compared  with  S815,705.75  for  the  prior 
fiscal  year. 


REVENUE  AN J nXl ^KDl l UnES  ( EXHIBIT  "B" ) 


Revenues 
with  the 

Revenues 

Interest  earned  on  inactive  bank  deposits 
Commissions  received  on  Inheritance  Tax 
Collections 
Other  Fees 
Conscience  Money 

Total 


Expenditures 

Per  Controller's  Records 

Excess  of  Revenuesover  Expenditures 


by  $15,610, 501. 58.  A comparison 


1969-1970 

1968-1969 

$15,807,269.87 

$10,755,692.51 

50,000.00 

1,275.79 

541.50 

50,000.00 

952.24 

1.219.00 

$15,858,885.16 

$10,787,865.75 

248.585.78 

219.022.01 

$15,610,501.58 

$10,568,841.74 

exceeded  expenditures  and  encumbrances 
previous  fiscal  year  follows: 


A five  year  comparative  statement  of  revenues,  expenditures  and  encumbrances  is 
reflected  on  Exhibit  "B". 


Interest  on  Inactive  Bank  Deposits  $15.807,269.87 

In  accordance  with  Government  Code  Sections  55645  and  55649,  interest  is  computed 
at  rates  specified  in  depository  agreements  on  average  daily  balances.  Such 
interest  was  received  quarterly  and  distributed  as  follows: 
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General,  Special  Gas  Tax  and 
Special  Road  Improvement  Funds 
Municipal  Railway 

1969-1970 
Budget  Estimates 

Interest 
196  9-197  D 

, Earned 

1968-1969 

$8,950,000.00 

165.000.00 

$12,159,676.49 

161,333.00 

$ 9,913,451.72 
127.221.42 

Total 

$9,115,000.00 

$12,321,009.49 

$10,040,673.14 

Fallon  Bequest 

6.55 

13.99 

Fuhrman  Bequest  - Library 

9,589.03 

11,957.55 

Fuhrman  Bequest  - Park 

9,589.03 

11,957.55 

Health  Service  System 

87,856.17 

93,765.41 

Martin  Heller 

3,74-9.98 

3,749.98 

P.P.I.E. 

238.46 

186.76 

Redevelopment  Agency 

37,450.03 

33,134.98 

S.F.  Harbor  Improvement 

600,000.00 

1,140,132.73 

377,807.01 

S.F.  Water  Operating 

100,000.00 

190,597.55 

174,120.71 

State  Fund  - County  Fair 

1,500.02 

1,500.03 

Lucy  Stern 

1,009.79 

1,408.21 

LeRoy  Vane 

4,541.04 

3.417.19 

Total 

$9,815,000.00 

$13,807,269.87 

$10,753,692.51 

The  $161,333.00  credited  to  the  Municipal  Railway  Operating  Fund  was  distributed 
and  prorated  quarterly  out  of  the  total  unapportioned  interest  of  $12,321,009.4-9 
on  the  basis  of  the  Treasurer's  daily  balances  in  that  fund. 

The  credits  to  the  various  other  funds  were  earned  on  inactive  bank  balances. 
Commissions  on  Inheritance  Tax  Collections  $30.000.00 

Inheritance  Tax  Commissions  and  Settlements  with  the  State  for  the  twelve  months 
ending  May  31,  1970,  are  summarized  as  follows: 

Inheritance  Tax  Collections  $21,581,327.68 

Less:  Disbursements: 

Appraisers'  Fees  $ 15,388.36 

Payments  to  State  21.515.939.3 2 21.531.327.68 

Commissions  Earned,  Fiscal  Year  $ 50.000.00 


Accounts  maintained  for  Inheritance  Tax  purposes  are  recorded  on  State  Controller 
pre-numbered  forms,  subject  to  settlement  with  the  State  every  two  months,  and  to 
an  audit  by  the  State  Controller's  Office.  Such  audit  was  not  duplicated  in  this 
assignment . 

Pursuant  to  Section  14797  of  the  Revenue  and  Taxation  Code  the  maximum  commissions 
a Treasurer  of  a county  of  the  fourth  class  may  retain  is  $50,000.00  for  a calen- 
dar year. 

Other  Fees  $1.273.79 

Miscellaneous  revenue  consisting  principally  of  receipts  from  issuance  of  "Dupli- 
cate Tax  Receipts"  and  "listing  contents  of  a Safe  Deposit  Box"  collected  in 
accordance  with  Sections  14-14-4  and  14  346  of  the  Revenue  and  Taxation  Code. 

Conscience  Money  $341.50 

This  represents  various  remittances  received  from  unidentified  sources  and 
classified  as  "Conscience  Money." 
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Expenditures  $248.585.78 

Expenditures  compared  with  budget  appropriations  for  1969-1970  are  as  follows: 


By  Treasurer 


Appropriations 

as  Modified  Expenditures 


Permanent  Salaries 
Allowance  for  Overtime 
Temporary  Salaries 
Contractual  Services 
Use  of  employees'  Cars 
Materials  and  Supplies 
Services  of  Other  Departments 


$216,046.82 

750.00 

5.040.00 

19,521.00 

660.00 

2.284.00 
4,000.00 


$216,046.82 

751.84 

5.040.00 
19,029.45 

615. 03 
2,224.27 

3.972.00 


By  Purchaser 


maintenance  and  Repair 
of  Office  Equipment 
telephone  and  Telegraph 


650.00  635»47 

550.00  292.90 


Total 


$249.101.82 


$248.585.78 


Expenditures  and  encumbrances  are  currently  audited  by  the  Controller's  General 
Office.  Such  audit  was  not  duplicated  in  this  assignment. 


CASH  DIFFERENCE  FUND 


Ordinance  No.  68-58,  approved  February  14,  1958,  created  a Cash  Difference  Fund 
and  an  Overage  Fund  in  connection  with  certain  offices  and  departments  of  the 
City  and  County  and  prescribed  the  method  for  the  administration  of  the  funds. 

The  operations  of  the  two  funds  are  summarized  as  follows: 

Fund 


Overage  Difference 


Balance  July  1,  1969 

$ 

-0- 

$ 

550.71 

Plus : 

Overages 

Reimbursement 

Total  Available 

$ 

-0- 

-0— 

-0- 

$ 

-0- 

500.00 

850.71 

Less : 

Deposits  with  General  Fund 
Disbursements 

Balance  June  30,  1970 

$ 

-0- 

-0-' 

-0- 

$ 

-0- 

691.16 

152^ 

The  balance  in  the  Cash  Difference  Fund  was  verified  by  actual  count. 


EUReTY  BOND  - TREASURER 


In  accordance  with  Charter  Section  31,  John  J.  Goodwin,  Treasurer  of  the  City 
and  County  of  San  Francisco,  is  bonded  for  $200,000  by  Argonaut  Insurance 
Company's  Bond  No.  127751,  in  favor  of  the  City  and  County  of  San  Francisco 
and/or  State  of  California,  for  a period  of  one  year  commencing  January  8,  1970. 
The  bond  is  in  the  custody  of  the  Oontroller  as  provided  by  Charter  Section 
No.  67. 
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SURETY  BOND  OF  EHPLOYEES 


Pursuant  to  Ordinance  No.  8075 , August  5,  1955,  as  amended  by  Ordinance 
No.  95-62,  April  10,  1962,  Blanket  Bond  No.  181  13  96,  Fidelity  and  Casualty 
Company  of  New  York,  expiring  September  7,  1972,  covers. all  employees  of  the 
City  and  County  of  San  Francisco  under  Section  1 of  Ordinance  No.  94—61 
for  faithful  performance  and  under  Section  7 of  Ordinance  No.  8075  up  to 
$50,000.00  for  any  one  employee  or  the  sum  of  $50,000.00  as  to  any  one  loss. 

FORGERY  INSURANCE 

Forgery  Insurance  up  to  $100,000.00  ($200.00  aggregate  deductible)  is  provided 
by  the  Granite  State  Insurance  Company,  Policy  No.  94-7514  for  a period  of  three 
years  commencing  Hay  15,  1969*  This  policy  is  on  file  with  the  Controller. 

HONEY  aNu  V.iLUaBLL^  INSURANCE 

Pursuant  to  Ordinance  No.  31-70, the  City  is  insured  by  Fidelity  and  Casualty 
of  New  York,  Policy  No.  BBF  1 72  84  81,  for  the  period  of  September  7,  1969  to 
September  7,  1972  ($1,000.00  deductible),  as  follows: 

Inside  Premise  Coverage: 


Honey  and  securities  and  valuables  $500,000.00 

Outside  Premise  Coverage: 

Honey  and  securities  and  valuables  75,000.00 

Pi  SMS  HELD  Bl  TREASURER  FOR  SAFEKEEPING 

Hiscel laneous  items  forwarded  by  other  departments  to  the  Treasurer  for 
safekeeping  were  inventoried.  Details  are  on  file  with  the  Controller's 
General  Audit  Division. 
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TREASURER 


EXHIBIT  "A 


SUMMARY  OF  CASH  AND  SECURITIES 


June  30th 


CASH  AND  CASH  ITEMS 

1970 

1969 

CASH  AND  CASH  ITEMS  ON  HAND 

Coin  and  Currency- 

Checks  on  Hand  for  Deposit 

Due  from  Clearing  House 

9 631,744.88 

10,]45,0o0.26 
353.80 

9 

767 , 307 . 57 
467,503.25 
1,256.78 

Total 

9 10,777, 158. 9A 

8 

1,236,067.60 

CASH  IN  EANKS 

Active  Accounts 
Inactive  Accounts 

9 17,220,916.84 
251,728,j57.25 

9 

13,6 7l,27i. 86 
239,026.243.42 

Total 

9268 , 948 , 974  o 09 

9 

252,697,515.28 

UNITED  STATES  BONDS  ( EAR  VALUE) 

9 18,650.00 

9 

13,550.00 

CASH  RECEIVED  AFTER  JUNE  30 . 1970  AND 
APPLIED  TO  FISCAL  YEAR  1969-T570 

9 5,843,395.02 

9 

6,141 ,978.98 

Total  (Exhibit  "C"  and  "D") 

9^65,588,178.05 

9 

260,089,111 .86 

SECURITIES 

BONDS  (PAR  VALUE) 

Collateral  from  Banks  (Exhibit  "A-l") 

Employees'  Retirement  Fund 

Bequest  Funds 

Trust  Funds 

Deposits  on  Leases 

9174,869,000.00 

426,106,669.55 

216,832.34 

15,000.00 

133,500.00 

9 

354,325,000.00 

407,090,357.65 

219,159.27 

15,000.00 

133,500.00 

Total 

9601, 341,001.89 

9 

761 ,733,011 .92 

OTHER  (PAR  OR  FACE  VALUE) 

Corporate  Stock  (Employees'  Retirement) 
Corporate  Stock  (Bequest  Funds) 
Certificates  (Lease  Deposits) 
Miscellaneous 

$ 28,185,982.66 
59,796.30 
32,000.00 

-0- 

9 

10,381,027.93 

59,668.96 

32,000.00 

500.00 

Total 

9 28,277,778.96 

9 

10,473,196.89 

Total 

9629,618,780.85 

9 

772,256,208.81 

Total  Cash  and  Securities 

9915,206,958.90 

91 

,032,345,320.67 
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TREASURER 


BEQUESTS,  TRUST  FUNDS  AND  DEPOSIT  ON  LEASES 
IN  JOINT  CUSTODY  VAULT  JUNE  30,  1970 


EXHIBIT  "A-2" 


BEQUEST  FUNDS 

BONDS 
PAR  VALUE 

FACE  VALUE 
CORPORATE 
STOCK 

CONTROLLER ' S 
BOOK  VALUE 

Fuhrman 

9115,000.00 

9 

9115,250.00 

Herzstein 

8,000.00 

8,379.01 

Lewis 

260.00 

2,000.00 

Olsen 

1,000.00 

992.81 

Robinson 

40,000.00 

40,000.00 

Salinger 

2,340.00 

25,401.95 

Schmulowit z (Special  Anec.  Book) 

10,500.00 

9,940.95 

Sutro 

5,000.00 

4,996.88 

Vane 

22,332.34 

57,196.30 

412,454.72 

Windel 

15,000.00 

15,009.38 

Total 

9216,832.34 

959,796.30 

9634,425.70 

TRUST  FUNDS 

Panama  Pacific  Exposition 

15,000.00 

11,307.21 

Total  Bequest  & Trust  Funds 

9231.832.34  959.796.30 

9645.732.91 

INVESTMENT 


CERTIFICATES 

DEPOSIT  ON  LEASES 

CHECKS  AND 
CURRENCY 

Elsie  A.  Condidi 

3 1,500.00 

3 

9 1,500.00 

Di  Salvo  Trucking  Company- 

2,000.00 

3,000.00 

5,000.00 

Victor  H.  Graber 

500.00 

500.00 

Mr.  and  Mrs.  Robert  Jepson 

300.00 

300.00 

Phil  Kiyoshi  Kimura 

1,000.00 

1,000.00 

Arnold  Lim  and  Jane  Lee 

3,000.00 

3,000.00 

Elias  Leider 

2,500.00 

2,500.00 

Mission  Street  Merchants 

5,000.00 

5,000.00 

Martin  and  Marice  Murphy 

1,000.00 

1,000.00 

Savoy  Auto  Park  and  Garage,  Inc. 

5,000.00 

5 , 000 . 00 

William  H.  Segale 

500.00 

500.00 

Studinger  and  Ward 

1,000.00 

1,000.00 

Welch  Catering-Civic  Auditorium 

12,000.00 

12,000.00 

-Kezar 

1 , 000 . 00 

1,000.00 

-Opera 

1,200.00 

1 , 200 . 00 

Wood  field  Company 

125.000.00 

125.000.00 

Total  Deposits  on  Leases 

3133.500.00 

932.000.00 

3165.500.00 
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TREASURER 


EXHIBIT  "C" 
Page  1 of  2 


COMPARATIVE  SUMMARY 

OF  CASH  TRANSACTIONS’ 

Fiscal  year 

Ended  June  30& 

CASH  TRANSACTIONS  . 

1970 

1969 

CASH  BALANCE  - BEG I INNING  OF  YEAR 

3 260,089,111.86 

3 217,798.571.80 

RECEIPTS 

Receipts 

Journal  Transfers  (Contra) 

3 927,830,164.27 

854,039,186.54 

3 784,390,334.83 

720, 980 ,79  3-.  94 

Total 

31,781,869,350.81- 

31,505,371,123.77 

Total  Balance  and  Receipts 

32,041,958,462.67 

31,723,169,700.57 

DISBURSEMENTS 

Cash  Disbursements 
Journal  Transfers  (Contra) 

3 902,331,098.08 

3 742,099,794.77 
720.980.793.94 

Total 

$1,756,370,284.62 

31,463,080,588.71 

CASH  BALANCE  - END  OF  YEAR 

(EXHIBITS  "A"  AND  "D") 

3 285,588,178.05 

3 260,089,111.86 

151  - 


TREASURER 


EXHIBIT  "C” 
Page  2 of  2 


COMPARATIVE  SUMMARY  OF  CASH  TRANSACTIONS 
CASH  TRANSACTIONS  Fiscal  Year  Ended  June  W 


CURRENT  FUNDS 

1970 

1969 

Cash  Balance  Beginning  of  Year 
Cash  Receipts 
Journal  Transfers 

S 

159,194,338.45 

625,822,173.06 

768.212.209.33 

3 

149,957,089.33 

526,992,611.45 

682.276.863.14 

Total  Available 

81, 

,551,228,720.84 

31 , 

,359,226,563.92 

Cash  Disbursements 
Journal  Transfers 

S 

570,278,783.78 

818.986.382.11 

3 

491,050,050.97 

708.982.174.50 

Total  Disbursements 

81, 

,389,265,165.89 

31 , 

,200,032,225.47 

CASH  BALANCE  - END  OF  YEAR  (EXHIBIT 
CAFITAL  FUNDS 

"D" ) 8 

3 

159 1 1?S 

Cash  Balance  Beginning  of  Year 
Cash  Receipts 
Journal  Transfers 

3 

73,186,547.20 

60,416,706.91 

3 

46,899,176.98 

43,015,005.76 

6.574.247.44 

Total  Available 

3 

163,628,579.38 

s 

96,488,430.18 

Cash  Disbursements 
Journal  Transfers 

8 

33,698,019.69 

-22.jg§Zi922-i2 

3 

12,782,593.04 

10.519.289.94 

Total  Disbursements 

3 

66,966,018.81 

3 

23,301,882.98 

Cash  balance  - End  of  Year  (Exhibit 
TRUST  AND  ASSESSMENT  FUNDS 

"D")3 

96.662.560.57 

73.186. 547.20 

Cash  Balance  - Beginning  of  Year 
Cash  Receipts 
Journal  Transfers 

3 

27,708,226.21 

243,591,284.30 

55.800.220.46 

3 

20,942,305.49 

714,382,717.62 

32,129.683.36 

Total  Available 

3 

327,099,730.97 

s 

267,454,706.47 

Cash  Disbursements 
Journal  Transfers 

$ 

298,354,294.61 

1,783,373.83 

3 

233,267,150.76 

1,479.329.50 

Total  Disbursements 

3 

300,137,668.44 

3 

239,746,480.26 

Cash  Balance  - End  of  Year  (Exhibit 

"D"  )8 

26,962,062.53 

3 

27,708,226.21 

Total  Cash  on  Hand  (Exhibits  "a"  & 

"D")  3 

285 1588, 178. 05 

3 

260.089.111.86 

152 


City  and  County  of  San  Francisco 
Employees’  Retirement  System 


REPORT  ON  EXAMINATION  OF  ACCOUNTS 
For  the  Fiscal  Years  Ended 
June  30,  1968 
June  30,  1969 
June  30,  1970 
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FARQUHAR  & HEIM  BUCHER 


Certified,  Public  Accountants 


220  Bush  Street 

San  Francisco,  California  94104 
April  7,  1970 


To  the  Honorable  Nathan  B.  Cooper,  Controller 
City  and  County  of  San  Francisco 
San  Francisco,  California 

We  have  examined  the  balance  sheet  of  the  San  Francisco 
City  and  County  Employees'  Retirement  System  at  June  30,  1968, 
and  the  related  statement  of  changes  in  reserves  for  the  year  then 
ended.  Our  examination  was  made  in  accordance  with  generally 
accepted  auditing  standards  and  accordingly  included  such  tests 
of  the  accounting  records  and  such  other  auditing  procedures  as 
we  considered  necessary  in  the  circumstances. 


statement  of  changes  in  reserves,  together  with  the  notes  thereto, 
present  fairly  the  financial  position  of  the  San  Francisco  City 
and  County  Employees'  Retirement  System  at  June  30,  1968,  and 
the  results  of  its  operations  for  the  year  then  ended,  in  conformity 
with  generally  accepted  accounting  principles  applied  on  a basis 
consistent  with  that  of  the  preceding  year. 


In  our  opinion,  the  accompanying  balance  sheet  and 
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S . i n F i . mo  . . .00  City  and  County  Employees1  Retirement  System 


BALANCE  SHEET  AT  JUNE  30,  1968 


Assets 


CASH 


$ 5,341,128 


RECEIVABLES 

Employees'  contributions  in  process 
of  collection 

City  and  County  of  San  Francisco 
contributions  and  reimbursements 
Bond  interest  accrued 


1,056,454 

728,977 

4,415,930  6,201,361 


BOND  INVESTMENTS  AT  AMORTIZED  VALUE 
(Par  Value  - $ 397,596,690) 

United  States  Government 
Canadian 

California  municipalities 
Other  municipalities 
Au  thorities 
Public  Utilities 
Railroads 

Industrial  companies 
Financial 

International  Bank  for  Reconstruction 
and  Development 


44,296,523 

9,487,541 

2,025,229 

2,171,382 

343,862 

262,511,041 

30,627,129 

36,991,871 

5,683,371 

2,303,130  396,441,079 


$ 407,983,568 
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Liabilities 


LIABILITIES  CURRENTLY  PAYABLE 

Tax  appropriations  in  excess  of 
current  requirements,  payable  to 

the  City  and  County  of  San  Francisco  $ 1,466,093 

Accumulated  contributions  of  former 
members  23,261 

Administrative  and  compensation  costs 
payable  29,394 

Excess  earnings  distribution  to  retired 
members  2,198  1,520,946 


RESERVES 

For  current  service  benefits 
already  granted 

Service  retirements 
Annuities 
Pensions 

Disability  retirements 
Annuities 
Pensions 

Industrial  death  allowances 
Annuities 
Pensions 

For  current  service  benefits  not 
yet  granted 

Members ' accumulated  contributions 

City  and  County  of  San  Francisco 
accumulated  contributions 
City  and  County  of  San  Francisco 
contributions  reserved  for  benefits 
not  otherwise  funded 
Unallocated  earnings  from  the  sale  of 
bonds 

Excess  interest  reserve 
Contingency  reserve  against  adverse 
experience 

Mortality  stabilization  reserve 

Unallocated 


24,670,560 

58,114,645 

4, 274, 547 
35,364,185 

982,511 

8,039,426  131,445,874 


136,175,852 

118,630,997  254,806,849 


4,089,634 

305,531 
401, 946 


3,047,050 

12,365,738  15,412,788 


$ 407,983,568 


- 157  - 


Exhibit  I 


San  Francisco  City  ,u,d  County  Employees'  Retirement  System 


STATEMENT  OF  CHANGES  IN'  RESERVES 
For  the  Year  ended  June  30 , 1968 


MEMBERS'  CONTRIBUTIONS 
Normal 

General  $ 

Police 

Fire 

Additional 

Redeposit  of  withdrawn 
contributions 


11,261, 991 
900,055 

853,654  13,015,700 

16,618 

38,511  1 3 , 0 7 0 , 8 2S 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 
REGULAR  CONTRIBUTIONS 

Current  service  reserves 
General 
Police 
Fire 

Current  service  benefits 
General 
Police 
Fire 

Prior  service  benefits 
General 
Police 
Fire 

INCOME 

Bond  interest  earned 

Other  income 

(Loss)  from  sale  of  bonds 


6,526,455 

2,775,821 

2,066,407  11,368,683 

17,999 

229,647 

1,825,597  2,073,243 

578, 963 
952,064 

1,731,809  3,262,836  16,704,76! 


16,332,473 

140 

(696,654)  15,635,95' 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 
OTHER  CONTRIBUTIONS 

For  administrative  expenses 

(Contra)  595,487 

For  compensation  costs 

incurred  (Contra)  659,111  1,254 , 59{ 


46, 666, 14$ 
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Total  reserve  additions  forward 


DISBURSEMENTS  TO  MEMBERS  AND  BENE- 
FICIARIES 

Allowances  and  benefits  paid 

From  accumulated  contributions 

Members  3,898,550 

From  City  and  County  of 
San  Francisco  10,190,278 

Current  payments  5,335,674  19,424,502 

Accumulated  contributions 

withdrawn  3,130 , 175 

DISTRIBUTION  OF  EXCESS  INTEREST 
EARNINGS 

ADMINISTRATIVE  EXPENSES  PAID 
(CONTRA) 


COMPENSATION  COSTS  INCURRED 
(CONTRA) 

Weekly  benefits 
Medical  expenses 
Administrative  expenses 

Less  Subrogation  recoveries 
Reimbursements  from  special 
funds 


529, 186 
582,547 
57, 974 
1,169,707 
8,777 


1,160,930 


501,819 


Total  reserve  reductions 


EXCESS  OF  RESERVE  ADDITIONS  OVER 
REDUCTIONS 

RESERVES  AT  JUNE  30,  1967 

RESERVES  AT  JUNE  30,  1968 

For  current  service  benefits 
already  granted 
For  current  service  benefits 
not  yet  granted 
City  and  County  of  San 
Francisco  contributions 
reserved  for  benefits  not 
otherwise  funded 
Unallocated  earnings  from  sale 
of  bonds 

Excess  interest  reserve 
Contingency  reserve  against 
adverse  experience 


128,881,017 

254,806,849 

6,654,491 

305,531 
401, 946 

15,412,788 

$ 


Kxh ibit  B 
Continued 

46,666,143 


22,554,677 

375,321 

595,487 


659,111 
24,184, 596 

22,481,552 

383,981,070 


406,462,622 
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San  Francisco  City  and  County  Employees'  Retirement  System 


NOTES  TO  FINANCIAL  STATEMENTS 
June  30 , 1968 

The  Retirement  System  has  estimated  the  reserve  require- 
ments at  June  30,  1968,  for  compensation  claims  pending  under  the 
workmen's  compensation  laws  of  the  State  of  California  to  be 
$ 4,950,000.  Compensation  claims  are  paid  by  the  Retirement  System 
out  of  funds  provided  by  the  City  and  County  of  San  Francisco  in 
each  annual  appropriation  ordinance  in  an  amount  estimated  to  be 
sufficient  to  meet  payments  under  these  claims  during  the  ensuing 
year . 

Reserves  are  not  provided  to  meet  pension  requirements 
for  current  or  prior  service  of  policemen  retired  under  charter 
section  166  or  of  firemen  retired  under  charter  section  169  nor  for 
prior  service  of  other  members.  These  benefits  are  provided  out  of 
current  contributions  of  the  City  and  County  of  San  Francisco.  The 
estimated  requirements  for  these  benefits  at  June  30,  1963,  were 
$ 51,631,560  based  on  an  actuarial  survey  at  that  date. 

Under  the  provisions  of  section  16.37  (b)  of  the 
administrative  code  of  the  City  and  County  of  San  Francisco,  an 
actuarial  survey  is  to  be  made  at  least  once  every  six  years  to 
determine  the  estimated  requirements  for  service  benefits  payable. 
Such  a survey  is  currently  in  progress  as  of  June  30,  1969. 

At  June  30,  1968,  the  Retirement  System  was  obligated 
under  outstanding  delayed  delivery  contracts  for  future  purchases 
of  bonds  in  the  amount  of  $ 1,000,000. 
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SUPPLEMENTARY  FINANCIAL  INFORMATION 


The  accompanying  supplementary  financial  information, 
while  not  essential  to  a fair  presentation  of  overall  financial 
position  and  results  of  operations,  is  submitted  as  additional 
analytical  data. 

In  our  opinion,  the  information  contained  in  the  comments 
and  schedules  which  follow  is  presented  fairly  in  all  material 
respects  in  relation  to  the  financial  statements  of  the  San  Francisco 
City  and  County  Employees ' Retirement  System  for  the  year  ended 
June  30,  1968,  which  appear  at  the  beginning  of  this  report. 

SUMMARY  OF  CONTENTS 

General  Comments 
Comments  on  Operations 
Comments  on  Balance  Sheet 

GENERAL  COMMENTS 

Our  examination  was  made  under  the  terms  of  an  agreement 
with  the  Controller  of  the  City  and  County  of  San  Francisco  dated 
December  12,  1967. 

The  San  Francisco  City  and  County  Employees ' Retirement 
System  was  established  by  the  Board  of  Supervisors  of  the  City  and 
County  of  San  Francisco  on  April  1,  1922.  Membership  in  the  System 
at  present  includes  ail  permanent  civil  service  employees  of  the 
City  and  County  of  San  Francisco  and  the  San  Francisco  Unified  School 
District,  certain  part  time  employees,  and  certain  elective  officials. 
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The  active  membership  at  June  30,  1968,  was  21,690  and  6,443  retired 
employees  or  their  beneficiaries  were  then  receiving  monthly  benefit 
allowances . 

The  System  is  administered  by  the  Retirement  Board  con- 
sisting of  seven  members.  They  are  the  President  of  the  Board  of 
Supervisors,  the  City  Attorney,  three  active  members  of  the  System 
elected  by  the  membership,  and  two  members  appointed  by  the  Mayor 
of  whom  one  is  an  officer  of  a bank,  and  the  other  a resident 
official  of  a life  insurance  company. 

The  members  of  the  Retirement  Board  at  June  30,  1968,  were 
Mr.  John  A.  Ertola,  President  of  the  Board  of  Supervisors;  Mr.  Thomas 
A.  Toomey,  the  designated  representative  of  Mr.  Thomas  M.  O'Connor, 

City  Attorney;  Mr.  Phil  Kearney,  Mr.  Martin  F.  Wormuth,  and  Mr.  John 
Simpson,  elected  by  the  membership;  and  Mr.  John  O'Meara  of  The  Hibernia 
Bank.  One  vacancy  exists  due  to  the  resignation  during  the  prior 
year  of  Mr.  Thomas  W.  Cordry,  the  resident  life  insurance  member. 

Mr.  Daniel  Mattrocce  is  General  Manager  of  the  System. 

COMMENTS  ON  OPERATIONS 

We  have  not  audited  the  operating  accounts  in  detail  but 
have  reviewed  the  system  of  internal  control  and  the  accounting 
procedures  in  use  and  have  made  sufficient  tests  of  the  transactions 
reflected  in  the  statement  of  changes  in  reserves  to  satisfy  ourselves 
as  to  its  general  accuracy. 

In  the  course  of  our  examination  we  compared  members ' con- 
tributions with  payroll  records  and  with  established  contribution 
rates  on  a test  basis.  Contributions  of  the(  City  and  County  of 
San  Francisco  were  found  to  be  in  accordance  with  the  charter  provisions. 
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In  the  case  of  members  contributing  under  the  matching  plan  provided 
under  charter  section  165,  the  City  and  County  of  San  Francisco 
contributed  amounts  equal  to  the  members'  normal  contributions. 
Contributions  on  behalf  of  members  who  are  contributing  under  charter 
sections  165.2,  168.1,  and  171.1  were  computed  at  rates  established 
by  the  consulting  actuary.  During  the  year  under  review  these  rates 
were  as  follows: 


Charter 

Department Section  Rate 


Police  Department  168.1  15.798% 

Fire  Department  171.1  12.791 

Others  165  (16.70-1)  4.62 

All  others  165.2  5.166 


The  above  rates  were  computed  on  the  basis  of  an  actuarial 
survey  at  June  30,  1964,  adjusted  for  charter  amendments.  An  actuarial 
survey  to  determine  revised  rates  is  now  in  progress. 

In  addition  to  the  above  contributions  for  current  service 
benefits  the  City  and  County  of  San  Francisco  made  contributions  for 
payment  of  prior  and  current  service  benefits  to  policemen  retired 
under  sections  166  and  167  and  firemen  retired  under  sections  169 
and  170  and  for  prior  and  current  service  benefits  to  other  members 
retired  or  deceased. 

Charter  section  165.4  provides  a credit  to  the  San  Francisco 
Unified  School  District  for  City  and  County  contributions  previously 
made  for  the  benefit  of  teachers  or  other  employees  who  retire  under 
the  State  Teachers 1 Retirement  System  of  California,  and  relinquish 
their  rights  under  the  San  Francisco  City  and  County  Employees ' 
Retirement  System.  The  credit  for  the  year  ended  June  30,  1967,  was 
calculated  at  $ 2,681,064,  all  of  which  was  offset  against  School 
District  contributions  for  the  year  ended  June  30,  1968. 
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Bond  interest  earned  represents  interest  collected  or 
accrued  less  amortization  of  premium  plus  accumulation  of  discount. 

Other  contributions  of  the  City  and  County  of  San  Francisco 
represent  reimbursement  of  actual  administrative  expenses  and  net 
compensation  costs  incurred. 

A summary  of  the  benefits  paid  during  the  year  under 
review  is  as  follows: 


Service  retirements 
Disability  retirements 
Industrial  death  allowances 
Death  benefits  to  members' 
beneficiaries 

Death  benefits  to  beneficiaries 
of  retired  employees 


$ 12,138,328 
4,609, 245 
1,245,395 

913,909 

517,625 


Total 


$ 19,424, 502 


The  excess  of  reserve  additions  over  reductions  for  the 
year  is  added  to  the  several  reserve  accounts  which  are  described 
elsewhere  in  this  report. 

COMMENTS  ON  BALANCE  SHEET 

In  the  following  paragraphs  we  comment  on  certain  of  the 
assets  and  liabilities  of  the  System  in  the  order  in  which  they 
appear  on  the  balance  sheet.  Exhibit  A. 


City  and  County  of  San  Francisco  Contributions 
and  Reimbursements  - $ 728 , 977 

A summary  of  the  balances  due  from  the  City  and  County  of 

San  Francisco  at  June  30,  1968,  is  as  follows;. 


City  and  County  contributions  due  from  public 
utilities  and  special  funds 
Contributions  of  policemen  paid  to  Police 
Relief  and  Pension  Fund -prior  to  January  8, 
1932 

Due  from  special  funds:  Compensation  costs 


$ 685,280 


3,375 

40,322 


Total 


$ 728,977 


The  amount  of  City  and  County  of  San  Francisco  contributions 
due  from  public  utilities  and  special  funds  represents  the  portion 
of  retirement  contributions  for  November  1967,  through  June  1968, 
for  which  cash  transfers  were  made  after  June  30,  1968. 

Contributions  of  policemen,  made  prior  to  January  8,  1932, 
were  not  transferred  to  the  Retirement  System  when  the  police  department 
joined  the  Retirement  System  on  that  date.  Instead,  the  balance  is 
reduced  at  the  time  of  separation,  death,  or  retirement  of  each 
member  by  the  amount  of  the  contribution  made  to  the  former  fund 
by  that  individual  member  plus  interest,  and  charged  against  current 
tax  appropriations. 


Bond  Investments  - $ 396 , 441 , 079 

Bonds  owned  by  the  System  are  held  in  the  joint  custody 
of  the  Controller  and  the  Treasurer  of  the  City  and  County  of  San 
Francisco.  They  were  verified  by  us  by  inspection  at  June  30,  1968. 
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The  above  amount  represents  the  purchase  price  of  bonds 
owned  adjusted  for  amortization  of  premiums  and  discounts  from  the 
dates  of  purchase  to  June  30,  1968.  None  of  the  bonds  owned  appeared 
in  default  as  to  principal  or  interest  at  June  30,  1968,  and  all 
appeared  to  be  of  a character  legal  for  investment  by  insurance 
companies  in  the  State  of  California. 

On  the  books  of  the  System  the  amortized  value  of  the  bond 
investments  is  reduced  by  the  balance  of  the  undistributed  earnings 
from  the  disposition  of  certain  bonds  in  prior  years.  For  financial 
statement  purposes,  however,  this  balance,  which  amounted  to  $ 305,531 
at  June  30,  1968,  is  shown  as  a reserve  as  described  later  in  this 
report. 

Excess  Earnings  Distribution  to  Retired  Members  - $ 2,198 

Section  16.37-1  of  the  San  Francisco  Administrative  Code 
gives  the  Retirement  Board  the  power  to  distribute  the  excess  of 
interest  earned  over  interest  credited  to  contributions.  For  the 
fiscal  year  ended  June  30,  1968,  the  total  excess  was  $ 600,000. 

The  Board  approved  distribution  of  this  amount  as  follows: 

To  retired  members  $ 370,000 

To  active  members  by  creating  a 
separate  reserve  account  230 , 000 

$ 600,000 

The  amount  to  retired  members  has  been  substantially 
distributed,  the  balance  remaining  being  available  for  future 
distributions.  The  amount  to  active  members  has  been  reserved  and- is 
shown  on  Exhibit  A as  Excess  Interest  Reserve. 
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Reserves  for  Current  Service 
Benefits  Already  Granted  - $ 128,881,017 

This  account  represents  the  accumulated  contributions 
transferred  to  provide  annuities  and  pensions  for  current  service  to 
retired  members  or  their  beneficiaries,  plus  interest,  less  benefits 
paid.  The  amount  necessary  to  provide  current  service  benefits  to 
retired  members  or  their  beneficiaries  at  June  30,  1963,  based  on 
an  actuarial  survey  at  that  date,  exceeded  the  sum  of  these  reserves 
and  City  and  County  of  San  Francisco  contributions  reserved  for 
benefits  not  otherwise  funded  by  $ 3,047,050.  In  recognition  of 
this,  a mortality  stabilization  reserve  described  later  in  this 
report  was  established.  A survey  is  in  progress  which  will  redetermine 
the  required  reserves. 

Reserves  for  Current  Service  Benefits 
Not  Yet  Granted  - $ 254,806,849 

Members'  contributions  accumulated,  as  required  by  the 
applicable  sections  of  the  charter,  together  with  the  accrued  interest 
amount  to  $ 136,175,852,  representing  the  aggregate  of  the  balances 
reflected  on  individual  members'  accounts. 

City  and  County  of  San  Francisco  accumulated  contributions, 

$ 118,630,997  for  the  benefit  of  present  members  not  yet  retired 
are  reflected  in  this  account.  Separate  accounts  are  not  maintained 
for  individual  members,  but  the  contributions  are  computed  in 
accordance  with  the  charter  section  applicable  to  each  member. 

For  the  fiscal  year  ended  June  30,  1968,  interest  was 
credited  to  these  accounts  at  the  rate  of  four  per  cent. 
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C ' ty  and  County  of  Son  Francisco  Contributions 
Reserved  for  Benefits  not  0th erwise  Funded  - $ 4,089,634 

City  and  County  of  San  Francisco  contributions  reserved 
for  prior  and  current  service  benefits  not  otherwise  funded  consist 
of  unallocated  funds  retained  by  the  System,  as  provided  by  an 
ordinance  effective  June  30,  1946,  plus  annual  additions  for  City 
and  County  of  San  Francisco  contributions  released  as  a result  of 
withdrawal  or  death  of  members  who  were  participating  under  matching 
plans,  and  interest  credited.  Allocations  are  made  from  these  funds 
for  financial  statement  purposes  to  the  reserve  for  disability 
pensions  in  order  to  increase  this  reserve  to  the  present  value 
of  the  current  service  portion  of  disability  pensions  for  retired 
members.  These  funds  are  also  reduced  annually  for  certain  death 
benefits  of  active  and  retired  members  and  for  the  restoration  of 
matching  contributions  in  connection  with  the  redeposit  of  members 1 
contributions  previously  withdrawn. 

Changes  in  this  reserve  during  the  year  under  review  were 
as  follows: 


Balance  at  June  30,  1967 

Increases 

Contributions  released  by  withdrawal 
of  active  members 
Interest  credited 
Reversal  of  prior  years  fund 
transfer 

Decreases 

Death  benefits  paid  to  beneficiaries 
of  matching  plan  members 

Balance  at  June  30,  1968 


$ 3,742,831 

9,933 

366,423 

8,090  384,446 

4,127,277 

37,643 
$ 4,089,634 
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Unallocated  Earnings  from  the  Sale  of  Bonds  - $ 305 , 531 


Unallocated  earnings  from  sale  of  bonds  represent  the 
unabsorbed  protion  of  book  profit  from  the  sale  of  certain  bonds. 
This  reserve  was  created  in  accordance  with  resolutions  adopted 
by  the  Retirement  Board,  and  is  being  distributed  over  the  life  of 
the  bonds  purchased  with  the  proceeds. 

The  following  schedule  shows  the  allocations  of  profit 

to  date: 

Profit  realized  from  sale  of  bonds 

Year  ended  June  30,  1943 

1944 

1945 

1954 

1955 


Profit  applied  for  24  years  ended 

June  30,  1967  4,801,607 

Balance  undistributed  at  June  30, 

1967  313,276 

Profit  applied  for  year  ended  June 

30,  1968,  applicable  to  bonds  held 

at  end  of  the  year  7 / 745 

Balance  undistributed  at  June  30, 

1968  $ 305,531 

Contingency  Reserve  against  Adverse 
Experience  - $ 15 , 412 , 788 

The  mortality  stabilization  reserve,  $ 3,047,050,  was 
established  in  recognition  of  the  deficiency  in  the  reserves  for 
benefits  already  granted  as  determined  by  an  actuarial  survey  at 
June  30,  1959.  The  Retirement  Board,  on  March  29,  1961,  directed 
that  a part  of  the  interest  over  and  above  that  credited  to  contri- 
butions, in  the  amount  of  $ 3,691,866  be  held  in  ledger  accounts 
of  the  System  as  a mortality  stabilization  reserve  on  account  of 
outstanding  retirement  and  death  allowances.  On  July  29,  1964,  the 


$ 400,421 

1,418, 102 
3/207,543 
31,051 

57,766  5,114,883 
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Board  directed  that  the  account  be  reduced  to  $ 3,047,050.  This 
aii  ount  is  based  on  an  actuarial  survey  dated  June  30,  1963. 

The  unallocated  portion  of  the  contingency  reserve 
against  adverse  experience,  $ 12,365,738,  represents  accumulated 
profits  of  $ 2,207,331  on  the  sale  of  bonds  and  interest  earned 
on  investment  in  excess  of  the  amounts  allocated  to  all  accumulated 
contributions  and  reserve  accounts  at  the  rates  established  by  the 
Retirement  Board,  less  the  amount  held  as  a mortality  stabilization 
reserve. 


This  reserve  was  established  to  meet  possible  deficiencies 
in  interest  of  future  years,  losses  on  investments,  and  other 
contingencies,  as  approved  by  the  Retirement  Board  at  their  meeting 
of  December  14,  1949. 

Changes  in  this  account  during  the  year  under  review  were 
as  follows: 


Balance,  June  30,  1967 


$ 12,198,395 


Bond  interest  earned 
Prior  years  profit  on  sale  of 
bonds  applied  during  current  year 

Miscellaneous 


16, 324, 728 

7,745 
16,332,473 
140 


Less  Interest  credited  to 

accumulated  contributions 

and  reserves  14,868,616 

Excess  of  interest  earned  over 
interest  credited  to  accumulated 
contributions  and  reserves  for 
the  year  ending  June  30,  1967, 
distributed  to  retired  members 
or  transferred  to  excess  interest 
reserve  600,000 

Loss  on  sale  of  bonds  696 , 654 


16,332,613 

28,531,008 


16,165,270 


Unallocated  balance  at  June  30,  1968 


$ 12,365,738 
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FARQUHAR  & HEIMBUCHER 

Certified  Public  Accountants 


220  Bush  Street 

San  Francisco,  California  94104 


August  18,  1970 


To  the  Honorable  Nathan  B.  Cooper,  Controller 
City  and  County  of  San  Francisco 
San  Francisco,  California 


We  have  examined  the  balance  sheet  of  the  San  Francisco 


City  and  County  Employees'  Retirement  System  at  June  30,  1969,  and 
the  related  statement  of  changes  in  reserves  for  the  year  then 
ended.  Our  examination  was  made  in  accordance  with  generally 
accepted  auditing  standards  and  accordingly  included  such  tests  of 
the  accounting  records  and  such  other  auditing  procedures  as  we 
considered  necessary  in  the  circumstances. 


statement  of  changes  in  reserves,  together  with  the  notes  thereto 
present  fairly  the  financial  position  of  the  San  Francisco  City 
and  County  Employees'  Retirement  System  at  June  30,  1969,  and  the 
results  of  its  operations  for  the  year  then  ended,  in  conformity 
with  generally  accepted  accounting  principles  applied  on  a basis 
consistent  with  that  of  the  preceding  year. 


In  our  opinion,  the  accompanying  balance  sheet  and 
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San  Francisco  City  and  County  Employees'  Retirement  System 


BALANCE  SHEET  AT  JUNE  30,  1969 


Assets 


CASH 

RECEIVABLES 

Employees' contributions  in  process 
of  collection 

City  and  County  of  San  Francisco 
contributions  and  reimbursements 
Bond  interest  accrued 

BOND  INVESTMENTS  AT  AMORTIZED  VALUE 
(Par  value  - $ 407,090,343) 

United  States  Government 
Canadian 

California  municipalities 
Other  municipalities 
Authorities 
Public  Utilities 
Railroads 

Industrial  companies 
Financial 

International  Bank  for  Reconstruction 
and  Development 

STOCK  INVESTMENTS  - AT  COST  (Note  2) 
Common  (Market  value  $ 8,806,112) 
Preferred  (Market  value  $ 343,125) 


1,119,985 

1,422,320 

4,610,369 


44,029,844 

11,546,088 

2,025,356 

2,197,516 

341,463 

268,544,736 

30,377,177 

36,644,982 

6,620,304 

3,791,882 


9,402,812 

382,051 


$ 10,034,559 


7,152,674 


406,119,348 

9,784,863 


$ 433,091,444 
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Exh  ib  i t A 


Liabilities 


LIABILITIES  CURRENTLY  PAYABLE 

Tax  appropriations  in  excess  of 
current  requirements,  payable  to 

the  City  and  County  of  San  Francisco  $ 1,245,916 

Accumulated  contributions  of  former 
members  23,261 

Administrative  costs  53,554 

Compensation  costs  37,797 


RESERVES 

For  current  service  benefits 
already  granted 

Service  retirements 
Annuities 
Pensions 

Disability  retirements 
Annuities 
Pensions 

Industrial  death  allowances 
Annuities 
Pensions 

For  current  service  benefits  not 
yet  granted 

Members'  accumulated  contributions 

City  and  County  of  San  Francisco 
accumulated  contributions 

City  and  County  of  San  Francisco 
contributions  reserved  for  benefits 
not  otherwise  funded 

Unallocated  earnings  from  the  sale  of 
bonds 

Contingency  reserve  against  adverse 
experience 

Mortality  stabilization  reserve 

Unallocated 


28,059,067 

76,962,858 

4,575,569 
41, 398,156 

1,198,027 
10, 275,492 


146,548,613 

100,424,151 


3,047,050 
14, 733,468 


The  accompanying  notes  are  an  integral  part 
of  the  financial  statements 


1,360,528 


162,469,169 

246,972,764 

4,210,966 

297,499 

17,780,518 

433,091,444 
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Exhibit  B 


San  Francisco  City  and  County  Employees'  Retirement  System 


STATEMENT  OF  CHANGES  IN  RESERVES 
For  the  Year  ended  June  30,  1969 


MEMBERS ' CONTRIBUTIONS 
Normal 

General 

Police 

Fire 

Additional 

Redeposit  of  withdrawn 
contributions 


$ 12,575,609 

1,136,625 

1,090,808  14,803,042 

17,519 

38,789  14,859,350 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 


REGULAR  CONTRIBUTIONS 

Current  service  reserves 
General 
Police 
Fire 

Current  service  benefits 
General 
Police 
Fire 

Prior  service  benefits 
General 
Police 
Fire 


8,117,469 

3,021,109 

2,307,063  13,445,641 

17,389 

241,949 

1,992,584  2,251,922 

558,325 

953,442 

1,779,909  3,291,676 


18,989,239 


INCOME 

Bond  interest  earned 
Dividends 

Gain  on  sale  of  bonds 


18,058, 797 
21,367 

6,612  18,086,776 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 
OTHER  CONTRIBUTIONS 

For  administrative  expenses 
(Contra)  653,489 

For  compensation  costs 

incurred  (Contra)  932 , 030  1 , 585 , 519 


Total  reserve  additions 


53,520,884 


Continued 


Total  reserve  additions  forward 


53,520,884 


DISBURSEMENTS  TO  MEMBERS  AND 
BENEFICIARIES 

Allowances  and  benefits  paid 
From  accumulated 
contributions 
Members 

City  and  County  of 
San  Francisco 
Current  service 
Prior  service 

Accumulated  contributions 
withdrawn 

DISTRIBUTION  OF  EXCESS  INTEREST 
EARNINGS 

Reserved  in  prior  year 
Additional  payments 
ADMINISTRATIVE  EXPENSES  PAID 
(CONTRA) 

COMPENSATION  COSTS  INCURRED 
(CONTRA) 

Weekly  benefits 
Medical  expenses 
Administrative  expenses 

Less  Subrogation  recoveries 
Reimbursements  from  special 
funds 

Total  reserve  reductions 

EXCESS  OF  RESERVE  ADDITIONS  OVER 
REDUCTIONS 


4,286,155 


14,579,522 

4,531,560  23,397,237 


2,855,589  26,252,826 


401,946 

6,110  408,056 


659,678 


718,109 

735,395 

64,497 

1,518,001 

3,495  1,514,506 


582,476  932,030 

28,252,590 


25,268,294 


RESERVES  AT  JUNE  30,  1968 

RESERVES  AT  JUNE  30,  1969 

For  current  service  benefits 
already  granted 
For  current  service  benefits 
not  yet  granted 

City  and  County  of  San  Francisco 
contributions  reserved  for 
benefits  not  otherwise  funded 
Unallocated  earnings  from  sale 
of  bonds 

Contingency  reserve  against 
adverse  experience 


406,462,622 


162,469,169 

246,972,764 

4,210,966 

297,499 

17,780,518 


$ 431,730,916 


The  accompanying  notes  are  an  integral 
•part  of  the  financial  statements 


San  Francisco  City  and  County  Employees'  Retirement  System 


NOTES  TO  FINANCIAL  STATEMENTS 
June  30 , 1969 

Note  1.  The  Retirement  System  has  estimated  its  contingent 
liability  at  June  30,  1969,  for  compensation  claims  pending  under 
the  workmen's  compensation  laws  of  the  State  of  California  to  be 
$ 6,000,000.  No  reserve  is  provided  for  compensation  claims,  which 
are  paid  by  the  Retirement  System  out  of  funds  provided  by  the  City 
and  County  of  San  Francisco  in  each  annual  appropriation  ordinance. 

Reserves  are  not  provided  to  meet  pension  requirements 
for  current  or  prior  service  of  policemen  retired  under  charter 
section  166  or  of  firemen  retired  under  charter  section  169  nor  for 
prior  service  of  other  members.  These  benefits  are  provided  out  of 
current  contributions  of  the  City  and  County  of  San  Francisco.  The 
estimated  requirements  for  these  benefits  at  June  30,  1963,  were 
$ 51,631,560  based  on  an  actuarial  survey  at  that  date. 

Under  the  provisions  of  section  16.37  (b)  of  the 
administrative  code  of  the  City  and  County  of  San  Francisco,  an 
actuarial  survey  is  to  be  made  at  least  once  every  six  years  to 
determine  the  estimated  requirements  for  service  benefits  payable. 
Such  a survey  is  currently  in  progress  and  is  expected  to  be 
completed  in  April,  1971. 

Note  2_.  The  market  value  at  July  31,  1970,  of  common  and  preferred 
stocks  held  on  June  30,  1969,  was  approximately  $ 7,170,000. 
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SUPPLEMENTARY  FINANCIAL  INFORMATION 


The  accompanying  supplementary  financial  information, 
while  not  essential  to  a fair  presentation  of  overall  financial 
position  and  results  of  operations,  is  submitted  as  additional 
analytical  data. 

In  our  opinion,  the  information  contained  in  the  comments 
and  schedules  which  follow  is  presented  fairly  in  all  material 
respects  in  relation  to  the  financial  statements  of  the  San  Francisco 
City  and  County  Employees'  Retirement  System  for  the  year  ended 
June  30,  1969,  which  appear  at  the  beginning  of  this  report. 

SUMMARY  OF  CONTENTS 

General  Comments 
Comments  on  Operations 
Comments  on  Balance  Sheet 

GENERAL  COMMENTS 

Our  examination  was  made  under  the  terms  of  an  agreement 
with  the  Controller  of  the  City  and  County  of  San  Francisco  dated 
November  6,  1968. 

The  San  Francisco  City  and  County  Employees'  Retirement 
System  was  established  by  the  Board  of  Supervisors  of  the  City  and 
County  of  San  Francisco  on  April  1,  1922.  Membership  in  the  System 
at  present  includes  all  permanent  civil  service  employees  of  the 
City  and  County  of  San  Francisco  and  the  San  Francisco  Unified  School 
District,  certain  part  time  employees,  and  certain  elective  officials. 
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The  active  membership  at  June  30,  1969,  was  approximately  23,000; 

6,753  retired  employees  or  their  beneficiaries  were  then  receiving 
monthly  benefit  allowances. 

The  System  is  administered  by  the  Retirement  Board  con- 
sisting of  seven  members.  They  are  the  President  of  the  Board  of 
Supervisors,  three  active  members  of  the  System  elected  by  the 
membership,  and  three  members  appointed  by  the  Mayor. 

COMMENTS  ON  OPERATIONS 

We  have  not  audited  the  operating  accounts  in  detail  but 
have  reviewed  the  system  of  internal  control  and  the  accounting 
procedures  in  use  and  have  made  sufficient  tests  of  the  transactions 
reflected  in  the  statement  of  changes  in  reserves  to  satisfy  ourselves 
as  to  its  general  accuracy.  The  Retirement  System  staff  has  encounterei 
problems  in  the  conversion  of  their  records  to  the  computer  center. 
Although  these  problems  caused  considerable  delay,  they  did  not 
require  any  substantial  increase  in  the  scope  of  our  examination, 
nor  did  they  affect  the  overall  fairness  of  the  financial  statements. 

Contributions  of  the  City  and  County  of  San  Francisco 
were  found  to  be  in  accordance  with  the  charter  provisions.  In  the  case 
of  members  contributing  under  the  matching  plan  provided  under  charter 
section  165,  the  City  and  County  of  San  Francisco  contributed  amounts 
equal  to  the  members'  normal  contributions.  Contributions  on  behalf 
of  members  who  are  contributing  under  charter  sections  165.2,  168.1, 
and  171.1  were  computed  at  rates  established  by  the  consulting  actuary. 
During  the  year  under  review  these  rates  were  as  follows; 
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Charter 

Department Section  Rate 


Police  Department  168.1  15.798% 

Fire  Department  171.1  12.791 

Others  165  (16.70-1)  4.62 

All  others  165.2  5.166 


The  above  rates  were  computed  on  the  basis  of  an 
actuarial  survey  at  June  30;  1964,  adjusted  for  charter  amendments. 

An  actuarial  survey  to  determine  revised  rates  is  now  in  progress. 

In  addition  to  the  above  contributions  for  current  service 
benefits  the  City  and  County  of  San  Francisco  made  contributions  for 
payment  of  prior  and  current  service  benefits  to  policemen  retired 
under  sections  166  and  167  and  firemen  retired  under  sections  169  and 
170  and  for  prior  and  current  service  benefits  to  other  members 
retired  or  deceased. 

Charter  section  165.4  provides  a credit  to  the  San  Francisco 
Unified  School  District  for  City  and  County  contributions  previously 
made  for  the  benefit  of  teachers  or  other  employees  who  retire  under 
the  State  Teachers'  Retirement  System  of  California,  and  relinquish 
their  rights  under  the  San  Francisco  City  and  County  Employees' 
Retirement  System.  The  credit  for  the  year  ended  June  30,  1969,  was 
calculated  at  $ 2,684,049,  all  of  which  was  offset  against  School 
District  contributions  for  that  year. 

Bond  interest  earned  represents  interest  collected  or 
accrued  less  amortization  of  premium  plus  accumulation  of  discount. 

Other  contributions  of  the  City  and  County  of  San  Francisco 
represent  reimbursement  of  actual  administrative  expenses  and  net 
compensation  costs  incurred. 

A summary  of  the  benefits  paid  during  the  year  under 
review  is  as  follows: 
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Service  retirements 
Disability  retirements 
Industrial  death  allowances 
Death  benefits  to  members' 
beneficiaries 

Death  benefits  to  beneficiaries 
of  retired  employees 


14,494, 693 
5,392,008 
1,422,741 

1,531,683 

556,112 


Total 


$ 23,397,237 


The  excess  of  reserve  additions  over  reductions  for  the 
year  is  added  to  the  several  reserve  accounts  which  are  described 
elsewhere  in  this  report. 


COMMENTS  ON  BALANCE  SHEET 


In  the  following  paragraphs  we  comment  on  certain  of  the 
assets  and  liabilities  of  the  System  in  the  order  in  which  they 
appear  on  the  balance  sheet.  Exhibit  A. 

City  and  County  of  San  Francisco  Contributions 
and  Reimbursements  - $ 1,422, 320 

A summary  of  the  balances  due  from  the  City  and  County  of 
San  Francisco  at  June  30,  1969,  is  as  follows: 


City  and  County  contributions  due  from  public 
utilities  and  special  funds 
Contributions  of  policemen  paid  to  Police 
Relief  and  Pension  Fund  prior  to  January  8, 
1932 

Due  from  special  funds:  Compensation  costs 


$ 1,285,238 

2,771 

134,311 


Total 


$ 1,422,320 
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The  amount  of  City  and  County  of  San  Francisco  contributions 


due  from  public  utilities  and  special  funds  represents  the  portion 
of  retirement  contributions  for  March  1968,  through  June  1969,  for 
which  cash  transfers  were  made  after  June  30,  1969. 

Contributions  of  policemen,  made  prior  to  January  8,  1932, 

were  not  transferred  to  the  Retirement  System  when  the  police  department 
joined  the  Retirement  System  on  that  date.  Instead,  the  balance  is 
reduced  at  the  time  of  separation,  death,  or  retirement  of  each 
member  by  the  amount  of  the  contribution  made  to  the  former  fund 
by  that  individual  member  plus  interest,  and  charged  against  current 
tax  appropriations. 

Bond  Investments  - $ 406 , 119 , 348 

Bonds  owned  by  the  System  are  held  in  the  joint  custody 
of  the  Controller  and  the  Treasurer  of  the  City  and  County  of  San 
Francisco.  They  were  verified  by  us  by  inspection  at  June  30,  1969. 

The  above  amount  represents  the  purchase  price  of  bonds 
owned  adjusted  for  amortization  of  premiums  and  discounts  from  the 
dates  of  purchase  to  June  30,  1969.  None  of  the  bonds  owned  appeared 
in  default  as  to  principal  or  interest  at  June  30,  1969,  and  all 
appeared  to  be  of  a character  legal  for  investment  by  insurance 
companies  in  the  State  of  California. 

On  the  books  of  the  System  the  amortized  value  of  the  bond 
investments  is  reduced  by  the  balance  of  the  undistributed  earnings 
from  the  disposition  of  certain  bonds  in  prior  years.  For  financial 
statement  purposes,  however,  this  balance,  which  amounted  to 
$ 297,499  at  June  30,  1969,  is  shown  as  a reserve  as  described  later 
in  this  report. 
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Stock  Investments  at  Cost  - $ 9,784,863 

At  the  meeting  on  January  15,  1969,  the  Board  authorized 
the  investment  of  Retirement  System  funds  in  stocks,  not  to  exceed 
25%  of  total  assets.  As  of  June  30,  1969,  stock  investments 
constituted  approximately  2 1/4%  of  total  assets.  Bank  of  America 
and  Dodge  & Cox,  Inc.  serve  as  investment  counselors. 

The  stock  certificates  are  held  in  the  joint  custody 
of  the  Controller  and  Treasurer  of  the  City  and  County  of  San 
Francisco.  They  were  verified  by  us  at  June  30,  1969,  by  inspection, 
and  by  confirmation  for  those  in  the  possession  of  transfer  agents. 


Reserves  for  Current  Service 
Benefits  Already  Granted  - $ 162 , 469 , 169 

This  account  represents  the  accumulated  contributions 
transferred  to  provide  annuities  and  pensions  for  current  service  to 
retired  members  or  their  beneficiaries,  plus  interest,  less  benefits 
paid.  The  amount  necessary  to  provide  current  service  benefits  to 
retired  members  or  their  beneficiaries  at  June  30,  1963,  based  on 
an  actuarial  survey  at  that  date,  exceeded  the  sum  of  these  reserves 
and  City  and  County  of  San  Francisco  contributions  reserved  for 
benefits  not  otherwise  funded  by  $ 3,047,050.  In  recognition  of 
this,  a mortality  stabilization  reserve  described  later  in  this 
report  was  established.  A survey  is  in  progress  which  will  redetermin 
the  required  reserves. 
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Reserves  for  Current  Service  Benefits 
Net  Yet  Granted  - $ 246,972,764 

Members'  contributions  accumulated,  as  required  by  the 
applicable  sections  of  the  charter,  together  with  the  accrued  interest, 
amount  to  $ 146,548,613,  representing  the  aggregate  of  the  balances 
reflected  on  individual  members'  accounts. 

City  and  County  of  San  Francisco  accumulated  contributions 
of  $ 100,424,151  for  the  benefit  of  present  members  not  yet  retired 
are  also  reflected  in  this  account.  Separate  accounts  are  not 
maintained  for  individual  members,  but  the  contributions  are  computed 
in  accordance  with  the  charter  section  applicable  to  each  member. 

For  the  fiscal  year  ended  June  30,  1969,  interest  was 
credited  to  these  accounts  at  the  rate  of  four  per  cent. 

City  and  County  of  San  Francisco  Contributions 
Reserved  for  Benefits  not  Otherwise  Funded  - $ 4,210, 966 

City  and  County  of  San  Francisco  contributions  reserved 
for  prior  and  current  service  benefits  not  otherwise  funded  consist 
of  unallocated  funds  retained  by  the  System,  as  provided  by  an 
ordinance  effective  June  30,  1946,  plus  annual  additions  for  City 
and  County  of  San  Francisco  contributions  released  as  a result  of 
withdrawal  or  death  of  members  who  were  participating  under  matching 
plans,  and  interest  credited.  Allocations  are  made  from  these  funds 
for  financial  statement  purposes  to  the  reserve  for  disability 
pensions  in  order  to  increase  this  reserve  to  the  present  value 
of  the  current  service  portion  of  disability  pensions  for  retired 
members.  These  funds  are  also  reduced  annually  for  certain  death 
benefits  of  active  and  retired  members  and  for  the  restoration  of 
matching  contributions  in  connection  with  the  redeposit  of  members' 

contributions  previously  withdrawn. 
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Changes  in  this  reserve  during  the  year  under  review  were 
as  follows: 

Balance  at  June  30,  1968  $ 4,089,634 

Interest  credited  266 , 179 

4, 355,813 

Less  Death  benefits  paid  to  benef iciar ies; 

of  matching  plan  members  42,253 

Additional  allocation  to  reserve  for 
disability  pensions  102 , 594  144 , 847 

Balance  at  June  30,  1969  $ 4, 210 , 966 

Unallocated  Earnings  from  the  Sale  of  Bonds  - $ 297 , 499 


Unallocated  earnings  from  sale  of  bonds  represent  the 
unabsorbed  portion  of  book  profit  from  the  sale  of  certain  bonds. 
This  reserve  was  created  in  accordance  with  resolutions  adopted 
by  the  Retirement  Board,  and  is  being  distributed  over  the  life  of 
the  bonds  purchased  with  the  proceeds. 

The  following  schedule  shows  the  allocation  of  profit 

to  date: 


Profit  realized  from  sale  of  bonds 


Year  ended  June  30,  1943 

1944 

1945 

1954 

1955 

Profit  applied  for  25  years  ended 
June  30,  1967 

Balance  undistributed  at  June  30, 

1968 

Profit  applied  for  year  ended  June 
30,  1967,  applicable  to  bonds  held 
at  end  of  the  year 

Balance  undistributed  at  June  30, 

1969 


$ 400,421 

1,418,102 
3,207,543 
31,051 
57,766 


5,114,883 

4,809,352 

305,531 

8,032 
$ 297,499 
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Contingency  Reserve  against  Adverse 
Experience  - $ 17 , 780 , 518 

The  mortality  stabilization  reserve,  $ 3,047,050,  was 
established  in  recognition  of  the  deficiency  in  the  reserves  for 
benefits  already  granted  as  determined  by  an  actuarial  survey  at 
June  30,  1959.  The  Retirement  Board,  on  March  29,  1961,  directed 
that  a part  of  the  interest  over  and  above  that  credited  to  contri- 
butions, in  the  amount  of  $ 3,691,866  be  held  in  ledger  accounts 
of  the  System  as  a mortality  stabilization  reserve  on  account  of 
outstanding  retirement  and  death  allowances.  On  July  29,  1964, 
the  Board  directed  that  the  account  be  reduced  to  $ 3,047,050. 

This  amount  is  based  on  an  actuarial  survey  dated  June  30,  1963. 

The  unallocated  portion  of  the  contingency  reserve 
against  adverse  experience,  $ 14,733,468,  represents  accumulated 
profits  of  $ 4,568,762  on  the  sale  of  bonds  and  interest  earned 
on  investment  in  excess  of  the  amounts  allocated  to  all  accumulated 
contributions  and  reserve  accounts  at  the  rates  established  by  the 
Retirement  Board,  less  the  amount  held  as  a mortality  stabilization 
reserve. 

This  reserve  was  established  to  meet  possible  deficiencies 
in  interest  of  future  years,  losses  on  investments,  and  other 
contingencies,  as  approved  by  the  Retirement  Board  at  their  meeting 
of  December  14,  1949. 

Changes  in  this  account  during  the  year  under  review 
were  as  follows: 
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Balance,  June  30,  1968 


Bond  interest  earned  18,050,765 

Dividend  income  21,367 

Prior  years  profit  on  sale  of 
bonds  applied  during  current  year  8,032 

Gain  on  sale  of  bonds  6,610 

Miscellaneous  6,299 


Less  Interest  credited  to 

accumulated  contributions 
and  reserves 

Unallocated  balance  at  June  30,  1969 


12,365,738 


18,093,073 

30,458,811 

15,725,343 

14,733,468 
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FARQUHAR  & HEIMBUCHER 

Certified  Public  Accountants 


220  Bush  Street 
San  Francisco,  California  94104 


March  26,  1971 


To  the  Honorable  Nathan  B.  Cooper,  Controller 
City  and  County  of  San  Francisco 
San  Francisco,  California 


We  have  examined  the  balance  sheet  of  the  San  Francisco 


City  and  County  Employees'  Retirement  System  at  June  30,  1970, 
and  the  related  statement  of  changes  in  reserves  for  the  year  then 
ended.  Our  examination  was  made  in  accordance  with  generally 
accepted  auditing  standards  and  accordingly  included  such  tests  of 
the  accounting  records  and  such  other  auditing  procedures  as  we 
considered  necessary  in  the  circumstances. 


present  fairly  the  financial  position  of  the  San  Francisco  City 
and  County  Employees'  Retirement  System  at  June  30,  1970,  and  the 
results  of  its  operations  for  the  year  then  ended,  in  conformity 
with  generally  accepted  accounting  principles  applied  on  a basis 
consistent  with  that  of  the  preceding  year. 


supplementary  financial  information.  In  our  opinion,  the  information 
contained  therein  is  presented  fairly  in  all  material  respects  when 
considered  in  relation  to  the  basic  financial  statements. 


In  our  opinion,  the  aforementioned  financial  statements 


Our  examination  also  included  the  accompanying 
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San  Francisco  City  and  County  Employees*  Retirement  System 


BALANCE  SHEET  AT  JUNE  30,  1970 


Assets 


CASH 


$ 11,366,265 


RECEIVABLES 

Employees'  contributions  in  process 
of  collection 

City  and  County  of  San  Francisco 
contributions  and  reimbursements 
Bond  interest  accrued 

BOND  INVESTMENTS  AT  AMORTIZED  VALUE 
(Par  value  - $ 426,106,660) 

United  States  Government 
Canadian 

California  municipalities 
Other  municipalities 
Authorities 
Public  utilities 
Railroads 

Industrial  companies 
Financial 

International  Bank  for  Reconstruction 
and  Development 

STOCK  INVESTMENTS  AT  COST  (Note  4) 

Common 

Preferred 


1,339, 755 

5,345,304 

4,893,148 


47,791, 118 
11,297,151 
2,028,592 
2,224,397 
338,995 
272,774,679 
32,224,926 
37,149,951 
15,685,123 

3,791,923 


27,655,830 

530,153 


11,578,207 


425,306,855 


28,185,983 


Liabilities 


LIABILITIES  CURRENTLY  PAYABLE 

Tax  appropriations  in  excess  of  current 
requirements,  payable  to  the  City  and 
County  of  San  Francisco 
Accumulated  contributions  of  former 
members 

Administrative  costs 
Compensation  costs 


$ 1,258,670 

23,261 

56,454 

116,213 


1,454,598 


RESERVES 

For  current  service  benefits  already 
granted 

Service  retirements 
Annuities 
Pensions 

Disability  retirements 
Annuities 
Pensions 

Industrial  death  allowances 
Annuities 
Pensions 

Cost  of  living  allowance 
For  current  service  benefits  not 
yet  granted 

Members'  accumulated  contributions 

City  and  County  of  San  Francisco 
accumulated  contributions 
City  and  County  of  San  Francisco 
contributions  reserved  for  benefits 
not  otherwise  funded 
Unallocated  earnings  from  the  sale  of 
bonds 

Contingency  reserve  against  adverse 
experience 

Mortality  stabilization  reserve 

Unallocated 


33,038,322 

96,454,843 

5,210,878 

48,883,400 

1,367,977 
11, 132,818 
2,582,006 


156,121,662 

100,016,573 


3,047,050 

14,108,139 


198,670,244 

256,138,235 

2,729,875 
289, 169 

17,155,189 


$ 476,437,310 


The  accompanying  notes  are  an  integral 
part  of  the  financial  statements 
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San  Francisco  City  and  County  Employees'  Retirement  System 


STATEMENT  OF  CHANGES  IN  RESERVES 
For  the  Year  ended  June  30 , 1970 


MEMBERS ' CONTRIBUTIONS 
Normal 

General 

Police 

Fire 

Additional 

Redeposit  of  withdrawn 
contributions 


$ 15,315,373 
1,410,579 

1,357,482  18,083,434 

23,475 

34,465  18,141,374 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 
REGULAR  CONTRIBUTIONS 

Current  service  reserves 
General 
Police 
Fire 

Current  service  benefits 
General 
Police 
Fire 

Prior  service  benefits 
General 
Police 
Fire 

INCOME 

Bond  interest  earned 

Dividends 

Gain  (loss)  on  sale  of  bonds 
and  stocks 


23,572,116 

5,776,981 

4,808,610  34,157,707 

17,524 

306,670 

2,368,950  2,693,144 

580,947 

887,145 

1,717,132  3,185,224  40,036,075 


18,708,222 

495,824 

(28,006)  19,176,040 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 
OTHER  CONTRIBUTIONS 

For  administrative  expenses 
(Contra)  774,060 

For  compensation  costs 

incurred  (Contra)  1, 632, 971  2 , 407 , 031 


Total  reserve  additions 


79,760,520 
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Total  reserve  additions  forward 

DISBURSEMENTS  TO  MEMBERS  AND 
BENEFICIARIES 

Allowances  and  benefits  paid 
From  accumulated 
contributions 
Members 

City  and  County  of 
San  Francisco 

Current  service 
Prior  service 
Cost  of  living 
benefits 

Accumulated  contributions 
withdrawn 

Provision  for  cost  of  living 
increases 

ADMINISTRATIVE  EXPENSES  PAID 
General  - (Contra) 

Investment 

COMPENSATION  COSTS  INCURRED 
(CONTRA) 

Weekly  benefits 
Medical  expenses 
Administrative  expenses 

Less  Subrogation  recoveries 
Reimbursements  from  special 
funds 

Total  reserve  reductions 

EXCESS  OF  RESERVE  ADDITIONS  OVER 
REDUCTIONS 

RESERVES  AT  JUNE  30,  1969 


$ 79,760,520 


4,236,577 


20,121,607 

3,184,389 

324,046  27,866,619 


3,401,227  31,267,846 


2,800,000 


774,060 

33,847  807,907 


1,242,067 

934,678 

78,400 

2,255,145 

1,657  2,253,488 

620,517  1,632,971 

36,508,724 

43,251,796 

431,730,916 


RESERVES  AT  JUNE  30,  1970 

For  current  service  benefits 
already  granted 
For  current  service  benefits 
not  yet  granted 

City  and  County  of  San  Francisco 
contributions  reserved  for 
benefits  not  otherwise  funded 
Unallocated  earnings  from  sale 
of  bonds 

Contingency  reserve  against 
adverse  experience 


198,670,244 

256,138,235 

2,729,875 

289,169 

17,155,189 


The  accompanying  notes'  are  an  integral 
part  of  the  . financial  statements 


$ 474,982 , 712 


San  Francisco  City  and  County  Employees  1 Retirement  System 


NOTES  TO  FINANCIAL  STATEMENTS 
June  30 , 1970 

Note  _1.  The  Retirement  System  has  made  no  estimate  of  its  contingent 
liability  at  June  30,  1970,  for  compensation  claims  pending  under 
the  workmen's  compensation  laws  of  the  State  of  California.  At 
June  30,  1969,  the  estimated  liability  was  $ 6,000,000.  No  reserve 
is  provided  for  compensation  claims,  which  are  paid  by  the  Retirement. 
System  out  of  funds  provided  by  the  City  and  County  of  San  Francisco 
in  each  annual  appropriation  ordinance. 

Note  2_.  Reserves  are  not  provided  to  meet  pension  requirements  for 
current  or  prior  service  of  policemen  retired  under  charter  section 
166  or  of  firemen  retired  under  charter  section  169  nor  for  prior 
service  of  other  members.  These  benefits  are  provided  out  of  current 
contributions  of  the  City  and  County  of  San  Francisco.  The  estimated 
requirements  for  these  benefits  at  June  30,  1963,  were  $ 51,631,560  based 
on  an  actuarial  survey  at  that  date. 

Note  3.  Under  the  provisions  of  section  16.37  (b)  of  the  administrative 
code  of  the  City  and  County  of  San  Francisco,  an  actuarial  survey  is  to 
be  made  at  least  once  every  six  years  to  determine  the  estimated 
requirements  for  service  benefits  payable.  Such  a survey  is  currently 
in  progress  and  is  expected  to  be  completed  by  April  30,  1971. 
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Note  4. 


The  market  values  of  stocks  held  on  June  30,  1970,  was  as 


follows : 


Common 

Preferred 


June  30, 
1970 

$ 21,269,223 
226, 250 
$ 21,495,473 


March  28, 
1971 

29,501,000 
308, 750 
29,809,750 
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SUPPLEMENTARY  FINANCIAL  INFORMATION 


The  accompanying  supplementary  financial  information, 
while  not  essential  to  a fair  presentation  of  overall  financial 
position  and  results  of  operations,  is  submitted  as  additional 
analytical  data. 


SUMMARY  OF  CONTENTS 

General  Comments 
Comments  on  Operations 
Comments  on  Balance  Sheet 

GENERAL  COMMENTS 

Our  examination  was  made  under  the  terms  of  an  agreement 
with  the  Controller  of  the  City  and  County  of  San  Francisco  dated 
January  7,  1970. 

The  San  Francisco  City  and  County  Employees ' Retirement 
System  was  established  by  the  Board  of  Supervisors  of  the  City  and 
County  of  San  Francisco  on  April  1,  1922.  Membership  in  the  System 
at  present  includes  all  permanent  civil  service  employees  of  the 
City  and  County  of  San  Francisco  and  the  San  Francisco  Unified  School 
District,  certain  part  time  employees,  and  certain  elective  officials 
The  active  membership  at  June  30,  1970,  was  approximately  24,500; 
7,115  retired  employees  or  their  beneficiaries  were  then  receiving 
monthly  benefit  allowances. 


The  System  is  administered  by  the  Retirement  Board  con- 
sisting of  seven  members.  They  are  the  President  of  the  Board  of 
Supervisors,  three  active  members  of  the  System  elected  by  the 
membership,  and  three  members  appointed  by  the  Mayor. 

COMMENTS  ON  OPERATIONS 

We  have  not  audited  the  operating  accounts  in  detail  but 
have  reviewed  the  system  of  internal  control  and  the  accounting 
procedures  in  use  and  have  made  sufficient  tests  of  the  transactions 
reflected  in  the  statement  of  changes  in  reserves  to  satisfy  ourselves 
as  to  its  general  accuracy. 

Contributions  of  the  City  and  County  of  San  Francisco 
were  found  to  be  in  accordance  with  the  charter  provisions.  In  the 
case  of  members  contributing  under  the  matching  plan  provided  under 
charter  section  165,  the  City  and  County  of  San  Francisco  contributed 
amounts  equal  to  the  members'  normal  contributions.  Contributions 
on  behalf  of  members  who  are  contributing  under  charter  section  165.2, 
168.1,  and  171.1  were  computed  at  rates  established  by  the  consulting 
actuary.  During  the  year  under  review  these  rates  were  as  follows: 


Charter 

Department  Section  Rate 


Police  Department  168.1  27.204% 

Fire  Department  171.1  24.498 

Others  165  (16.70-1)  11.205 

All  others  165.2  11.205 
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The  above  rates  were  computed  on  the  basis  of  an 
actuarial  survey  at  June  30,  1964,  adjusted  for  charter  amendments. 

An  actuarial  survey  to  determine  revised  rates  is  now  in  progress, 
and  is  expected  to  be  completed  by  April  30,  1971. 

In  addition  to  the  above  contributions  for  current  service 
benefits  the  City  and  County  of  San  Francisco  made  contributions  for 
payment  of  prior  and  current  service  benefits  to  policemen  retired 
under  sections  166  and  167  and  firemen  retired  under  sections  169 
and  170  and  for  prior  and  current  service  benefits  to  other  members 
retired  or  deceased. 

Charter  section  165.4  provides  a credit  to  the  San  Francisco 
Unified  School  District  for  City  and  County  contributions  previously 
made  for  the  benefit  of  teachers  or  other  employees  who  retire  under 
the  State  Teachers'  Retirement  System  of  California,  and  relinquish 
their  rights  under  the  San  Francisco  City  and  County  Employees 1 
Retirement  System.  The  credit  for  the  year  ended  June  30,  1970, 
was  calculated  at  $ 2,429,389,  all  of  which  was  offset  against  School 
District  contributions  for  that  year. 

Bond  interest  earned  represents  interest  collected  or 
accrued  less  amortization  of  premium  plus  accumulation  of  discount. 

Other  contributions  of  the  City  and  County  of  San  Francisco 
represent  reimbursement  of  actual  administrative  expenses  and  net 
compensation  costs  incurred. 

A summary  of  the  benefits  paid  during  the  year  is  as 
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follows : 


Service  retirements 
Disability  retirements 
Industrial  death  allowances 
Death  benefits  to  members ' 
beneficiaries 

Death  benefits  to  beneficiaries 
of  retired  employees 
Cost  of  living  benefits 


$ 18,043,270 
5,908,520 
1,511,529 

1,437,068 

642,186 

324,046 


Total 


$ 27,866,619 


The  excess  of  reserve  additions  over  reductions  for  the 
year  is  added  to  the  several  reserve  accounts  which  are  described 
elsewhere  in  this  report. 


COMMENTS  ON  BALANCE  SHEET 

In  the  following  paragraphs  we  comment  on  certain  of  the 
assets  and  liabilities  of  the  Retirement  System  in  the  order  in  which 
they  appear  on  the  balance  sheet.  Exhibit  A. 


City  and  County  of  San  Francisco  Contributions 
and  Reimbursements  - $ 5 , 345 , 304 


A summary  of  the  balances  due  from  the  City  and  County  of 
San  Francisco  at  June  30,  1970,  is  as  follows: 


City  and  County  contributions  due  from  public 
utilities  and  special  funds 
Contributions  of  policemen  paid  to  Police 
Relief  and  Pension  Fund  prior  to  January  8, 
1932 

Due  from  special  funds:  Compensation  costs 


$ 4,840,076 

2,026 

503,202 


Total 


$ 5,345,304 
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The  amount  of  City  and  County  of  San  Francisco  contributions 


due  from  public  utilities  and  special  funds  represents  the  portion 
of  retirement  contributions  for  the  year  ended  June  30,  1970,  for 
which  cash  transfers  were  made  after  June  30,  1970. 

Contributions  of  policemen,  made  prior  to  January  8,  1932, 
were  not  transferred  to  the  Retirement  System  when  the  police  department 
joined  the  Retirement  System  on  that  date.  Instead,  the  balance  is 
reduced  at  the  time  of  separation,  death,  or  retirement  of  each 
member  by  the  amount  of  the  contribution  made  to  the  former  fund 
by  that  individual  member  plus  interest,  and  charged  against  current 
tax  appropriations. 

Bond  Investments  - $ 425 , 306,855 

Bonds  owned  by  the  System  are  held  in  the  joint  custody 
of  the  Controller  and  the  Treasurer  of  the  City  and  County  of  San 
Francisco.  They  were  verified  by  us  by  inspection  on  July  7,  1970. 

The  above  amount  represents  the  purchase  price  of  bonds 
owned  adjusted  for  amortization  of  premiums  and  discounts  from  the 
dates  of  purchase  to  June  30,  1970.  None  of  the  bonds  owned  appeared 
in  default  as  to  principal  or  interest  at  June  30,  1970,  and  all 
appeared  to  be  of  a character  legal  for  investment  by  insurance 
companies  in  the  State  of  California. 

On  the  books  of  the  System  the  amortized  value  of  the  bond 
investments  is  reduced  by  the  balance  of  the  undistributed  earnings 
from  the  disposition  of  certain  bonds  in  prior  years.  For  financial 
statement  purposes,  however,  this  balance,  which  amounted  to  $ 289,169 
at  June  30,  1970,  is  shown  as  a reserve  as  described  later  in  this 
report. 
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Stock  Investments  at  Cost  - $ 28 , 185 , 983 

On  January  15,  1969,  the  Retirement  Board  authorized 
the  investment  of  Retirement  System  funds  in  stocks,  not  to  exceed 
25%  of  total  assets.  As  of  June  30,  1970,  stock  investments 
constituted  approximately  5.9%  of  total  assets.  Bank  of  America 
and  Dodge  & Cox,  Inc.  serve  as  investment  counselors. 

The  stock  certificates  are  held  in  the  joint  custody 
of  the  Controller  and  Treasurer  of  the  City  and  County  of  San 
Francisco.  They  were  verified  by  us  on  July  7,  1970,  by  inspection. 

Reserves  for  Current  Service 
Benefits  Already  Granted  - $ 198 , 670 , 244 

This  account  represents  the  accumulated  contributions 
transferred  to  provide  annuities  and  pensions  for  current  service  to 
retired  members  or  their  beneficiaries,  plus  interest,  less  benefits 
paid.  The  amount  necessary  to  provide  current  service  benefits  to 
retired  members  or  their  beneficiaries  at  June  30,  1963,  based  on 
an  actuarial  survey  at  that  date,  exceeded  the  sum  of  these  reserves 
and  City  and  County  of  San  Francisco  contributions  reserved  for 
benefits  not  otherwise  funded  by  $ 3,047,050.  In  recognition  of 
this,  a mortality  stabilization  reserve  described  later  in  this 
report  was  established.  A survey  is  in  progress  which  will  redetermine 
the  required  reserves. 

During  the  year  1970  the  Retirement  Board  established  a 
reserve  for  cost  of  living  increases  of  $ 2,800,000.  The  balance  as 
of  June  30,  1970,  was  $ 2,582,006. 
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Reserves  for  Current  Service  Benefits 
Not  Yet  Granted  - $ 256, 138,235 

Members'  contributions  accumulated,  as  required  by  the 
applicable  sections  of  the  charter,  together  with  the  accrued  interest, 
amount  to  $ 156,121,662,  representing  the  aggregate  of  the  balances 
reflected  on  individual  members'  accounts. 

City  and  County  of  San  Francisco  accumulated  contributions 
of  $ 100,016,573  for  the  benefit  of  present  members  not  yet  retired 
are  also  reflected  in  this  account.  Separate  accounts  are  not 
maintained  for  individual  members,  but  the  contributions  are  computed 
in  accordance  with  the  charter  section  applicable  to  each  member. 

For  the  fiscal  year  ended  June  30,  1970,  interest  was 
credited  to  these  accounts  at  the  rate  of  four  per  cent. 

City  and  County  of  San  Francisco  Contributions 
Reserved  for  Benefits  not  Otherwise  Funded  - $ 2,729,875 

City  and  County  of  San  Francisco  contributions  reserved 
for  prior  and  current  service  benefits  not  otherwise  funded  consist 
of  unallocated  funds  retained  by  the  System,  as  provided  by  an 
ordinance  effective  June  30,  1946,  plus  annual  additions  for  City 
and  County  of  San  Francisco  contributions  released  as  a result  of 
withdrawal  or  death  of  members  who  were  participating  under  matching 
plans,  and  interest  credited.  Allocations  are  made  from  these  funds 
for  financial  statement  purposes  to  the  reserve  for  disability 
pensions  in  order  to  increase  this  reserve  to  the  present  value 
of  the  current  service  portion  of  disability  pensions  for  retired 
members.  These  funds  are  also  reduced  annually  for  certain  death 
benefits  of  active  and  retired  members  and  for  the  restoration  of 
matching  contributions  in  connection  with  the  redeposit  of  members' 

contributions  previously  withdrawn. 
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Changes  in  this  reserve  during  the  year  under  review  were 


as  follows: 


Balance  at  June  30,  1969  $ 4,210,966 

Interest  credited  274 , 194 

4,485,160 


Less  Death  benefits  paid  to  beneficiaries 

of  matching  plan  members  43,300 

Additional  allocation  to  reserve  for 
disability  pensions  1, 711, 985  1,755,285 

Balance  at  June  30,  1970  $ 2,729, 875 


Unallocated  Earnings  from  the  Sale  of  Bonds  - $ 289, 169 

Unallocated  earnings  from  sale  of  bonds  represent  the 
unabsorbed  portion  of  book  profit  from  the  sale  of  certain  bonds. 
This  reserve  was  created  in  accordance  with  resolutions  adopted 
by  the  Retirement  Board,  and  is  being  distributed  over  the  life  of 
the  bonds  purchased  with  the  proceeds. 

The  following  schedule  shows  the  allocation  of  profit 

to  date: 


Profit  realized  from  sale  of  bonds 


Year  ended  June  30,  1943 

1944 

1945 

1954 

1955 

Profit  applied  for  27  years  ended 
June  30,  1969 

Balance  undistributed  at  June  30, 

1969 

Profit  applied  for  year  ended  June  30, 
1970,  applicable  to  bonds  held  at 
end  of  the  year 

Balance  undistributed  at  June  30, 

1970 


$ 400,421 

1,418,102 
3,207,543 
31,051 

57,766  5,114,883 


4,817,384 


297,499 


8,330 


$ 289, 169 
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Contingency  Reserve  against  Adverse 
Experience  - $ 17 , 155 , 189 

The  mortality  stabilization  reserve,  $ 3,047,050,  was 
established  in  recognition  of  the  deficiency  in  the  reserves  for 
benefits  already  granted  as  determined  by  an  actuarial  survey  at 
June  30,  1959.  The  Retirement  Board,  on  March  29,  1961,  directed 
that  a part  of  the  interest  over  and  above  that  credited  to  contri- 
butions, in  the  amount  of  $ 3,691,866,  be  held  in  ledger  accounts 
of  the  Retirement  System  as  a mortality  stabilization  reserve  on 
account  of  outstanding  retirement  and  death  allowances.  On  July  29, 
1964,  the  Retirement  Board  directed  that  the  account  be  reduced  to 
$ 3,047,050.  This  amount  is  based  on  an  actuarial  survey  dated  June  30, 
1963. 

The  unallocated  portion  of  the  contingency  reserve  against 
adverse  experience,  $ 14,108,139,  represents  accumulated  profits 
of  $ 4,540,755  on  the  sale  of  bonds  and  interest  earned  on  investment 
in  excess  of  the  amounts  allocated  to  all  accumulated  contributions 
and  reserve  accounts  at  the  rates  established  by  the  Retirement  Board, 
less  the  amount  held  as  a mortality  stabilization  reserve. 

This  reserve  was  established  to  meet  possible  deficiencies 
in  interest  of  future  years,  losses  on  investments,  and  other 
contingencies,  as  approved  by  the  Retirement  Board  at  their  meeting 
of  December  14,  1949. 

Changes  in  this  account  during  the  year  under  review  were 
as  follows: 
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Balance,  June  30,  1969 


$ 14,733,468 


Bond  interest  earned 

18,691,560 

Dividend  income 

Prior  years'  profit  on  sale  of 

495,824 

bonds  applied  during  current  year 

8,330 

Gain  on  sale  of  bonds 

6,183 

Loss  on  sale  of  stocks 

(34, 190) 

Miscellaneous 

2,400 

19, 170,107 
33, 903, 575 

Less  Interest  credited  to  accumulated 

contributions  and  reserves 
Transfer  to  reserve  for  cost 

16,995,436 

of  living  increases 

2,800,000 

19,795,436 

Unallocated  balance  at  June  30,  1970 

$ 

14,108,139 
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